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Table 1 Main monthly indicators (continued on next page)

Consumer prices Exchange rate Interest rates (end of period, %) Money and credit ®
% changein CPI % ch. in effective Short-term rates Long-term rates 12-month % change
over the previous?® exchange rate 1-2 Central 3-month 5y.non-  10-year 25-year Foreign
1 12 1 12 Bank  3-month treasury indexed treasury housing Base DMB ligb. for
month  months month  months  repoyield REIBOR3 bills  T-notes bonds* bonds* money M3 lending® relending’
23 . -0.1 6.9 . 7.1 94 58 58 -10.5 6.8 11.8 82.6
18 . 13 72 . 72 8.3 53 53 12.7 8.7 12.7 48.0
17 . 16 75 8.2 7.6 75 4.3 4.7 321 15.2 304 56.8
34 . 0.2 9.0 11.7 9.8 9.6 4.7 4.8 759 16.9 227 16.9
5.0 . -0.1 114 12.0 115 11.7 55 6.3 -10.4 11.2 26.7 29.3
6.7 . -16.7 10.1 125 10.0 9.9 51 59 -14.2 15.3 19.8 12.6
03 4.6 -2.3 -7.2 11.4 11.9 11.8 12.2 5.6 6.2 -84 9.7 25.8 259
- 4.2 -1.2 -85 11.4 12.0 11.5 11.7 55 6.3 -104 11.2 26.7 29.3
0.1 35 -0.9 -9.3 11.4 11.6 11.6 11.3 5.6 6.2 313 11.3 29.5 27.9
0.2 41 0.2 -10.1 11.4 11.8 11.5 11.0 5.6 58 10.4 111 26.7 28.8
0.6 39 -0.9 -11.2 11.4 11.9 111 9.9 55 58 -21 12.6 245 18.3
12 45 -5.0 -16.1 10.9 12.6 12.0 10.9 57 58 6.4 153 26.6 30.2
14 55 -6.4 -21.4 10.9 121 11.1 11.2 51 59 17.7 133 299 35.0
15 6.8 -2.2 -21.4 10.9 12.4 11.2 11.4 52 58 19 12.0 26.4 33.7
0.8 7.0 20 -18.2 10.9 12.4 10.9 10.7 54 58 33 12.2 235 354
0.3 7.9 0.9 -17.3 10.9 11.9 11.0 10.1 51 58 24.8 144 220 22.3
0.7 8.4 -23 -18.2 10.9 116 11.0 10.1 4.9 57 16.2 14.6 218 19.0
0.6 8.0 -2.0 -18.6 109 12.1 10.7 10.1 51 58 29 13.8 21.6 134
November .. 0.4 8.1 -3.4 -19.5 10.1 11.7 10.2 10.1 53 6.1 27.0 155 21.6 11.9
December ... 0.5 8.6 2.3 -16.6 10.1 125 10.0 9.9 51 5.9 -14.2 15.3 19.8 12.6
2002
January ...... 0.9 9.4 3.0 -13.3 10.1 12.6 9.6 95 52 59 139 16.8 18.6 171
February ..... -0.3 8.9 1.9 -11.9 10.1 11.9 9.6 9.4 54 6.1 24.3 18.2 16.9 16.6
March......... 0.4 8.7 0.3 -10.8 10.1 111 95 9.0 54 6.0 53.5 15.1 13.0 16.8
April ........... 0.0 75 24 -3.8 9.6 10.5 9.1 8.6 54 6.0

1. Percentage changes between period averages. 2. Based on the official effective exchange rate basket (trade-weighted). Positive sign indicates appreciation of the Icelandic kréna. 3. Average yield on
the interbank market in Icelandic kréna. 4. Yield in excess of changesin the CPI. 5. Annual figures are changes over year. Latest figures are preliminary. 6. DMBs = deposit money banks = commercial
and savings banks and other institutions permitted to accept deposits from the public. 7. Foreign liabilities for relending.



6

2/2002 N11371N9 AYVLINOIN

Table 1 (continued) Main monthly indicators®

Foreign exchange market and reserves Foreign trade and external conditions Labour market ~ Treasury fin. Asset prices
Gross foreign currency reserves: CB Mer- Mer-  Marine Real Fin. balance,  12-mo. % changes
asratio of: net pur- Trade chandise chandise product exchange Un-  Wages, % of rev.,
in  Merch. For. short- chases  balance  exports imports prices rateof employ-  12-mo.  cum. from Equity Housing

b.kr. imports® term liabil.% (b.kr) (b.kr) (b.kr) (bkr) 12mo.%ch® kronal  ment % change beg.of year’? prices!®  prices!*

