MONETARY BULLETIN

A Quarterly Publication of the Central Bank of Iceland 2000/2

Introduction

Contents

Inflation may slow but the current account deficit is a long-term threat to stability ... 1

Economic and monetary developments and prospects
Wage agreements are compatible with lower inflation, but an excessive

current account deficit poses a long-term threat to exchange rate stability ................. 3
Financial markets and Central Bank measures

High interest rates have contributed to a Stronger CUMreNCY ........ccccvveeeeeeiiiiiiinveeneeeennn. 15
Birgir isl. Gunnarsson

Address to the Annual Meeting, March 29, 2000 .........ccccccceeviiiiiiiiiiiiiieieeee e 20
Tryggvi Palsson

Profitability and financial position of banks in 1999 ..........cccccoiiiiiiiii s 28
Olafur Orn Klemensson

Performance of publicly listed companies in 1999 .........cccccoiiiiiiiiiieiiecce e 35
Chronology of financial MArkets ...........eviiiiiiiiiiii e 40
Tables and CRArtS ... e 43

Published by:

The Central Bank of Iceland, Kalkofnsvegur 1,
150 Reykjavik, Iceland

Tel: (+354) 569 9600, fax: (+354) 569 9605
E-mail: sedlabanki@sedlabanki.is

Website: www.sedlabanki.is

Editorial staff:

Editorial Board: Mar Gudmundsson, chairman
Ingimundur Fridriksson
Sveinn E. Sigurdsson
Yngvi Orn Kristinsson

Others: Arndr Sighvatsson, secretary

Elin Gudjonsdattir

\Vol. 2 no. 2 May 2000

Printing: Steindérsprent-Gutenberg ehf.

Monetary Bulletin is also published on the Central Bank
of Iceland website.

ISSN 1605-9468

Material may be reproduced from the Monetary Bulletin
but an acknowledgement of source is kindly requested.

Symbols:

*

0

The opinions expressed by authors writing under their own
names do not necessarily represent the views and policies

of the Central Bank of Iceland.

Preliminary or estimated data.
Less than half of the unit used.
Nil.

Not available.

Not applicable.



