Tables and charts

Based on statistical information available on October 31, 2001.
A list of symbols is on the inside of the front cover.

A Tables
Table 1 Main monthly iNAICALOTS ......ceeriiruirieierieeieie ettt 91
Table 2 PIICES ettt 93
Table 3 Exchange rate of the Icelandic Krona ..........c.cccoecvevieiieieiieniieicieicec e 94
Table 4 INEETESE TALES ..neevevitinieiietiriee ettt sttt 95
Table 5 MONEY ANA CTEAIL .vivieiieiiiieieiieie ettt ettt e e see e eneens 96
Table 6 The Credit SYSLEIM ..o..eieuiiiiiiiieiieiieteeteteet sttt 97
Table 7 Financial Markets ..........ccocoveoieiiiiniiiiiiiiccce s 98
Table 8 Labour MAarket ........cc.coveiiiniiiiiiiiee s 98
Table 9 NatioNal ACCOUNLS .....eeviiiiiiieiieiieiiett ettt ettt ete et et eteesee s e sseesaesseesesseensens 99
Table 10 Current account balanCe ........c..cceceeerviireninieiiiienee ettt 101
Table 11 International invVestMent POSTHON .....c.cceeieieriieieierie ettt 103
Table 12 A summary of treasury fInances ..........ccccoeverieirinienieriniseeeeereeee e 104
Table 13 PUblic SECtOr fINANCES .....c.evviuieviiiiiiiciiiiiict et 105
Table 14 TUITIOVET ...ttt sttt et eae s 106
Table 15 Real effective exchange rate of the Icelandic krona ...........ccccooeciiciinicnnccee 106
Table 16 Real estate market and aSSEt PriCES ......cceeierierierieiinienieiertese e 107
Table 17 Households and firms: assets and debt..........c.ccevevereiinininecnniccceee, 107
Table 18 Icelandic firms’ financial ACCOUNTS .........ceeeieriieeieieieeii ettt 108
Table 19 International COMPATISON ......eeviriiriieierieeiieierte ettt sttt 109
Table 20 International economic developments ...........ccooceeeeerierieienienieeee e 109
Table 21 Historical economic INAICALOTS .........ccveruieieiiiriieiieiesie et eie sttt ere e eaeeeeeneens 110
Table 22 Structural indicators for the Icelandic €CONOMY .......cceviriiiiiniiiiiiiieecc, 113
Table 23 Merchandise exports and imports bY TEZIONS ........c.eveeieeeriereirieieneieeeeeree s 114
B Charts
Chart 1 Consumer price index 1997-2001 .......ccooieieiirieieeeeeee e 93
Chart 2 Consumer price index by origin 1997-2001 ........cccoveoieirineiiiinireieieeseenae 93
Chart 3 Effective exchange rate indices 1997-2001 .......ccooceiiriiiiininiiieeceeee e 94
Chart 4 Daily exchange rates of USS$, pound sterling and Japanese yen

against the Icelandic krona 1999-2001 .........cccoviiieiiiieieeeeee e 94
Chart 5 Short-term interest rates 1993-2001 .......cooievieiiiiieiiiieieiee e 95
Chart 6 Long-term interest rates 1991-2001 .......cociiiiiiiiiiiieriiieec e 95

MONETARY BULLETIN 2001/4 89



Chart 7
Chart 8
Chart 9
Chart 10
Chart 11
Chart 12
Chart 13

Chart 14

Chart 15
Chart 16
Chart 17
Chart 18
Chart 19
Chart 20
Chart 21
Chart 22
Chart 23
Chart 24
Chart 25
Chart 26
Chart 27
Chart 28
Chart 29
Chart 30
Chart 31
Chart 32
Chart 33
Chart 34
Chart 35
Chart 36
Chart 37
Chart 38
Chart 39
Chart 40
Chart 41
Chart 42

M3, DMB lending and base money 1990-2001 .........cccooevierieninieiieeneeiee e 96
Deposit money bank lending by sector 1990-2001.........ccocceeveevieieiienenieieeeene 96
Growth of credit system lending 1993-2001 ......ccccoovirireieininieieieeeeeeeeeen 97
Credit system liabilities 1990-2001 .......cccovirieriiiiieieeeeee e 97
Nominal and real wages 1990-2001 ........cccoeieieriiiieieieeeeieee e 98
Unemployment and labour participation 1989-2001 .........c.ccoeiiiiiiinininiinene. 98
Growth of GDP, private consumption and

gross fixed capital formation 1980-2002 .........cccoriiieiiiiiiieeeeeee e 99
Private consumption, public consumption and

gross fixed capital formation as % of GDP 1980-2002 .......c.ccccecveviveneneenennenee 99
Quarterly economic growth 1998-2001 .......ccooiriiiiiininiiieeeeeeeeeee 100
Components of economic growth 1998-2001 ........ccocevveciiiininiriininiiceeneee 100
Merchandise trade 1991-2001 .....ccoociviiriiiiiiiinieieieeee e 101
Exports and imports of services 1991-2001 ........cccoooieviiriniinninininieeseeeenee 101
Quarterly current account balance 1995-2001 ........cccooiririieiininieieceeee e 102
Selected financial account items 1995-2001 .......cceovviririeinininieieereeeeeene 102
Reserve assets and Central Bank net foreign position 1995-2001 ..........ccccceneee 103
International investment position 1980-2001 .........ccoiiiiiiieninieieeeceeee e 103
Treasury borrowing 1988-2002 ........coeieiiiriieieieiieieieeie et 104
Monthly treasury balance 1999-2001 ........ccccoceviiriiiiiininieieeseeee e 104
General government balance and debt 1988-2002 ..........ccccoeviviiniiiiienieeeeee 105
General government revenues and expenditures 1988-2002 ..........ccccceevevierieencne 105
Turnover volume 1998-2001 .......ccccooiviiiiiiiiiiieii e 106
Quarterly real effective exchange rate of the Icelandic krona 1980-2001 ............ 106
Household debt as percentage of disposable income 1980-2000 ............ccceueneee 107
Equity prices 1998-2001 .....ccooiiiiriiiiiieiinieeeeere ettt 107
Commercial banks and savings banks: return on equity 1995-2001 .................... 108
Commercial banks and savings banks: capital ratio 1995-2001 ............cccceeuenene 108
Consumer price inflation 1939-2001 .........ccceioieiiniiieiiniieeeeeee e 112
Economic growth 1945-2002 .......oouiiiiieiiieeieieee et 112
Current account balance 1945-2002 .......cceovviririeiiinineieeneeeeeeeeeeee e 112
Real effective exchange rate of the Icelandic krona 1960-2001 ..........ccccecveienne 112
Gross national saving and fixed capital formation 1960-2002 ............cccceceruenne 112
Real yield and broad money 1960-2000 ..........cccooieieriiriieieienieeieieie e 112
Employment by industry in 1970 and 1997 ........cccooiiiininiiiiiiieeeeeeeiee 113
Merchandise exports by category 1970 and 2000 .........ccceeceeveriirieieneneeieeene 113
Merchandise exports by region 1970 and 2000 ..........cccoceeievierieeierieneeeeieieeene 114
Merchandise imports by region 1970 and 2000 .........c.ccocevveerienininiiinenenieienene 114

90 MONETARY BULLETIN 2001/4



‘Surpuajal 103 saniiqer] udaio] L -orqnd ayy woyy sysodop 1deooe 03 paprwiad suOHNIISUL IOYI0 PUB SYUBQ STUIARS puB
[BIOIOWIWIOD = syueq Aouow J1sodop = sgNG 9 “Areuruin]oid ore somgiy 15918 JB9A 10A0 sOFURYD dIe SAINSIY [enUUY ‘G "D dY) Ul SOTUBYO JO SSIOXD UI P[AIA “f "BUQLY OIPUB[II] UI JONIBW JUBGIIUI Y}
Uo p[aIA 98BIAY ¢ "BUOLY JIPUR[AI] oY) Jo uonerodrdde sajeorpur udis aAnIsoq "(Parysrom-opess) 193seq d)el d3URYOX JANIYY [BIOIJO ) UO Paseq 7 "safe1dAe polrad uoamiaq saueyo a3eiuadiod ‘|

8¢ 'S ol L01 el 601 1'81- S'l- 08 90 109010
0°0¢ coc Lyl 91 LS 6y ol 011 911 601 8l- €T ¥'8 L0 ~ 1oquieydog
€T 9°0¢ Syl 8T 8¢S s o1 011 611 601 €LI- 60 6'L €0
1433 Ice €Tl 143 8¢ ¥ L0l 601 vl 601 8l- 0¢C 0L 80
Lee 6'ST 0cl 6’1 8¢ s At [ ! 601 4% T 89 Sl
0°6¢ £6C vel L'L1 6'S I's [l I'1l 1'cl 601 4% ¥'9- Y !
¢0e [ €<l 9 8¢ LS 601 0Cl 9¢l 601 1'91- 0°6- Sy <l
€8l 6'¢€C Lcl e 8¢ §s 66 1l 611 vl Cll- 60" 6'¢ 90
8'8C £9¢C ¢l 70l 8¢S 9¢ 011 SII 811 vl ot- 0 I'y ¢o Areniqoy
6°LT I'ec €11 e€le 9 9°¢ el 911 911 A €6” 60" Se ro Arenuep

1002
6°LT ¥'9C 011 ¥ol- €9 Y L1l Sl 0cl vl S8 l- (%% - T IequiRds
6'SC 0°6¢ L6 ¥'8- 9 9¢ 4! 811 611 vIl <L €T 9v €0  19QUISAON
¥'ee 9°9¢ S0l £7C 9 09 911 €1l €1l 901 Y- S'l- (% or 1990100
09¢ Le 811 861 09 §¢ 601 €11 [} 901 81 1= 0y 44 ~ 1oquieydeg
06l 8'6C Sl 86 6'S 9¢ L1l €1l 811 901 1°0- 1°0- Ly S0-
6°Gl1 §9C 6Cl ¥'8 9 9¢ 811 vl 611 901 S0 6'1- 9°¢ S0
€Y 1'9¢ el 9'¢e 6'S ¥'S [t ¢l SIl 901 9¢C T gs 0
8°0¢ §'eT I'vi 1'9¢ 9 §'s [ L01 [} ol ¥'S 1'0- 6'S 0
L'TC §'ce vel 9°¢C 8¢ 4 L0l L01 801 ot 0°¢ $o 09 90
6°LT ¥'9C 011 ¥0l- €9 Y L1l SII 0cl At 1'0- ' 0°¢
0°¢l- £'¢€C 691 6'SL 8T Ly 96 86 LTl 06 Y ' ye
L'SEL ¥'0€ 49! 9Y LY 134 S'L 9L 8 S'L 91 ' L1
08y Let L8 |83 €¢ €¢ €8 L ’ L €1 ' 81
9°C8 811 89 9°¢C 8¢ 8¢ ¥'6 'L ’ 69 1'0- ' €T
¥81- 00 [ 9" 8¢ 6'S 901 €L ’ $9 1°0- ' L1

,SUIpus[ar  (JuIpus] ¢ Kouow ySPUOq  ,spuoq  ssjou-]  S[[Iq NOdIad  pRiLodor  suowr  yyuowr syjuowr  ypuow

105 "qer]  gNd aseq Suisnoy  AInsean  poxapul  AInsean  yjuow-¢  yueq 4! I 4 I

ugro10,4 180A-G7  IBOA-0]  -uou 'A-G  juow-¢ [enua) ¢ Bl OBUBYIXD | snoradid oyy 1oA0
J3ued 9, uow-z | SJI WLI9)-3U0] S9JBI WLIR)-}I0YS QATIOJIIR UT "D 9, 1dD ur oSueyo 9,
¢ paid puv Luopy (94 ‘poriad Jo pua) sajp.1 jsaio3u] 210.4 23UDYOXT $2014d 42UINSUO0))

(98ed 3Xou uo panuUNUOd) SI0JBIIPUI A[YJuowW UIBJA [ d[qeL

91

MONETARY BULLETIN 2001/4



"puB[ad] JO Yueq [eNUDD) ‘PUB[AI] JO ANSISNY pueT Y ‘(XIDI) dBuryoxy }90)S PUBD] 90O SUNUNOIOY J)e)S “INOGe T JO 918I0J0AII ‘DIMIISU] JIWIOUOIH [BUOLEN ‘PUB[II] SOIISIIRIS $20.41108

“TeOA JOA0 SOTueyd

9 2B S2InT1 [enuuy "SPENU0d JO AneA Judsald uo paseq w 13d 01d Jo aFeIdAR FUIAOW YIUOW-¢ "BIIY YIABDIASY 10JeaI1D) Uy} Ul SUISNOY [BHUIPISY ‘[ T8I JOAO SITUBYD 9, dI¢ SAINTY [ENUUY “XdpUl
oouid 3001s XD Y} IdI[IRH ‘866 | Arenuef woly xopul §[-XHDI YL ‘€[ "SIseq ysed "z 001 = 0861 "(pasn st saorid sownsuod siouped Surpen Jo ofeioae pajy3om-open ) saoLd IOUMSUOD dANR[I U0
Paseq LU OIPUB[AO] oY) JO d)el dSURYIXD JATIOYJO [eay '] 'SOSeIoAL [EnuUE UAM)AQ SOSURYD 9 o1k saInSIy [enuuy YS U S "0 "(Sueq JUSUISIAUT PUE syueq Aduour 31s0dap) suonmnsur JIpaId Jo
SONI[IQRI] WLdY-110Ys USIaI0J SI JOJRUIUOUIP JYJ, *6 "SoYel d3uryoxd paxyy Je paje[nofe)) spodull dSIpueydIoW Jo anfeA A[qiuow o5eIoA. o) JO oljel & se poliad Jo pud Je SoAI9sAI 9FUBYOXS UFIAI0) SSOID) g

0'vz- 908 s ...... 190100
£0¢- V- e 'l 1¢8 8 L81 47! e I'1- S0 0¢C 6°LE ~ 1aquieydog
Ly 8°C¢e- 8- 88 'l 9°¢8 'L VLT 0°L1 ¥'0- - 70 0¢ ¥'9¢
09 ['ee- Y- '8 'l ¢es 0y L1 Ssl L1- - ¥'0 6’1 (443
9L 8°6C S'l- 8 <l 908 LT Sal €Sl l- ST S0 6’1 8'G¢E
€8 0°0¢- 6°G- 08 91 918 e 6'L1 €l Se - 0 61 0°LE
66 Lve 91 6 91 198 e 9¢l LSl I'c - S0 61 1'9¢
0°0I1 9¢e- LT 6 Sl 968 cl Yve 8Ll 9 89~ S0 0¢C 09¢
811 8°0¢- Y 8 Sl 8'68 60 Syl el €1 0'1- S0 0¢ 9ve
LTl 1'8¢C- ol €6 91 L'68 9'1- 8¢l 44! 90 'y~ 90 I'c 'S¢
Sel £6l- 6°S 9L €1 §06 vi- 8°C1 011 61" §0- 90 |4 re " IaquILda
8l 9°01- 6y 9L 'l S'le6 6°6- 691 8¢l e Ly 90 I'c 8¢ T IoquIDAON
44! e 19 8L 60 L'€6 1% VLl I'vl ¢ €0 S0 |4 ree 129030
LSl €6 ¢ 8L 60 916 Se I'L1 vl Ly 1’0 S0 [ (433 ~ 1oquidydog
9°¢l1 9'1C 1Y 6L 'l 8°S6 8T 961 (44! S'l- 'l L0 €C I'se
91 I'sc $9 6L 'l 196 €1 €<l 0cl 4% 0L~ 0 €C LvE
€8l I'ee 901 9L €1 086 e 671 el L1- 0¢ 0 [ (%%
¥'0c 9Ce 08 'L Sl 07001 6T L0t et 98- - ¥'0 [ 443
0°1¢ €8y 9¢l Y Sl 0001 ST 9¢l 801 8'1- - ¥'0 €T 43
Sel €6l1- 6°S 99 €1 096 [ €L8I1 govl SLE 6°¢l- 90 I'c re
L'1T VLY L8 89 6’1 9°¢6 0°6- 8'L91 61l 1% 0cl L0 9¢ 8'G¢E
0L 86 9V ¥'6 8T 6’16 811 9191 9°9¢1 0°sc- 0Ll 80 [ 9'6C
L'c 9¢l 60 ¥'S 6'¢ S06 [ 0 1€l clel €0 I'vl 90 9¢C 8'LT
[ 6°6S ¥'6- 9 €Y L'68 01 SYel LSt l 6°Cl1 80 0¢ 8'0¢
[ % cse 8L~ Sy 0°S 768 L'L £¢0l1 9911 el 9'¢- Sl e §'0C
prsooud o sooud  reakjo-Saq  oFueypd o Juow [BUOL 10 % owg] (\Bq) (‘orq) (‘rrq) (‘orq) ¢ TIqer widy gspodwr  nyq
Suisnoy  Aynbg wol ‘wnd - ‘ow-7| -Aojdwo  jo 9je1 sooud spodwir  sppodxo  ooueleq Saseyd -JI0yS 104 ‘YOI Ul
“ADI JO ‘saepy -un o3ueyoxd jonpoid  osIpueyd  OSIpuBYd  OpeI] -ind jou :JO onjel se
SOBUBYD 9, ‘OW-g[  ‘dduB[eq UL ey QuLRlN - -IJN a0 :S9AIOSAI AOUALIND UFII0J SSOID)
sao11d 128S} ‘uf Lansvad] 1YL ANOGDT SUOIPUOD |DUAIXD PUD dPD.A) US1240,] S2A42S2.4 PUD JOYADUL 2SUDYIXD US1240,]

¢ S10jedIpul A[yjuow urey (pIanupuod) | dqeL,

MONETARY BULLETIN 2001/4

92



Table 2 Prices

2001
Feb. March  April ~ May  June July August  Sept. Oct.

Consumer price index, May 1988 = 100...........cc..... 202.8 204.0 206.5 2094 2126 2142 2149 2163 217.7

1-month % changes:

Consumer price iNAEX ........cceeerereeererieeeereeeeeeaens 0.2 0.6 1.2 1.4 1.5 0.8 0.3 0.7 0.6
Domestic goods less agric. products and vegetables 0.1 0.6 1.0 1.1 2.1 1.3 0.6 0.6 0.9
Agricultural products and vegetables ..................... -0.2 -0.6 3.2 0.9 1.0 -0.1 0.4 -0.3 1.0
Imported goods less alcohol and tobacco................ -0.4 1.4 1.8 2.7 2.6 0.4 -1.4 1.1 1.1
Perol ..t 2.6 1.7 0.4 6.9 3.0 -2.8 -4.0 0.9 0.0
HOUSING ..ottt 0.9 0.0 1.2 1.2 0.2 0.5 0.4 0.1 0.1
Public services 0.2 -0.4 0.3 -0.2 0.1 1.5 1.6 0.6 0.9
Other SEIVICES....vevvvriiueieieieieieieieiereteiereteeere s 0.7 0.7 0.4 0.9 1.4 1.0 2.1 0.4 -0.1

Harmonised index of consumer prices (HICP) ! ........ 0.1 0.7 1.2 1.6 1.8 0.8 0.0 0.8

12-month % changes:

Consumer price iNAeX ........cceeevereeirierieinenieieeeeeens 4.1 3.9 4.5 5.5 6.8 7.0 7.9 8.4 8.0
Domestic goods less agric. products and vegetables 2.3 2.6 3.6 49 6.8 8.2 9.4 10.2 10.1
Agricultural products and vegetables ...................... 1.2 0.6 3.8 3.0 5.4 4.8 4.9 5.4 52
Imported goods less alcohol and tobacco................ 2.0 22 3.1 6.1 8.6 8.1 8.9 9.9 9.0
Petrol ..o 7.8 6.7 4.9 12.8 12.3 5.0 42 5.4 32
HOUSING e 9.9 7.6 7.4 6.9 6.1 6.7 6.8 6.4 6.0
Public services . 2.4 1.9 2.4 2.2 1.8 35 4.8 49 5.7
Other SEIVICES.......cucuuviieieieieieieieieicieieieieieie s 6.7 72 6.8 7.2 7.8 7.8 9.4 9.4 8.8

Harmonised index of consumer prices (HICP) ! ........ 3.9 4.1 44 5.6 7.2 7.4 8.1 8.8

Building cost index for residential buildings ............. 53 6.0 4.2 5.7 59 6.7 6.9 6.8 6.8

HOUSING PIICES 2 ..oovoeceeeeceeeeveeeee e 11.8 10.0 9.9 8.3 7.6 6.0 4.7

Foreign CPI and commodity prices, 12-mo. % changes

Consumer price index in USA.........ccooeveirenieierenns 3.7 3.5 2.9 33 3.6 3.2 2.7 2.7 2.6

Consumer price index in euro areas..............ccccoee.... 2.4 2.6 2.6 2.9 34 3.0 2.8 2.7 2.5

Commodity prices, oil excluded.........ccceoivenininennne -4.1 -6.4 -4.9 -5.4 -4.1 -3.9 -0.8

Petrol Prices ®........coovvrvieeirieeieeeee s -142  -10.8  20.1 3.8 -6.0 -139 -145 -164 -338

1. Deviates from the CPI calculated by Statistics Iceland in that the latter includes own housing, education and health care. 2. Present value of price per m?

in the Greater Reykjavik Area. 12-month % changes between 3-month moving averages. 3. Harmonised index of consumer prices (HICP). 1996=100.
4. Crude oil (Brent). Sources: Statistics Iceland, The Land Registry of Iceland, Thomson Financial Datastream, Bloomberg.

. . Chart 2
Consumer price index 1997-2001 Consumer priceindex by origin 1997-2001
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Table 3 Exchange rate of the Icelandic kréona

3-month

2001 % ch. to
Monthly averages Feb. March  April  May  June  July August  Sept. Oct.  Oct. 31°
Effective exchange rate indices: |
Official index (31/12 °91 = 100)........ccocueuee 121.4 1225 129.0 137.8 1409 138.1 136.8 140.1 142.9 -5.2
Import-weighted index (31/12 °94 = 100).... 103.4 1043 109.7 117.3 1199 1174 1163 119.0 121.4 -5.1
Export-weighted index (31/12 °94 = 100).... 103.3 1042 1098 117.3 1199 117.6 116.6 119.5 121.9 -5.2
Central Bank quotations:?
U.S. dollar .....coceiiiiiiiiiicccciccce 86.0 87.6 934 100.7 1046 102.1 98.5 100.0 102.5 -3.3
EUr0 ..o 793 797 834  88.1 893 879 8.8 912 92.9 -6.4
Japanese Yen.........ccccoceueueueicieieiieiiceeenas 0.740 0.723 0.754 0.826 0.855 0.820 0.811 0.842 0.845 -5.6
Pound sterling..........cocoeeeeeeeeecceceenns 125.0 126.7 1340 143.6 1465 1444 141.6 1463 148.8 -5.2
Danish Krone ..........cocoeeeececeecceceenns 10.62 10.68 11.17 11.81 11.98 11.80 11.93 1225 12.49 -6.4
Norwegian Krone ...........cccceceeeeeececeenns 9.66  9.77 1027 11.02 11.26 11.02 11.02 11.40 11.62 -6.1
Swedish krona ..o 8.83 874 914 972 970 949 953 942 9.70 -3.2

Between annual averages From beginning of year Previous 12 months

% changes 3
1997 1998 1999 2000 Oct.’99 Oct.’00 Oct. 01 Oct.’99 Oct.’00 Oct.’01

Effective exchange rate indices:

Official index (31/12 °91 = 100)......ccccvrveuee 1.3 1.6 0.2 -0.1 2.4 -6.8  -16.4 3.0 -64  -183
Import-weighted index (31/12 *94 = 100).... 1.7 1.7 0.2 0.2 24 -6.3  -16.2 3.1 -5.9  -18.0
Export-weighted index (31/12 *94 = 100).... 0.9 1.6 0.1 -0.2 24 -7.0  -16.6 2.8 -6.6  -18.5
Central Bank quotations:?

U.S. dollar ..o -6.1 -0.2 -1.8 -8.2 26  -167 -183 -3.1 -181  -16.0
Euro (Deutschemark before 1999).............. 8.3 1.1 2.6 6.3 . -0.6  -16.0 . 1.8 -21.9
Japanese Yen........coocueueueueuricueieieueinicieeeinas 43 76 -146 -126 -10.1 -11.0 -134  -13.0 -149 -6.2
Pound sterling... . -10.4 -1.3 0.6 -1.7 -1.3 =73 -16.3 -0.5 -7.6  -16.3
Danish Krone ...........ccccccceiceiiiicccens 7.0 1.1 25 6.5 8.6 -0.6  -16.2 9.6 20 -21.9
Norwegian Krone..........ccccceeeeveierneeinnene 29 6.6 1.5 3.7 1.4 2.8  -184 4.2 -2.7  -20.8
Swedish krona ..o 7.0 4.0 2.1 2.0 -0.4 -1.4 -8.9 3.5 -0.5  -11.8

1. Based on a trade-weighted (goods and services) basket of trading partners’ currencies. 2. Exchange rate of respective currency against the Icelandic krona.
3. Percentage changes are calculated in such a way that the Icelandic krona’s appreciation is indicated by a positive sign. Source: Central Bank of Iceland.

Chart 3 Chat 4 . .
. L Daily exchange rates of US$, pound sterling and
Effective exchange rate indices Jan. 1997 - Oct. 2001 y 9 . S5, p Steriing
Japanese yen against the Icelandic kréna
. 31/12 1991=100 31/12 1994=100 a5 110 USS, euro, 100 Japanese yen Pound sterling N
F 90
F o5
-F 100
F 105
F 110
135 1 —Officid index (left-hend ais) B
— Import-weighted (right-hand axis)
140 & —Export-weighted (right-hand axisy = ~ =~ ~ = V- F 120
145 TTTTT T T I T T T I T T I T T T T T T T T I T T T T T T T T T T T T T T T T T T T T T TITrTrTT 125
1997 1998 1999 2000 2001 1999 2000 2001
Source: Central Bank of Iceland. Source: Centra Bank of Iceland.
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Table 4 Interest rates

Annual averages '

At end of month 2001

All figures are in % 1998
Central Bank rates

Credit institutions’ current account............ 3.0
Required deposits? .........ccovvereerereerernnns 5.5
Overnight loans (discount rates)................ 8.5
Repurchase agreements > ............cc.co......... 7.3

Yields on the money market*

REIBOR, 1-month ........cccccoeviiierieieinnen, 7.6
REIBOR, 3-month .........cccceeuviiivrienieieanene 7.6
REIBOR, 6-month ............cccoevvvevieineennnn. 8.1
Treasury bills, 3-month...........cccoeevveennnnne 7.4
Treasury bills, 12-month..........cccccevvennneee 7.5
Bank bills, 3-month 5 ........ccooooeuveereeeann. 7.5
Yields on the capital market®

Treasury notes, up t0 5 yrIS...cceevveveereennns 7.7
Treasury bonds, 5 yrs......ccccveevvencvicenenes 49
Treasury bonds, 10 yrS.....cccocvveerinirienenne 4.7
Housing bonds, 25 YIS, ....cccoevivecnininccne 49
Bank bonds 7 ... 5.5
Deposit money banks’ lending rates

Companies’ overdrafts .........cococeevveveecnne 14.5
Bills of exchange, discount rates............... 12.9
Average rates on non-indexed securities ... 12.8
Average rates on indexed securities........... 8.8

Rates acc. to Interest Rate Act 25/1987 and Act 38/2001°

Average yields on general credit ............... 135
Penalty 1ates.......covevverieeeeieieeeeeeeee 16.5

1999

3.8
6.6
9.3
8.3

9.4
9.5
10.1
8.6
79
9.0

8.9
4.7
43
4.6
5.2

16.0
14.1
13.6

8.6

142
17.3

2000

5.9
8.7
11.4
10.4

11.3
11.3
11.3
11.1
11.3
11.5

11.3
6.0
5.3
59
6.6

19.1
17.1
16.7

9.5

17.5
22.0

April

6.7
9.5
12.4
10.9

12.7
12.6
12.3
12.0
11.7
12.7

10.9
5.9
5.7
5.8
6.9

19.8
17.7
17.7
10.2

19.2
24.0

May

6.7
9.5
12.4
10.9

12.1
12.1
12.2
11.1
11.0
12.9

11.2
53
5.1
59
6.4

20.0
18.0
17.9
10.2

18.7
235

June

6.7
9.5
12.4
10.9

12.5
12.4
12.5
11.2
11.1
13.0

11.4
4.9
52
5.8
6.1

19.0
235

July  August
6.7 6.7
9.5 9.5

124 124

109 109

12.4 11.8

12.4 11.9

12.4 11.9

10.9 11.0

11.0 108

12.8 12.3

10.7 10.1
5.8 5.6
54 5.1
5.9 5.9
6.7 7.0

235 235

Sept.

6.7
9.5
12.4
10.9

11.7
11.6
11.2
11.0
10.5
12.0

10.1
5.6
4.9
5.7
7.0

235

Oct.

6.7
9.5
12.4
10.9

12.4
12.1
11.5
10.7
10.4
13.1

10.1
5.8
5.1
5.9
72

235

1. Arithmetic averages of end-of-month figures. Central Bank rates are time-weighted averages. 2. On May 21 1998 previously indexed terms became non-
indexed. 3. Since March 1998 yields in auctions. Tap sales before that time. 4. REIBOR are yields on the interbank market in Icelandic krona which began
in June 1998. For Treasury and bank bills, yields in trading on ICEX (Iceland Stock Exchange). 5. Average yield on 75-105-day bank bills traded on ICEX.
6. All bond yields are in real terms. 7. The average yield of price-indexed zero-coupon bank notes with approximately 5 years’ maturity, not callable.
8. From July 1, 2001, the Bank does not issue statistics on banks’ average interest rates. 9. Interest rates that have legal status in the month shown. From

July 1, 2001, penalty rates are revised at 6-month intervals.

Source: Central Bank of Iceland.

charts Short-term interest rates 1993-2001

At end of month
%

_| —Central Bank repo rate
— 3-month treasury bills
3-month REIBOR on the interbank market

1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001

Source: Central Bank of lceland.

Chart 6

%

Long-term interest rates 1991-2001

At end of month

10-year

treasury bonds="Y

NE
91 | 92| 93 | 94| 951 9 | 97 | 98 | 99 | 00 | 01
Source: Central Bank of lceland.
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Table 5 Money and credit

Selected items from the balance sheets

of the Central Bank, deposit money In b.kr. % change over year 1-mo. change in b.kr. 12-mo. % change
banks and the banking system Sept. 01 1998 1999 2000 July'0l Aug.’01 Sept.’01 Sept.’99 Sept.’00 Sept. 01
Central Bank

Net foreign exchange reserves .............. 10.4 . . . -0.9 3.5 0.7

Claims on treasury and gov. inst., net ... -10.2 4.8 -2.2 0.7

43.5 201.8 50.6 32.0 -1.8 0.5 2.4 83.5 804 519

Claims on deposit money banks
Base Money.......cccovveveeirieueenieicenecene 324 46 759 -104 0.1 2.6 -0.2 12.1 19.8 16.2
Notes and coins in circulation............. 6.7 9.9 12.9 0.2 -0.2 0.2 -0.3 10.9 8.0 3.5
Reserves of deposit money banks....... 25.7 23 103.8 -13.0 0.2 2.4 0.1 12.6 24.0 20.1
Deposit money banks'
Central Bank items ........c.cccoccceneueenennne -17.8 . . . 2.3 1.7 -2.3
Short-term position, net...........cc........ -40.5 . . . 2.8 -2.6 -2.0 . . .
Credit and marketable securities?.......... 800.8 325 252 22.1 -4.2 42 13.7 309 25.5 19.6
Credit .o 689.6 304 233 264 -9.5 1.8 11.8 31.6 272 202
Treasury and government institutions 203 -45.2 59.6 14.3 0.1 1.0 1.3 11.8 -0.7 18.5
Non-bank financial institutions 12.1 -12.6 26.1  107.1 0.2 -1.5 0.3 122.4 67.8 20.4
INAUSLIIES ..o 454.4 323 251 25.5 -6.2 2.2 4.5 31.6 269 17.8
Households .....c.ooveveeeivirieiiieeins 174.7 346 208 274 -1.9 32 5.8 30.8 303 8.4
Marketable securities...........cooeeerenene. 70.1 65.0 21.8 -5.3 32 0.3 2.3 233 3.0 4.2
DEPOSILS .t 329.8 15.3 17.1 11.3 6.3 6.0 1.2 14.9 11.9 14.9
Bonds ....ccooeiniiiiicice 194.3 279 657 644 -11.0  29.0 -5.6 582 556  30.1
Foreign liabilities for relending............. 265.7 1357  -13.0 279 -5.5 0 -19.2 15.2 2.7 260 200
Banking system’
Foreign assets, Net ........c.coooeveiiieienne -224.4 1709 458 941 28 322 -17.1 85.7 1432 16.0
Credit and marketable securities ........... 812.3 28.0 249 22.6 0.4 2.3 11.9 27.3 27.2 20.5
Money supply, M13 ..o 73.8 20.3 19.4 4.0 4.7 -0.8 0.9 18.5 18.0 0.0
M2 (M1 + demand savings deposits).... 145.9 12.7 3.8 -3.4 59 0.9 -1.2 -5.1 33 59
M3 (M2 + time savings deposits).......... 336.5 15.2 16.9 11.0 6.1 6.2 0.8 14.8 11.8 14.7
M4 (M3 + securities iSSUES) .........ceuennn 530.8 173 273 257 -49 352 -4.8 239 235 19.9

1. Since March 1998, all percentage changes have been calculated using figures including FBA. This applies to the following items: credit (and subcate-
gories of credit), marketable securities, bonds, foreign liabilities and M4 2. Treasury bills, shares and leasing contracts also included. 3. Sum of notes and
coins in circulation and DMBs’ demand deposits.  Source: Central Bank of Iceland.

Chat 7 Chart 8
M3, DMB lending and base money 1990-2001 Deposit money bank lending by sector 1990-2001*
% 12-month % changes 700 _BKC
80 Il Treasury and government ingtitutions islandsbanki and
0 =M3 T 600 T g Credit institutions i FBA Mt
60 7 -—DMBlendng - - - - - - - - - - T 500 -| MIndustries . _ o

EHouseholds

90 91 92 93 94 9 96 97 98 99 2000 2001*

*
1990 91 92 9% o4 % % 97 % 992000 2001 1. Listed securitiesincluded until Dec. 1995.
* Latest figures are preliminary. Source: Central Bank of Iceland. * Latest figures are preliminary.
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Table 6 The credit system !

In b.kr. % change over year 3-mo. % change
June 2001 1995 1996 1997 1998 1999 2000 Dec.00 Mar'01 June'0l
Assets
Loans and domestic securities............. 1,848.6 6.7 7.6 11.4 15.7 17.7 17.7 2.4 53 9.1
Banking system?..........cccoooeririennnn. 792.4 3.7 6.4 16.5  27.1 23.1 45.1 3.1 5.6 9.3
Industrial credit funds?.... " 119.2 32 29 250 21.0 201 -40.8 146 258 9.5
Housing credit funds .........ccccoeeenene 3253 10.7 9.1 7.5 7.2 13.9 12.0 1.3 4.9 4.5
Pension funds ... 460.6 11.5 17.4 14.5 8.9 17.9 6.0 1.4 1.2 5.7
Insurance companies ............cccccccueeee 51.0 8.6 16.0 4.7 9.6 10.1 24.1 -2.1 7.6 0.9
Leasing companies ...........ccceceeereeuenene 49.0 -14.1 32.8 76.4 38.9 23.7 29.0 43 2.7 9.7
Mutual funds ... 86.2 -139 600 68.0 1235 241 -14.0 -6.1 9.4 6.8
Foreign credit .......cocvvveerinieicennnenns 862.3 -0.1 9.5 106 21.0 271 39.1 7.8 6.7 14.9
Public lending funds 3 .. . 302.9 134 2082 1.6 -3.7 22 0.0 -5.6 5.0 8.9
Total of above......cccceeiiiiiiicinne 3,048.9 57 257 122 15.8 18.6 18.7 2.8 5.8 9.4
Less inter-institutional lending............ -1,200.3 3.0 74.9 13.6 16.0 20.0 20.3 3.5 6.6 10.0
Assets = 1iabilities .......ccoveevvcerenenens 1,848.6 6.7 7.6 11.4 15.7 17.7 17.7 2.4 5.3 9.1
Liabilities
Domestic liabilities..........ccccoeeurureennnes 1,205.9 9.4 10.5 13.7 16.0 207 7.5 -1.0 33 35
Notes and deposits. " 292.9 22 6.8 9.4 14.4 16.9 11.0 1.6 5.5 2.8
SECUTIHES ... 143.9 11.4 0.6 156 297 216 10.5 -4.1 5.9 -9.2
Insurance indemnity fund.................. 45.4 9.9 11.1 4.8 5.8 9.1 11.5 -2.5 10.5 5.0
Pension funds ... 603.8 12.4 17.0 14.4 152 274 11.1 0.3 -0.6 7.8
Capital of financial institutions......... 146.2 33 2.6 9.5 5.7 -2.9 132 -6.5 16.7 39
Other, Net.......ooveevieieieeieeeeeeeeeeee -26.4 . . . . . . . . .
Foreign credit, net........cccocvvveeuerenienenene. 642.8 0.5 0.5 5.1 14.8 87 515 11.2 9.8 215
Credit by sector:
Central government ..........c.ccccceueennee 156.1 17.0 -3.5 3.5 -0.8  -10.8 -7.9 -6.4 79 17.2
Municipalities .........coevureieicieinecnnne 81.6 11.9 44 1.9 248 12.7 16.3 6.5 -0.3 13.8
INAUSHIIES ..o 966.1 -0.8 10.5 17.1 21.6 286 233 3.6 6.9 10.9
Households ......ccoeevivncicnnccinecnes 644.9 10.0 10.4 10.1 14.6 15.4 17.3 2.2 32 43

1. Included are the banking system, investment credit funds, pension funds, state lending funds, insurance companies, leasing companies, mutual funds and for-
eign sector. Figures are partly estimated. Latest figures are preliminary. 2. Beginning June 30, 2000, due to the FBA-islandsbanki merger, figures for FBA
investment bank count as banking system, but previously as industrial credit funds. 3. Due to revised methodology, figures for 1997 and later years are not
comparable to figures for previous years.

Chart 9 Chart 10
Growth of credit system lending 1991-2001 Credit system liabilities 1990-2001

12-month % change. Lending by sectors. At current prices

- 0
1234123412341234123412341234123412 90 91 92 93 94 95 96 97 98 99 00 June
93 | 94 | 95 | 96 | 97 | 98 | 99 | 00 | 01 2001
* Latest figures are preliminary. Source: Central Bank of Iceland. * Latest figures are preliminary. Source: Central Bank of Iceland.
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Table 7 Financial markets

Outstanding in b.kr. 1-month % change 12-month % change

At end of period 1999 2000 Aug.’01 June 01 July’01 Aug. 01 June 01 July’01 Aug.01
Money market ! .........c.ccooorreriernnnn. 23.8 17.6 25.5 -4.1 -2.8 -1.5 18.3 15.5 133
Securities market..........cocovernienenne 420.2 541.4 592.5 1.7 -0.7 2.1 18.5 15.6 17.8
thereof treasury bonds.........ccc....... 84.3 72.6 66.6 0.8 0.9 2.0 -14.7 -12.4 9.5
thereof housing bonds...................... 169.7 187.0 212.4 2.5 2.3 1.9 15.8 17.9 20.1
Market capitalisation of listed equity 369.8 388.7 336.6 0.6 -4.2 1.8 -18.7 -22.8 -21.9
Mutual funds units (open-end).......... 89.1 76.8 90.6 2.0 -0.4 -0.3 2.2 9.0 7.9

1. Bills issued by treasury, banks, savings banks and investment credit funds. 2. Government bonds, government notes, housing bonds, state housing fund
bonds and listed bond issues of banks, savings banks, investment credit funds, leasing companies, firms, municipalities and foreign parties. Open-end mutu-
al funds’ units not included.  Source: Central Bank of Iceland.

Table 8 Labour market

Changes in indices are in percent. Other changes Averages 1-month change 12-month change
indicate increase/decrease in jobs or permits 1999 2000 Sept.’01 July’01 Aug.’01 Sept.’01 Sept.’99 Sept.’00 Sept.'01
Wage index (1990=100).........ccccceererririreinnes 156.8  167.2  185.0 0.3 0.7 0.4 6.3 7.8 9.1
Real wages (1990=100) ! ......coovrmvieronrnrnrrrneen. 1203 1222 1240 -0.4 0.4 -0.2 1.3 3.7 0.7
Number of new work permits............ccocevveenennne 3,073 4,018 476 -145 9 130 53 139 -46
Job vacancies, total ... 291 521 678 221 147 -58 162 189 27
thereof Greater Reykjavik Area..........ccccovvveuenee 185 349 434 2 26 79 158 118 23
Period averages 1998 1999 2000 July’01 Aug.’01 Sept.’01  Sept.’99 Sept.’00 Sept.’01
Number of unemployed..........ccccceviiiiiinnnnee 3,789 2,602 1,865 1,705 1,604 1,520 1,987 1,236 1,520
Measured unemployment rate (% of labour force) 2.8 1.9 1.3 1.1 1.1 1.1 1.4 0.9 1.1
Seasonally adjusted unemployment rate.............. . . . 1.3 1.3 1.4 1.8 1.2 1.4
Averages 3-month % change 12-month % change
Quarterly measurements 1999 2000 Q301 Q101 Q201 Q301 Q3’99 Q300 Q301
Wage index (1990 = 100)........ccccoceveiiiincnnnes 156.7  167.1 184.0 3.9 2.3 1.7 6.5 7.8 8.7
Wages in the private SeCtor.........oovevvrereeeeennne 148.0 156.3 1704 4.6 0.9 1.1 53 7.5 7.2

Wages in the public sector and banks 170.6 184.4  206.1 2.9 4.4 2.7 8.2 8.2 11.3

1. Deflated by consumer prices.  Sources: Statistics Iceland, Directorate of Labour, Institute of Labour Market Research, Central Bank of Iceland.

Chart 11 Chart 12
Nominal and real wages 1990-20011 Unemployment and labour participation 1989-2001*
% 1990=100 Percent of labour force
16 128 % %
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8+ F 112 4 77
6 F 108 3 77
4] F o4 2 76
2 - 100 1 6
o o6 0 75
%0 01 92 5 o e % o o w0 o 1989 90 91 92 93 94 95 9 97 98 99 00 OL
Source: Central Bank of Iceland. 1. National Economic Institute definition.
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Table 9 National accounts — annual data

Prelim. Forecast

Billion kréna 1994 1995 1996 1997 1998 1999 2000 2001 2002
Gross domestic production (GDP), current prices ~ 438.8 4514  484.0 524.1  579.1 6234 673.7 7424 7834
Current account balance, current prices............. 8.5 34 -8.7 -8.9 -40.1 -42.7 -67.1 -58.6 -45.9
GDP at 1990 fixed prices ..........ccccecueueucueueueuenne 3772 3777 3972  416.0 4382 4556 4784  487.8  486.5
GNP at 1990 fixed prices .........ccccoeeuereieueucicnenne 363.3 3683 3903  409.4  428.1 4451 4640 466.0 463.0
Volume changes between years, percent
Private consumption...........ccceeeeveveeriereeerennerennnns 29 22 5.4 5.1 10.4 7.2 4.2 -1.0 -0.5
Public consSumption ........coececeeeeveveenercirennercnnnen 4.0 1.8 1.2 2.5 34 5.1 3.7 34 29
Gross fixed capital formation.............cccceeveuennene. 0.6 -1.1 25.7 10.0 29.2 2.4 12.8 -5.1 -13.3

Industries 0.5 7.3 53.0 17.9 38.0 2.5 11.3 59 -16.6

HOUSING .ot 0.0 -9.9 7.1 -6.1 1.1 0.3 1.4 3.7 104

Public works and buildings...........ccccccceuruenneee -4.7 -12.4 -3.7 6.6 8.3 7.2 5.3 2.0 2.0
National expenditure .........c.coccoeveeveeirercoinnenens 2.5 2.2 7.2 5.5 13.1 4.4 6.3 -1.8 2.5
Exports of goods and services..........cocoevevvrvennene. 9.9 -2.1 9.9 5.7 2.2 4.8 6.3 6.1 0.7

Exports of 200dS ......ccovvivieieiiieiieee 12.2 2.2 9.1 1.9 -2.1 7.4 0.6 0.8 -0.4

EXports of SErvices ......oceeveveeeerieeeinieeieenes 4.1 -1.7 12.0 16.0 12.1 -0.6 18.9 8.1 5.1
Imports of goods and services..........cccccervruenenee 42 4.0 16.7 8.5 233 5.7 9.3 -3.6 -4.8

Imports of 00dS .......cceerivveerinricincicieenne 7.5 6.5 16.6 5.8 242 5.0 3.8 -2.1 -7.8

Imports of services................... -3.3 -2.5 16.9 15.8 21.1 7.5 23.2 1.8 1.8
Gross domestic production (GDP) . . 4.5 0.1 52 4.6 53 4.0 5.0 1.9 -0.3
Gross national product (GNP)........cccceeeerenenee. 3.1 1.4 6.0 4.9 4.6 4.0 4.2 0.5 -0.7
Gross national income (GNI).......c.coeceeevneucnnne. 3.7 0.8 4.6 5.6 7.3 4.2 3.1 0.6 -0.6
Terms of trade (goods and services) .................. 0.1 1.2 -3.0 2.5 5.1 0.5 -2.9 0.2 0.2
Percent of GDP
Private consumption............cceceverveeereriereenennnns 56.5 57.2 57.6 56.9 57.4 58.7 59.2 57.0 56.8
Gross fixed capital formation...........c.cccceeveuenene. 17.0 16.7 20.2 21.0 25.0 229 23.8 23.0 19.7
Current account balance..........ococeevveeeereenenennne. 1.9 0.8 -1.8 -1.7 -6.9 -6.9 -10.0 -7.9 -5.9
Gross national Saving .........ccceeeeeeeereeueererenenenes 18.9 18.0 18.2 19.3 18.2 16.0 14.3 14.7 13.9
Source: National Economic Institute.

Chart 13 Chart 14

Growth of GDP, private consumption and Private consumption, public consumption and gross
gross fixed capital formation 1980-2002 fixed capital formation as % of GDP 1980-2002
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Table 9 (continued) National accounts — quarterly data

Private Public  Gross fixed Changes National
Billion krona consumption consumption cap. format. in stocks  expenditure Exports Imports GDP
1998: Q1 oo 74,430 28,125 37,067 356 139,978 41,313 53,817 127,473
1998: Q2 oo 82,565 31,581 37,448 601 152,196 53,567 57,928 147,835
1998: Q3 oo 84,865 31,625 35,053 -18 151,525 58,146 60,810 148,861
1998: Q4 ..o 90,378 36,421 34,925 -31 161,693 50,700 57,500 154,893
1999: Q1 v 83,637 30,752 31,256 66 145,711 49,073 51,307 143,477
1999: Q2 ..o 90,039 34,791 42,030 405 167,265 54,035 65,109 156,191
1999: Q3 oo 92,944 34,760 36,008 -343 163,369 56,367 63,703 156,033
1999: Q4 ..o 99,289 43,129 33,164 -8 175,573 53,506 61,363 167,716
2000: Q1 cvevveereen 90,940 34,562 36,558 -332 161,728 50,252 57,654 154,326
2000: Q2 ..ocvvvienn 100,521 38,762 43,828 291 183,402 55,637 71,624 167,415
2000: Q3 .oovvriee 100,900 40,608 40,710 -469 181,749 66,808 73,974 174,582
2000: Q4 ..oovvveenee 106,379 44,398 39,570 3,004 193,351 59,373 75,388 177,336
2001: QI ... 96,392 38,309 46,187 -2,856 178,032 65,066 74,923 168,175
2001: Q2 .o 105,804 43,553 37,523 -41 186,839 71,863 75,103 183,599
Volume change from same
quarter in prev. year (%)
1998: Q1 v 10.5 2.2 53.8 0.6 18.2 -10.2 38.9 1.0
1998: Q2... 8.7 3.0 30.0 0.8 12.9 7.8 20.5 8.2
1998: Q3 ... . 11.6 3.8 27.1 -0.4 12.8 9.7 23.8 7.4
1998: Q4 ..o 10.7 44 12.7 -0.2 9.6 -0.5 13.4 4.7
1999: Q1 oo 11.3 2.1 -15.7 -0.2 2.3 18.4 -3.0 9.9
1999: Q2 ..o 7.5 33 9.5 -0.1 7.1 0.3 13.7 1.7
1999: Q3 oo 5.9 3.2 1.0 -0.2 4.1 -3.4 4.1 1.1
1999: Q4 ..o 4.9 11.2 -4.5 0.1 4.2 6.8 6.4 4.1
2000: QI wovvveveeevees 33 53 18.4 -0.3 6.7 0.7 10.8 2.9
2000: Q2 ..oovvveene 5.6 4.1 6.4 -0.1 5.4 1.7 6.3 3.6
2000: Q3 coovveerinne 33 10.4 12.4 0.0 6.7 14.4 8.4 8.8
2000: Q4 ..oovvie 4.5 -3.0 16.1 1.3 6.4 1.5 10.1 33
2001: Q1 v 2.3 5.5 18.0 -0.8 5.9 15.8 13.4 6.2
2001: Q2 oo -1.0 3.8 -20.8 -0.4 -5.5 5.9 -14.7 3.0
Source: National Economic Institute.
Chart 15 Chart 16
Quarterly economic growth 1998-2001 Components of economic growth 1998-2001
% Volume change in GDP over four quarters (%) Volume change over four quarters (%)
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Table 10 Current account balance (continued on next page)!

Billion krona % change from previous year®
Trade in goods and services 1997 1998 1999 2000 Jan.-Sept. 01 3-mo. 6-mo.  12-mo.
Trade balance .........c.cccccceeciiiccnnan. 0.3 -25.0 -22.4 -37.5 -15.3
Merchandise exports fob...................... 131.2 136.6 144.9 149.3 138.6 -0.4 1.5 32
Excluding ships and aircraft .............. 126.0 1343 138.5 146.1 136.4 2.3 0.5 2.3
Marine products .........ccceeevreeeerienenns 93.6 99.2 97.7 94.5 86.5 2.3 -1.0 -2.1
Aluminium and ferro-silicon.............. 18.9 21.6 25.7 31.6 334 160.6 1.2 7.2
Other industrial products.................... 9.9 9.9 11.4 15.1 11.6 -240.3 -0.3 13.8
Merchandise imports fob. .... 131.0 161.6 167.8 187.3 153.9 -8.9 -14.0 -1.1
Excluding ships and aircraft .. 128.2 154.2 159.7 177.5 142.0 -10.3 -10.8 -2.4
Consumption goods.. . 43.8 52.0 58.3 59.3 44.1 -14.8 -17.6
Investment goods ...........cccccueueieunnnne. 32.8 423 415 443 353 -13.8 -16.2 -1.7
Billion kréna % change from previous year®
Services and income balance 1997 1998 1999 2000 2001:02 3-mo.  6-mo. 12-mo.
Services balance................ccccccoveeue. 3.0 -1.3 -6.1 -9.1 -0.7 . . .
SEIvICes EXPOItS ....cvvrereiririiririeienae 59.7 67.1 68.1 82.8 26.5 9.6 15.8 20.6
Transportation ... 25.7 31.1 30.8 40.8 13.2 9.0 18.3 30.1
Travel ....ccceeeee. 12.3 14.6 16.1 18.0 52 7.2 9.6 8.1
Other receipts.... 21.7 21.4 21.2 24.0 8.1 12.0 15.5 15.8
Services imports... -56.8 -68.4 -74.2 -91.9 -27.1 -6.7 4.5 13.0
Transportation ... -17.9 -22.8 -25.6 -32.7 -10.7 17.8 18.9 24.5
Travel ............ -22.9 -28.0 -31.5 -37.1 -10.1 -16.1 -11.4 1.2
Other expenditure -15.9 -17.6 -17.1 -22.1 -6.3 -20.4 11.0 17.1
Balance on income..............ccccccoueunee. -11.9 -12.7 -13.5 -19.8 -8.2 . . .
ReCeipts....cocvevviiiiiiiciciciiccic 7.3 8.5 8.6 12.0 3.6 -11.1 -0.8 12.0
Compensation of employees............ 4.1 4.7 4.9 5.5 1.3 -19.0 -13.1 -1.3
Interest payments ........ccoceeveeeennennne 0.6 0.6 1.4 3.0 0.9 -18.8 -13.1 53
Dividends and reinvested earnings ... 2.6 3.1 2.3 35 1.4 -0.2 28.4 43.0
Expenditures..........coeevevevivneenenieinene -19.2 -21.2 -22.1 -31.8 -11.8 25.3 38.8 51.7
Compensation of employees............ -0.4 -0.3 -0.3 -0.8 -0.1 -31.1 -17.1 94.2
Interest payments .........ccoceeveveennennne -2.1 -2.3 -1.0 -2.5 -12.2 -17.2 6.2 333
Dividends and reinvested earnings ... -17.1 -18.9 -21.1 -29.4 0.4 -139.2 -55.4 25.4
Current transfer, net...........cccooceeenennee. -0.2 -1.0 -0.7 -0.8 -0.3 205.0 -25.6 17.3
Current account balance...................... -8.9 -40.1 -42.7 -67.1 -11.6
Chart 17 Chart 18
Merchandise trade 1991-2001 Exports and imports of services 1991-2001
12-month % changes of 3-month moving % change from same quarter in previous year at
% averages at fixed exchange rates % fixed exchange rates
60 60
| = Merchandise exports — Services exports
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Latest data are preliminary. Sources: Statistics Iceland, Central Bank of Iceland. Latest data are preliminary. Source: Central Bank of Iceland.
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Table 10 (continued) Current account balance!

Billion kréna Change firom prev. year (in b.kr)?
1997 1998 1999 2000 2001:02 3-mo. 6-mo.  12-mo.
Capital and financial account.............. 17.7 459 60.4 67.6 11.7 . . .
Capital transfer, net.........c.ccvecerunnne 0.0 -0.3 -0.1 -0.2 0.1 0.5 0.6 0.8
Financial account®.................... . 17.7 46.2 60.4 67.8 11.6 -24.7 -20.5 -323
Financial account excl. reserves...... 14.5 48.5 65.8 62.5 6.8 -29.2 -21.3 -40.2
Direct investment, net.................... 6.6 54 -2.9 -18.0 -9.1 1.4 3.3 -5.3
ADbroad .......oocivineiicee -3.6 -5.0 -1.7 -30.4 -7.9 0.5 -2.3 -19.1
InIceland.......ccooeiienciicniiine 10.3 10.4 4.8 12.4 -1.2 0.9 -1.0 13.8
Portfolio investment, net................ -17.3 -16.8 42.6 34.8 -2.0 -34.2 -8.6 -13.1
ASSELS ..o -144 -21.5 -28.1 -49.2 0.0 23.2 39.1 359
EqQUIties ...ccovvveveirieieiiricciene -12.8 -17.9 -26.8 -49.9 -33 16.0 28.8 21.0
Debt securities .........coccevereeenne. -1.6 -3.6 -1.4 0.7 33 72 10.3 14.9
Liabilities .........ccceveeueeccnccnenes -2.8 4.7 70.8 84.0 -2.0 -57.4 -47.7 -49.0
EqQUIties ...ccoovvveveirrieiiricciene -0.1 1.0 4.0 -8.0 -0.1 2.1 3.4 -5.3
Debt securities ..........ccveereunnene -2.8 3.7 66.7 92.0 -2.0 -59.5 -51.1 -43.6
Other investment, net* ....................... 25.2 60.0 26.1 45.7 17.9 3.7 9.3 -21.8
ASSELS ..o -11.6 0.3 -12.7 -6.9 1.2 0.7 -6.1 -19.8
Liabilities .....cocecevvveerenercirieieene 36.7 59.7 38.7 52.6 16.7 3.0 -3.3 -2.0
Reserve assets ........coceevveeiviiiincnnne 3.2 -2.3 -5.3 53 4.8 4.5 0.8 7.9
Net errors and omissions ................... -8.8 -5.9 -17.7 -0.5 -0.2
Memorandum:
Long-term borrowing, net.................. 24.0 57.8 86.1 143.7 24.0 -44.2 -49.4 -42.7
ASSCLS . -10.0 -5.6 -19.4 -0.8 9.3 12.4 5.0 3.0
Monetary authorities.............ccc...... 3.1 -2.3 -1.1 6.5 4.8 4.5 0.8 6.9
General government.............c.c....... 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deposit banks.........cccceveeceircucennne -6.0 0.0 9.3 -4.1 11.2 144 53 -9.7
Other sectors..... . -7.1 -3.3 -8.9 -3.2 -6.7 -7.2 -1.8 4.8
Liabilities ............... . 34.0 63.4 105.5 144.6 14.7 -56.5 -54.4 -45.7
Monetary authorities... 0.0 39 -4.3 9.4 -3.4 -7.9 -1.3 -1.3
General government. . -0.4 -3.5 5.6 16.0 5.2 0.5 6.5 15.5
Deposit banks....... . 21.8 35.0 56.0 74.1 6.7 -29.7 -50.3 -52.8
Other SeCtors ........cccovvueucuerieiciiene 12.7 28.1 48.1 45.1 6.2 -19.5 9.2 -7.1

1. Latest figures are preliminary. 2. At current exchange rates, based on the period indicated. 3. Dividend payments and reinvestment of earnings on direct
investment. 4. Positive value represents inflow of capital due to foreign borrowing or decrease in assets. Negative value accounts for outflow of capital, debt
repayments or increase in assets. Source: Central Bank of Iceland.

Chart 19 Chart 20
Quarterly current account balance 1995 - 2001 Selected financia account items 1995 - 2001
At current exchange rates Quarterly, at current exchange rates
Bkr. B.kr.
60
50 1 —Netforeign direct investment -

— Portfolio investment abroad
[ — Net liabilities (loans, securitiesissues, etc.) = ~

12341234123412341234123412 12341234123412341234123412
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Latest data are preliminary. Source: Central Bank of Iceland. Latest data are preliminary. Source: Central Bank of Iceland.
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Table 11 International investment position

Position at end of period, billion kr

1996 1997
International investment position........... -227.7  -246.1
Total aSSetS......covereererieierieieieeee e 87.1 115.2
Direct investment abroad .................. 16.1 19.8
Equity capital .......cccoevevvienennne 6.6 9.3
Other capital .......cccoeeevivieencnieenne. 9.5 10.5
Portfolio assets ........ccecvverereeerenienns 23.0 40.6
Equity capital ........ccoceeeviiiiene 12.2 28.7
Debt securities........covvererveveeerienene. 10.8 11.9
Other investment assets..................... 17.3 27.0
RESCIVES. ...ivenieiieeiieieereeeeeeea 30.8 27.8
Total liabilities .........ceevereereerererreienene 314.8 361.3
Direct investment in Iceland ............. 13.2 239
Equity capital .......cccoeoenveennenenne. 7.7 143
Other capital ........cccoeevveeiecererenee 5.6 9.6
Portfolio liabilities..........ccevverererennns 152.5 152.1
Equity capital .......ocoevevivieennnne 0.1 0.0
Debt securities........covveverrevrreriennene. 152.5 152.1
Other investment liabilities ............... 149.0 185.3
Long-term debt.........ccooeveerenennnne. 111.1 132.7
Short-term debt.........cccovveieieriinnn. 37.9 52.6
Memorandum:
Equity capital, net........cccoeevereenenenne 15.0 24.6
Net external debt position..........c.c.ccue.. -242.7  -270.7
Monetary authorities........c.c.ccceoerveunene. 31.1 27.9
General government .............ccoceeveneene. -136.7  -1374
Deposit banks .........ccccevevreeeeinenene -37.7 -54.8
Other SECtOrS....eeiereieieiieiieieieeeeieens -99.4 -106.3
Percent of gross domestic product!
International investment position .......... -47.7 -46.6
Net external debt?..........cc.cccovevvvvereennne 50.8 51.3
External debt position? ............cccc.ev..... 63.2 63.9
Long-term debt ..........ccceevvverieirinienns 50.7 50.2
Short-term debt........ccocevevirieieciienennn. 12.5 13.7

1998

-288.9
152.2
235
9.7
13.8
72.5
57.5
14.9
26.6
29.6
441.1
31.7
23.8
7.9
157.6
1.0
156.7
251.7
198.6
53.1

48.3
-337.2
26.0
-1353
-94.1
-133.9

-49.3
57.5
69.6
57.4
12.2

1999 2000  Sept.’00  Dec.’00 March’01  June'0l
-305.7  -447.1 4146 -447.1 4943 -591.8
243.9 314.6 293.5 314.6 327.8 349.0
32.8 55.0 39.9 55.0 56.8 72.5
16.5 40.1 28.2 40.1 40.5 57.8
16.2 14.9 11.7 14.9 16.4 14.7
138.8 186.3 188.8 186.3 187.2 188.2
1243 179.7 177.4 179.7 180.2 184.0
14.5 6.6 11.3 6.6 7.0 42
36.6 39.1 29.7 39.1 47.8 52.5
35.8 342 352 342 36.0 35.8
549.6 761.7 708.1 761.7 822.1 940.8
34.5 40.8 38.9 40.8 40.7 47.8
25.3 342 27.8 342 342 39.9
9.2 6.6 11.1 6.6 6.6 7.9
227.4 346.9 323.0 346.9 367.5 402.2
4.8 1.5 2.1 1.5 1.8 1.6
222.6 3455 320.9 345.5 365.7 400.5
287.7 373.9 346.2 373.9 413.9 490.8
232.7 287.4 257.6 287.4 301.9 375.2
55.0 86.5 88.6 86.5 112.0 115.6
117.8 192.4 176.3 192.4 194.6 207.1
-423.5  -639.5  -590.9  -639.5 -688.9  -798.9
322 18.6 20.6 18.6 7.3 6.9
-138.1  -166.5  -156.5  -166.5 -175.0  -203.7
-1452 -329.2  -315.7  -329.2  -338.7  -396.1
-172.3  -162.4  -1393  -1624  -182.3  -206.0
-49.4 -62.3 -59.7 -62.9 -69.0 -79.7
68.5 89.1 85.1 89.9 96.1 107.6
82.5 100.8 96.1 101.2 108.8 120.0
65.9 81.8 77.3 82.5 86.7 98.3
16.6 19.0 18.8 18.7 22.1 21.7

1. Foreign debt at year-end at annual average exchange rates. Quarterly foreign debt is at current exchange rates. Quarterly ratios as percent of annual GDP
since quarterly values of GDP are not available. 2. Direct investment capital and portfolio equities excluded. Source: Central Bank of Iceland.

Chart 21 Chart 22
Reserve assets and Central Bank net foreign position International investment position 1980-2001
1995 - 2001 At end of year and latest quarter
Bk Quarterly, at current exchange rates 190 RoreoP
ki w0 WP
M Grossreserves == Net foreign position
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1995 1996 1997 1998 1999 2000 2001 1P is shown here with positive sign but is actually negative (see table 11) . 2001
Latest data are preliminary. Source: Central Bank of Iceland. Source: Central Bank of Iceland.
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Table 12 A summary of treasury finances

Accruals basis

In b.kr. 1998 1999
REVENUES ...t 180.8  222.6
EXpenditures........ccooveveveeeieierinrienenns 189.6  199.0
Financial balance...............cccoovvuenee. -8.8 23.6
Miscell. short-term accounts.............. -1.5 -13.8
Net lending ....... 2.9 -2.5
Equity transactions...... . 2.0 6.3
Balance before financing... -53 13.6
Net bOrrowing .......cceeeeceeveeeveueeenenne 126 -11.1
Short-term domestic.............ceueeeee. 29 -5.4
Long-term domestic ..........coceeveveee. -2.0 -13.9
From abroad ............ccoevvveveieininnnnne -10.4 2.7
Other liabilities..........cccooovevverrvenene. 22.2 5.5
Cash balance...........c.cceeeevevveierienennnns 7.3 2.5
Revenues and expenditures — selected items
Total TEVENUES.......ceverreeirierieriereienan 180.8  222.6
Personal income taxes, gross.......... 323 38.0
Other income and property taxes 18.2 235
Value-added taX .......ccccoceverveinnennns 59.3 70.0
Taxes on commodities & imports... 16.9 18.5
Payroll taxes .....ccocevvevereeveiririene 16.1 17.8
Other taXeS......covvevveveereeieieereenienne 18.4 20.0
Interest, dividends and rent ............ 10.8 12.0
Profits from asset sales................... 2.5 11.1
Other revenues. ........cooeeeerveeneenenne. 6.4 11.7
Total expenditures ..........cocoeeevreenenene 189.6  199.0
Expenditure on goods and services 84.3 84.1
Current transfers ..........coceevevreeneene. 71.7 77.9
Interest payments.........c.cccueeeeennee. 16.0 15.3
Maintenance...........ccceeeveeerveereennennn. 4.1 5.0
Capital expenditures..............e...... 13.6 16.7

2000
224.7
229.0

-4.3

6.0
3.3
-3.2
1.9

-0.6
-3.9
-12.5
8.2
7.6

1.3

2247
44.1
253
71.9
18.1
19.7
21.5
13.2

0.6
10.3
229.0

102.0
91.6
15.2

5.3
14.9

Jan.-Dec. o5 ch. from June-Sept. 9 ch. from
1999 2000  prev. year 2000 2001 prev. year
73.2 73.3 0.1 67.4 72.2 7.0
63.5 68.2 7.4 69.1 73.9 7.0

9.7 5.1 -1.7 -1.8
4.1 1.7 -0.9 -0.7
0.9 0.9 0.5 1.1
3.6 -0.1 -0.1 0.0
18.4 7.5 -2.1 -1.5
-17.2 -8.8 -2.7 2.4
-33 -3.4 -4.7 0.0
-8.5 -2.1 -2.4 1.7
-0.5 -0.3 6.4 0.3
-4.9 -3.0 -2.0 -4.4
1.2 -1.2 -4.8 -3.9
195.0 207.6 10.6 67.4 72.2 7.0
36.5 424 16.2 12.0 14.6 223
19.9 23.8 19.6 6.1 8.0 29.9
63.3 69.1 9.0 234 23.7 1.5
18.3 18.1 -1.0 6.5 5.7 -12.5
17.3 19.2 11.2 6.4 7.0 9.3
19.3 20.5 6.4 7.4 8.0 7.7
8.1 8.8 9.3 3.6 32 -11.9
7.0 0.6 -91.6 0.2 0.2 -6.3
53 5.1 -5.2 1.7 1.7 -2.1
178.0 1954 9.8 69.1 73.9 7.0
752 83.8 11.5 27.2 30.3 11.3
73.9 78.9 6.7 29.6 31.8 7.4
11.2 16.1 44.5 5.5 3.6 -34.2
42 4.5 8.0 22 2.1 -7.8
13.5 12.1 -10.6 4.5 6.2 36.0

1. First three columns on accruals basis as in the Treasury Accounts but latest figures on cash basis.

Source: State Accounting Office.

1

Chart 23

Treasury borrowing 1988 - 2002
6 % of GDP
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1. The difference between net borrowing requirement and net borrowing is accounted
for by the treasury balance and indirect borrowing with long-term commitments.

Chart 24

Monthly treasury balance 1999 - 2001

Cumulative from beginning of year
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Source: State Accounting Office.
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Table 13
In bk 1993 1994 1995
General government
Revenues .......cccooovevienieenceniceces 148.1 154.5 163.6
Expenditures .........cccccoeeeeeienicennnns 166.5  175.1 177.0
Financial balance.............ccocoevevennen. -18.4 -20.6 -13.4
Net debt oovereiiiieieieeeceeee 1432 165.5 179.3
Gross debt......oocoveieiveriiicee 220.1 245.1 267.6
Central government
Revenues ......cceceveveeieneniieieene 119.0 125.1 131.3
EXpenditures .........cccooeveieinieiennne 132.8 138.5 142.8
Financial balance. -13.8 -13.4 -11.6
Net debt .o 130.6 1449 1554
Gross debt.......ceveveeeinieeieees 195.6 2139 2326
Local government
Revenues ......ccccoceveverveiincniciccee 31.0 31.9 34.9
Expenditures ..........cccoeeeoiniiicienns 35.7 38.8 36.4
Financial balance...........ccccoevvenirenenn. -4.7 -6.8 -1.4
Net debt oo 14.6 22.2 25.1
Gross debt.....cooeveieieiiieieieeeene 252 31.8 35.6
General government, % of GDP
Revenues ........ccooceeviiniiiiieniiicens 359 352 36.2
Expenditures ... 40.4 39.9 39.2
Financial balance............ccocoevevennene -4.5 -4.7 -3.0
Net debt oo 342 37.4 394
Gross debt......ooceveveenereiiceee 52.6 55.4 58.8

Public sector finances

1

Prelim.  Estim. Budget

1996 1997 1998 1999 2000 2001 2002
179.1 1948 2208 2559 2758 296.0 308.3
186.8 1949  218.0 2425 2603 2969  311.7
=17 -0.1 2.8 13.4 15.5 -0.9 -3.4
191.5  196.5 180.7 147.0 161.1 2042  203.0
2744 2794 2805 2715 2775 3436 3219
144.6 151.3 170.5 1979 211.1 2229 2315
151.9 1485 1643 1835  194.1 2257 2375
-7.3 2.7 6.2 14.3 17.0 -2.8 -6.0
1682 1723 151.3 1188 1274  167.7 163.7
2392 241.6 2378 226.0 2285 2912 2659
40.0 48.2 54.4 60.8 67.6 78.1 84.1
40.5 51.2 58.6 63.7 69.2 76.3 81.6
-0.4 -3.0 4.3 2.9 -1.6 1.8 2.5
24.2 25.0 30.1 28.7 342 37.0 39.8
35.7 38.4 433 46.1 49.5 53.0 56.6
37.0 37.2 38.1 41.0 40.9 39.9 394
38.6 37.2 37.6 38.9 38.6 40.0 39.8
-1.6 0.0 0.5 2.1 2.3 -0.1 -0.4
39.1 37.1 31.0 23.0 23.4 27.6 25.4
56.1 52.7 48.1 42.4 40.4 46.4 40.2

1. The public sector includes the central and local governments and the social security system. Revenues and expenditures are here itemised according to
the UN system of national accounts and deviate from the treasury accounts on accruals basis or (within the year) on cash basis shown in Table 12. The main
differences are that by SNA standards i) in each year only pension liabilities increases due to activities during that year are shown; ii) instead of showing
depreciation of tax claims as expenditures, a precautionary deduction is made on the revenue side; iii) profits from the sale of government assets are not

shown as revenues. Instead, they are shown as a part of lending and borrowing transactions.

Iceland. Central Bank estimates for 1999-2001.

Sources: National Economic Institute and Central Bank of

Chart 25
General government balance and debt 1988-2002
Percent of GDP
B Net debt (left axis) EGross debt (left axis)
% Financial balance (right axis) %

198889 90 91 92 93 94 95 96 97 98 99 00 01* 02*
* Projections for 2001-2002. Source: National Economic Institute.

Chart 26
General government revenues
and expenditures 1988-2002

% of GDP
44

1988 89 90 91 92 93 94 95 96 97 98 99 00 01* 02*

* Projections for 2001-2002. Source: National Economic Ingtitute.

MONETARY BULLETIN 2001/4 105




Table 14 Turnover'!

January-June % ch. on prev. year, Jan.-June®

B.kr: 1999 2000 2001 1999 2000 2001
Industries, total ......cceceeveveviririeieceeee s 121,529 125,990 144,594 2.3 -2.0 9.6
Industries, fish processing excluded ................ 73,985 80,917 91,333 3.8 3.4 7.8
Industries, fish proc. and power-intensive excl. 62,052 66,581 71,629 5.0 1.4 2.7
Retail trade 3 ........cooovveiveieieieieeeee e 72,212 75,560 78,661 7.0 1.5 0.5
Wholesale trade .........c.coceeveieerieienieieeeeieeeene 115,497 128,782 133,050 12.3 8.2 -0.3
Wholesale trade, fuels excluded..............c....... 102,529 110,878 112,590 13.8 5.0 -2.0
Construction 27,954 32,364 38,552 2.6 9.4 13.8
TOtal ..o 489,705 525,408 579,395 7.1 1.4 53
Total excluding wholesale in fuels................... 476,737 507,503 558,935 7.3 0.6 5.2

1. Based on VAT reports. Figures are not comparable with the period before 1998 due to new methodology. 2. Based on price-adjusted turnover, deflated by
the consumer price index. 3. Fuels not included. Source: National Economic Institute, Central Bank of Iceland.

Table 15 Real effective exchange rate of the Icelandic krona

Annual averages 03 % change on prev. year
1997 1998 1999 2000 2001 2001  Q1°01 Q2°01 Q3°0la

Real effective exchange rate (1980=100)

based on relative consumer prices (CPI) ......... 90.5 91.9 93.6 96.0 83.6 82.3 92 -l16.8 -134
based on relative unit labour costs (ULC)....... 84.3 88.1 90.0 91.4 80.0 79.2 -6.0 -16.8 -14.0
Prel.  Estimate
% change on previous year 1993 1994 1995 1996 1997 1998 1999 2000 2001
Nominal effective exchange rate -6.2 -4.7 0.8 0.0 1.2 1.5 0.0 0.2 -16.2
Foreign CONSUMET PIiCes .....cooeveueervererireeieeninaene 32 2.3 2.4 2.0 2.1 1.6 1.6 2.6 24
Domestic cONSUMET PriCes .......ccovrvererrrueveerunnene 4.1 1.5 1.7 2.3 1.8 1.7 3.4 5.0 6.5
Real exchange rate based on relative CPI.......... -5.4 -5.4 0.1 0.3 0.9 1.6 1.8 2.6 -12.9
Foreign productivity .........ccoeveeinererenericcenene 1.7 2.5 1.4 1.5 1.5 1.2 1.2 1.8 1.9
Domestic productivity .........coceeerervererireeerennnne 1.5 4.0 -1.0 2.1 2.3 1.8 1.0 2.7 0.8
Foreign wages .......cocceoeveeeeenieicininecirecenne 43 2.8 3.1 35 33 3.4 33 3.2 3.7
DOMESIC WAZES. ..ot 0.9 0.8 43 52 5.8 7.1 5.5 5.7 7.2
Real exchange rate based on relative ULC........ -9.0 -7.9 4.4 1.1 3.0 4.6 2.2 1.5 -12.5
Source: Central Bank of Iceland.
Chart 27 Chart 28
Turnover volume 1998-2001 Quarterly real effective exchange rate of the
% change from same period in previous year Icelandic kréna 1980:Q1-2001:Q4
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Table 16 Real estate market and asset prices

1-mo. % change

12-mo. % change

Sept.’99 Sept. 00 Sept.’01

15.7
14.9 4.6
-41.7 13.2
-1.5 24.4
133 -17.6
8.4 12.7

6-mo. 12-mo.

-45 240
-1.5 204
18.6 0.5
-02 -194

-11.1 255 -42.0

19.0
0.4 18.3
1.2 52.7

-1.6 7.9
0.0 -7.4
0.0 13.0

% change to October 31, 2001

1-mo. 3-mo.

3.8 4.9

6.3 8.9

17.8 34.5
2.0 2.1
-5.3
8.3 16.6

Sept.

Real estate market ! 1998 1999 2000 2001 Aug. 01 Sept. 01
Residential housing price index?2: s 109.1 125.1 147.4 -0.2

Apartment housing price index? ..................... 108.8 1243 1462  156.6 0.1
New housing loans at market prices (b.kr.)3- 20.3 30.6 25.8 2.5 -0.2
Number of Housing Fin. Fund loan applications* 2,214 2,406 2,313 241 -8.4
Fish quota prices (period averages, kr./kilo)
Price of long-term cod quota (kr./kilo) .............. 758 771 860 700 0.0
Price of short-term cod quota (kr./kilo).............. 87 105 110 120 0.0
Equity market At end of year Oct. 31,
Share prices, Dec. 31., 1997 = 1,000 1997 1998 1999 2000 2001
TCEX-15 o 1,000 1,098 1,618 1,306 1,088
ICEX-MAIN (The Main List index).................. 1,000 1,047 1,512 1,303 1,127
ICEX industry indices Dec. 31, 1997 = 100

FISREries ...c.vvvvvvverieieeeeeeeeeee 100.0 96.0  107.7 74.5 80.7

Finance and insurance.............ccccceccocvveurcnnins 100.0 111.3 189.8 163.4  147.7

Transportation ........coceeeeeveeuerererieeneseeiecreenenes 100.0 131.5 2106 117.6 752

Industries and production 100.0 95.8 149.8 1563 112.7

-1.0 -29.3

1. Monthly figures are 3-month moving averages. 2. Greater Reykjavik Area. January 1997=100. 3. Percentage changes are price-adjusted using the price
index for residential housing in the Greater Reykjavik Area. 4. Housing Financing Fund applications for new and renewed housing. Sources: The Land
Registry of Iceland, Federation of Icelandic Fishing Vessel Owners, The Icelandic Quota Exchange, Iceland Stock Exchange (ICEX), Central Bank of Iceland.

Table 17 Households and firms: assets and debt

Estimate % change
B.kr: unless otherwise stated 1993 1994 1995 1996 1997 1998 1999 2000 1999-2000
Household assets in resident. housing and cars! 566.1 587.6 609.6 648.8 6859 726.6 759.2 @ 795.1 4.7
Assets in pension funds...........cccocoevviinnnns 204.5 2297 258.1 302.0 345.6 3982 507.3 @ 563.6 11.1
Household debt with the credit system.............. 262.5 289.1 3179 350.7 3862 4426 510.6 599.1 17.3
Household debt as % of disposable income....... 116.0 1229 1294 1334 1347 138.7 1458 160.1
Firms’ debt with the credit system..................... 335.1 3321 3273 359.2 420.7 5094 661.3  816.6 23.5
Debt of firms in fisheries sector..........c.cceeuenee. 101.8 95.6 93.6 116.1 123.1 139.7 148.3 172.1 16.0
1. National Economic Institute national wealth estimates. Sources: National Economic Institute and Central Bank of Iceland.

Chart 29 Chart 30
Household debt as percentage of disposableincome Equity prices 1998-2001

1980-2000

* Preliminary. Sources: National Economic Institute, Central Bank of Iceland.

1980 1985 1990 1995 2000*

Daily equity prices January 1, 1998 - October 31, 2001

31/12 1997=100

1 —ICEX-15

I —ICEX MainListIndex -
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1998
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Source: Iceland Stock Exchange (ICEX)
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Table 18

Icelandic firms’ financial accounts

Annual results, paired comparison Half-year results, paired comparison
Accounts of publicly listed companies ! Change % of turn- Jan. - June Change % of turn-
All amounts are in b.kr 1999 2000 ’99-°00 over 2000 2000 2001 ’00-"01 2001
Profit before financial exp. & depreciation...... 209 279 7.0 7.8 11.9 17.8 5.9 8.7
FiSheries ......cccocociiiiiiiiicicceccce 7.2 8.7 1.5 17.4 54 8.9 3.6 26.9
Transportation ..o 3.8 2.4 -14 4.7 0.1 -0.6 -0.8 -2.3
Software industries ...........ccoccoeeeercinnccnnnne 1.2 1.6 0.4 10.2 0.9 0.0 -0.9 -0.4
Manufacture and production industries........... 2.1 5.5 3.4 12.5 1.6 3.5 1.9 11.9
Profit after taxes.. 8.1 -1.8 -9.9 -0.5 1.4 -8.8 -10.2 -4.3
Fisheries............ 1.0 -4.8 -5.8 -9.5 0.1 -4.5 -4.6 -13.6
Transportation 3.0 -0.5 -3.5 -0.8 -0.7 -3.0 -2.4 -11.4
Software industries ...........cccoeccevvennencne . 0.6 1.0 0.4 6.0 0.5 -1.0 -1.5 -11.5
Manufacture and production industries........... 0.6 13 0.7 2.9 0.7 0.8 0.2 2.8
Equity ratio.....cccoeueueiniciciicceecceceeee 33.8 30.1 . . 299 269
Return on equity......coceeeeeerereererineiecniricenenenne 7.1 -1.7 . . 14 -7.8
Number of listed companies at end of period .. 75 75 0 . 76 75 -1
Accounts of commercial banks and savings banks’ % change _ Jan. - June % change
All amounts are in b.kr. 1997 1998 1999 2000 "99-"00 2000 2001 "00-"01
Net interest iNCOME..........eevevererveerrerieereeenes 13.3 14.4 18.0 21.1 17.1 10.0 14.1 40.3
Other operating iNCOME .........cccceevereerveenenenns 8.6 9.9 13.4 13.4 0.6 6.1 5.2 -15.3
Net operating income ...........ocecerevveveerennenenne 21.9 243 314 34.6 10.1 16.1 19.2 19.2
Operating eXpPenses..........coveveverereererererrereerennes 14.5 16.5 19.6 22.7 15.9 10.8 12.4 14.5
Provisions for bad and doubtful debts............. 2.0 3.1 3.6 4.0 10.7 1.6 3.1 94.5
Value adjustments...........ccceeeeueeucenicieieeenennn - - - 1.7 . 1.2 0.0 .
TaXES .. 1.2 0.5 1.5 1.9 22.7 0.7 1.0 49.5
Profit..oooeecicciccccc e 3.0 4.1 6.7 4.4 -34.7 1.9 2.7 44.4
Total assets at end of period........cccovvevrinen. 3855 4969  627.0  789.7 25.9 710.7  889.7 252
Stockholders’ equity at end of period.............. 33.0 37.6 442 49.1 11.1 43.7 53.0 21.1
% at end of period
Return on equity .....ccceeeveeeeeeineveerenciceennes 9.9 13.3 17.8 9.8 . 8.9 11.2
COSE TALO 3 ..o 66.2 68.1 62.3 65.6 . 67.1 64.4
Capital Tatio .....c.cveveieiiieiriiieieicccceeceee 113 10.3 10.3 9.7 . 9.4 10.6
Capital ratio excluding subordinated loans..... 9.9 8.6 7.9 6.6 . 6.6 7.0

1. Companies listed on Iceland Stock Exchange (IC
2. The sample includes the three largest commercial

EX), excluding the finance and insurance sector. Results for 1999 are paired with results for 2000.
banks and the three largest savings banks. FBA is included from 1998 but before 1998 the Fisheries

Investment Fund and Industrial Loan Fund are included. 3. Operating expenses as a percentage of net operating income.

Chart 31

Chart 32

Commercial banks and savings banks: return Commercia banks and savings banks:

on equity 1995-2001

%

capital ratio 1995-2001

Dec. June Dec. June Dec. June Dec. June Dec. June Dec. June 8

1995 1996 1997 1998 1999

The three largest commercial banks and six largest savings banks. From 1998 FBA isincluded

16

== Commercial banks

T T T T T T T T T T T T
2000 2001 Dec. June Dec. June Dec. June Dec. June Dec. June Dec. June
1995 1996 1997 1998 1999 2000 2001

and before that the Fisheries Investment Fund and Industrial Loan Fund. Based on the three largest commercial banks' and six largest savings banks' accounts.

Source: The Financial Supervisory Authority (FSA).

Source: The Financial Supervisory Authority (FSA).
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Table 19 International comparison

Based on latest monthly data for each region: EU-15 EMU-11 USA UK  Japan Sweden Norway Finland Denmark Iceland

Inflation in previous 12 months................... 2.4 2.5 2.7 1.3 -0.5 3.0 22 22 2.3 8.0
Unemployment ' ........cccoovverninieineennns 7.6 8.3 4.9 3.1 5.3 4.0 35 8.7 5.0 1.4
Economic growth 2 ........c..ccccovevvevreeereeennnn. 1.7 1.7 0.8 2.2 -0.7 1.0 1.4 0.4 1.3 3.0
Long-term interest rates (nominal yield) 3 ... 3.8 3.8 3.5 4.5 0.5 4.4 5.8 3.9 4.1 10.1
Long-term interest rates (real yield) >4 . . . 1.0 24 . 2.2 . . . 5.8
Short-term interest rates > ..........cccooovurenc.. 4.1 34 2.0 42 0.0 3.7 6.9 35 3.7 10.7
In 2000 (unless otherwise stated):

GDP per capita based on PPP, in thous. US$® . 217 339 221 246 230 281 227 27.1 253
Gross savings, % of GDP ..........cccccevuvuenne 21.0 18.1 16.3 193 283 252 206 15.9
Gen. government fin. balance, % of GDP.... 0.7 0.3 2.3 2.7 -6.0 3.4 14.0 4.0 2.7 2.3
Gen. government gross debt, % of GDP ...... 70.3 72.7 59.5 535 1123 562 26.1 43.5 504 404
Gen. government expenditure, % of GDP.... 443 450 293 384 382 539 406 448 51.3 38.6
Current account balance, % of GDP ............ -0.2 0.0 4.3 -1.5 2.8 2.4 154 55 1.4 -10.0

1. Seasonally adjusted. 2. Annual GDP growth based on latest quarterly figures for all regions except Iceland. Seasonally adjusted except for Denmark and
Sweden. 3. Five-year treasury bonds. 4. Figures are omitted where price indexation is not applied. 5. Three-month money market rates. 6. In 1998.
Converted to US dollars at an exchange rate that eliminates the difference in price levels between the countries.  Sources: Eurostat, International Monetary
Fund, OECD, Thomson Financial Datastream.

Table 20 International economic developments
Forecasts

vl h o) 1994 1995 1996 1997 1998 1999 2000 2001 2002
nnual economic growth (%,

World.....ooiiiiiiiiiiicce 3.7 3.6 4.0 4.2 2.8 3.6 4.7 2.6 3.5
Euro area ........ocooceeveevenieeieeeen 23 23 1.5 2.4 2.9 2.7 3.5 1.8 2.2
United Kingdom.........coovevvinirnnne. 4.4 2.8 2.6 35 2.6 2.3 3.1 2.1 2.1
United States .........c.cccoceeeceucuenne 4.0 2.7 3.6 4.4 4.3 4.1 4.1 1.0 1.2
Japan........cccooceiiiiiie 1.0 1.6 33 1.9 -1.1 0.8 1.5 -0.5 -0.4
Developing countries .............c........ 6.7 6.1 6.5 5.8 3.5 3.9 5.8 43 53
Countries in transition............c.cc.c.... -7.6 -1.5 -0.5 1.6 -0.8 3.6 6.3 4.0 4.1
Annual growth in world trade (%) ..... 9.0 9.1 6.5 10.1 4.1 53 12.4 2.7 52
Consumer price inflation
Euro area........cccccccoevvciiiiiiinnnn. 32 3.0 2.5 1.7 1.3 1.2 2.4 2.7 1.7
United Kingdom... 2.4 2.8 3.0 2.8 2.7 2.3 2.1 22 2.4
United States .... 2.6 2.8 29 23 1.5 2.2 3.4 3.0 2.1
Japan....c.coouiiiicee e 0.7 -0.1 0.1 1.7 0.6 -0.3 -0.6 -0.8 -0.9
Unemployment, % of labour force
Euro area.........ccocceeiiiiiccnnnn 11.5 11.2 11.5 11.4 10.8 9.9 8.8 8.4 8.4
United Kingdom........cccccceeueueueueunnn 9.7 8.7 8.2 7.1 6.3 6.0 5.6 5.2 53
United States .........cccovevveveieirenieens 6.1 5.6 5.4 5.0 4.5 42 4.0 4.7 5.8
Japan........ccocoeiiiiiei 29 3.1 33 3.4 4.1 4.7 4.7 5.0 5.5
Gen. government fin. balance, % of GDP?
Euro area........ccccccceecueeccccinnennn -5.2 -5.1 -4.4 -2.6 -2.2 -1.3 0.3 -0.5 -0.3
United Kingdom..........ccccccccueueunnnne -6.8 -5.8 -4.4 -2.0 0.4 1.3 2.7 22 1.8
United States .........c.ccccceeccecunnnne -3.6 -3.1 -2.2 -0.9 0.3 1.0 2.3 2.6 2.7
JaPAN....cociiiiiii e -2.3 -3.6 -4.2 -3.3 -5.0 -7.0 -6.0 -6.0 -5.7
Long-term interest rates 3
Euro area.........cccccceeiiiiiccnnnn 8.2 8.6 7.1 6.0 4.8 4.7 5.4 4.9 4.9
United Kingdom.........cccecvveieennnnnn. 8.2 8.2 7.8 7.0 5.5 5.1 53 5.0 5.0
United States ........covvevveevevreriencnne. 7.1 6.6 6.4 6.4 5.3 5.6 6.0 5.1 5.3
Japan......c.ccocciiiiiiie 4.4 3.4 3.1 2.4 1.5 1.7 1.7 1.4 1.5

1. Real GDP percent change between years. 2. General government, e.g. central government, local governments and social security transactions. 3. Yields
on ten-year treasury bonds.  Sources: International Monetary Fund, OECD, Consensus Forecasts.
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Chart 33

Consumer price inflation 1939 - 2001
% change between annual averages
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Central Bank forecast for 2001. Sources: Statistics Iceland and Central Bank of Iceland.

Chart 34
Economic growth 1945 - 2002
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Preliminary 2000. Forecast 2001-2002. Source: National Economic Ingtitute.

Chart 35
Current account balance 1945-2002
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Preliminary 2000. Forecast 2001-2002. Source: National Economic Institute.

Chart 36
Real effective exchange rate of the
Icelandic krona 1960-2001

1980=100
160

150
140
130
120
110
100

90

80

(e e e
60 65 70 75 80 85 90 95 2000

Preliminary 1999-2000. Forecast 2001. Source: Central Bank of Iceland.

Chart 37
Gross national saving and fixed capital
formation 1960-2002
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Preliminary 2000. Forecast 2001-2002. Source: National Economic Institute.

Chart 38

Real yield and broad money 1960-2000
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Latest datais preliminary. Source: Central Bank of Iceland.
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Table 22 Structural indicators for the Icelandic economy

1970 2000/

1. Population and labour force (thous.)

Population at end of year..........c.coeeeeenne 204.8 282.8
under 16 years of age ........cocoeerverecinne 70.6 69.4
16-74 years of g€ ....ccevvvevevveereieieiens 127.3  198.9
above 74 years of age......ccoceveeveneiienenns 7.0 14.5

Annual popul. growth in prev. 5 yrs. (%) 1.1 1.1

Labour force (thous.)........cccevveveririerennnnnn 82.7 141.7

54.7 81.1
28.0 60.5

1I. Employment by industry (%) (1997)

AGLICUILUTE ..o 12.4 4.0

FISherIes ... 6.6 4.7

Fish processing.........cocoeeeveeinneeneecnnnenes 7.8 5.9

Manufacturing industry............... 15.2 11.9

Construction, electricity and water ............... 11.3 9.0

Wholesale & retail trade, restaur. & hotels..... 13.5 15.6

Transport, storage and communication......... 8.4 6.8

Finance, insurance, real estate, business serv. 4.0 9.0

Producers of government services................ 12.4 19.6

Other SEIVICES......ovuueuieiieeicieirieieieeeeeiennae 8.3 13.4

1I1. Merchandise exports (1999)

By category (%):

Maring products.........oeeveererieeererereeennns 77.1 63.3

Manufactures ..........cceeveeeueeerreeccrieneeennns 18.4 313
thereof aluminium and ferro-silicon........ 13.2 21.2

Agricultural products..........coeevveerenerenens 34 1.7

By regions (%):

United States.......c.covveveeriveeeniniecireieenns 30.0 12.2

European Union..........cccecceevevecinieuccennnns 52.8 67.8

Oher ... 17.2 20.0

1970 2000'
1V. National income and expenditure
Gross domestic product (GDP), b.kr. .............. 04 673.7
GDP, billion US$......ccoviiiiiiiiiiiiiicne 0.5 8.5
National income per capita, thous. USS.......... 20 295
GDP per capita, thous. US$, PPP-converted,
(1999) 2 oo 27 273
Gross capital formation, % of GDP ................ 253 23.8
Gross national saving, % of GDP ................... 26.1 14.3
Net national saving, % of national income...... 11.6 1.3
Exports of goods and services, % of GDP...... 464 344
Public consumption, % of GDP ...................... 12.7 235
Gen. government total expend., % of GDP 3 .. 28.9 389
Total taxes, % of GDP 3 ........cccoovvvvviiiian 289 393
V. Capital and indebtedness
% of GDP unless otherwise stated

Fixed assets, % of GDP.......cccoevvvvveieereenennn. 34 2.9
Fixed assets, billion USS$.......c.ocoevvvvevvevccnnene 1.8 23.5
Net external debt ........ccoccoevvvecinnccirnecnne. 20.1 88.8
Debt service burden, % of export revenue...... 11.3 36.6
General government total debt.............cco...... 13.0 40.8
General government net debt .............ccccevenene -2.3 22.8
Broad money (M3) .....ccooevveivieieireieeeieienes 0.0 43.8
Credit system total lending.. 84.6 235.0

t0 INAUSLIIES ....euvviiiieicirccteec e 53.6 119.0

to households.......cccovueerinccniniiciiccce 21.2 87.4
Market capitalisation of listed equity .............. 57.7

1. Preliminary data. If preliminary data for 2000 are not available, another year is stated. 2. Converted to US dollars at an exchange rate that eliminates the

difference in price levels between the countries. 3. National accounts basis.

Sources: Statistics Iceland, National Economic Institute, Iceland Stock Exchange, OECD, Central Bank of Iceland.

Chart 39
Employment by industry in 1970 and 1997
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Chart 40
Merchandise exports by category 1970 and 2000
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Table 23 Merchandise exports and imports by regions

1

Share of total (%) Billion kr.
Jan.-Sept. Jan.-Sept.
Merchandise exports, fob 1970 1980 1990 1999 2000 2001 2000 2001
European Union .........c.ccccceeeveicnneinnieinens 52.8 523 70.7 64.1 67.8 69.1 100.5 95.8
EUro area.........cccccceeuciiiciiccicnciccccenes 25.4 30.2 37.6 383 42.5 46.5 63.1 64.4
Other EU countries ........c.ccccoeveeenreccnnnnnes 27.4 22.0 33.1 25.8 252 22.6 374 314
United Kingdom ..........cccooveeivnccnnnecnens 13.2 16.5 253 19.7 19.4 17.6 28.8 244
Other Western European countries ................ 2.8 2.3 34 10.1 7.8 10.6 11.6 14.7
Eastern Europe and former Soviet Union...... 9.6 8.8 2.9 1.0 1.4 1.6 2.1 2.3
6.8 5.4 2.5 0.3 0.4 0.3 0.6 0.5
30.0 21.6 9.9 14.7 12.2 9.3 18.2 12.8
0.1 1.5 6.0 5.0 53 4.0 7.8 5.5
0.5 0.6 0.5 1.9 2.0 1.4 3.0 2.0
Developing countries 2............ccoovrverreenennes 4.2 12.9 5.5 2.4 24 2.7 3.6 3.8
Other countries..........ccocceeevccierccniencenn 0.0 0.0 1.1 0.8 1.0 1.3 1.5 1.7
TOtal...oiiciicicicic 100.0 100.0 100.0 100.0 100.0 100.0 148.4 138.6
Merchandise imports, cif
European Union ........cccceeveiveneiiencniecnne 64.9 58.0 59.9 55.9 57.0 543 115.9 90.8
EUIO area.....c.c.cueueuuiuiiciicieiiicieieieeicieieieenes 32.0 332 355 324 335 32.6 68.0 54.5
Other EU countries .. . 33.0 24.8 24.4 23.5 23.6 21.7 47.9 36.3
United Kingdom .........ccccovveinncinnecens 14.3 9.5 8.1 9.2 9.0 7.4 18.2 124
Other Western European countries ................ 54 8.1 5.2 11.8 9.7 9.7 19.6 16.3
Eastern Europe and former Soviet Union...... 10.4 10.9 6.5 52 5.7 5.8 11.7 9.7
RUSSIA ..t 7.2 9.7 5.0 1.9 1.8 1.5 3.6 25
United States ........cceeeeureemieciceeeeeenens 8.2 9.4 14.4 10.9 11.0 11.7 22.3 19.6
JaAPAN.....oii 2.9 4.0 5.6 5.5 4.9 3.4 10.0 5.6
Other OECD countries.........cccocevvvevereeveuenennnn 0.4 5.8 3.7 4.7 4.5 5.0 9.1 8.3
Developing countries 2............ccooovveverrennen. 72 2.7 3.1 4.5 5.6 8.8 11.4 14.7
Other CoOUNtIies ........eevevreeueuerineeieiereecennes 0.6 1.1 1.4 1.6 1.5 1.4 3.1 2.3
TOtAL. ot 100.0 100.0 100.0 100.0 100.0 100.0 203.2 167.3

1. Country groups are based on the year 2000. 2. International Monetary Fund’s definition.

Source: Statistics Iceland.

Chart 41

M erchandise exports by region 1970 and 2000
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Chart 42

M erchandise imports by region 1970 and 2000
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