30.8 3.0 0.8 15.9 12 125.7 124.5 1.0 89.7 4.3 6.4 -9.4 59.9 22
278 2.6 0.6 14.1 0.3 131.2 131.0 2.2 90.5 39 54 0.9 13.6 27
29.6 2.2 0.8 17.0 -25.0 136.6 161.6 11.8 91.9 2.8 9.4 4.6 9.8 7.0
35.8 2.6 0.7 12.0 -22.4 144.9 167.3 -4.8 93.6 1.9 6.8 8.7 47.4 21.8
34.2 21 0.6 -13.9 -37.5 149.3 186.8 -3.0 96.3 13 6.6 59 -19.3 135
36.4 21 0.4 -29.5 -6.1 196.4 202.5 4.1 83.8 14 8.8 -0.2 -11.2 33
2000
November .. 34.8 21 0.6 -4.7 -31 13.8 16.9 -5.9 91.5 11 7.6 4.9 -10.6 14.9
December ... 34.2 21 0.6 -0.5 -4.9 11.0 15.8 -1.4 90.5 13 7.6 59 -19.3 135
2001
January....... 351 21 0.6 -4.1 0.6 14.4 13.8 -1.6 89.7 1.6 9.3 10.4 -28.1 129
February..... 34.6 20 0.5 -1.0 -1.3 13.2 14.6 0.9 89.8 15 8.2 55 -30.8 12.0
March 36.0 2.0 0.5 -6.8 -6.5 17.8 24.3 12 89.6 15 9.2 -2.7 -36.2 10.3
April . 36.1 19 05 - 21 15.7 13.6 33 86.1 16 9.2 -0.3 -34.7 10.1
May. 37.0 19 0.4 - -35 14.3 17.9 34 81.6 1.6 8.0 -5.9 -30.0 8.6
June 35.8 19 05 -25 -1.2 153 16.5 2.8 80.6 12 8.2 -15 -29.8 7.8
July 34.2 19 0.4 - -1.7 15.5 17.2 4.2 825 11 8.1 -4.3 -33.1 6.4
August........ 36.4 20 0.4 - -04 17.0 17.4 7.3 83.6 11 8.8 -4.8 -32.8 51
September .. 37.9 2.0 0.5 -11 -3.3 15.4 18.7 85 82.1 1.0 9.1 -4.4 -30.3 34
October ...... 40.2 21 0.4 -8.8 25 20.5 18.0 8.6 80.7 12 9.1 -0.7 -24.0 3.6
November .. 37.0 19 0.4 - 19 19.7 17.8 8.6 78.2 15 9.4 -2.0 -14.0 3.0
December ... 36.4 21 0.4 -5.1 4.2 17.9 13.8 2.6 80.4 19 9.6 -0.2 -11.2 33
2002
January....... 37.4 2.2 0.5 - 53 18.9 13.6 58 82.8 24 10.0 4.0 25 34
February..... 36.4 2.2 0.4 - 2.7 16.1 13.4 3.8 84.5 2.6 9.8 8.0 6.1 31
March......... 36.0 2.2 - -24 18.4 20.8 24 84.8 2.7 8.7 - 11.3 17
April ........... - 86.8 15.8

8. Gross foreign exchange reserves at end of period as aratio of the average monthly value of merchandise imports. Calculated at fixed exchange rates. 9. The denominator is foreign short-term liabilities
of credit institutions (deposit money banks and investment banks). 10. Pricesin SDR. Annual figures are % changes between annual averages. 11. Redl effective exchange rate of the Icelandic kréna based
on relative consumer prices (a trade-weighted average of trading partners’ consumer prices is used). 1980 = 100. 12. Cash basis. 13. The ICEX-15 index from January 1 1998. Earlier the ICEX stock price
index. Annual figures are % changes over year. 14. Residential housing in the Greater Reykjavik Area. 3-month moving average of price per m? based on present value of contracts. Annual figures are %
changes over year.

Sources: Statistics Iceland, National Economic Institute, Directorate of Labour, State Accounting Office, Iceland Stock Exchange (ICEX), The Land Registry of Iceland, Central Bank of Iceland.



Table 2 Prices

2001 2002
August  Sept. Oct. Nov. Dec. Jan. Feb. March  April

Consumer price index, May 1988 = 100..........c.c.o..... 2149 2163 2177 2185 2195 2215 2209 2218 2219

1-month % changes:

CoNSUMES PriCe INAEX ....cvveeieriirireseeseseeeeeseeas 0.3 0.7 0.6 04 0.5 0.9 -0.3 0.4 0.0
Domestic goods less agric. products and vegetables 0.6 0.6 0.9 0.7 0.9 14 0.3 0.0 -04
Agricultural products and vegetables...................... 0.4 -0.3 1.0 0.3 -2.0 35 14 -2.0 -25
Imported goods less acohol and tobacco................ -14 11 11 0.4 0.7 0.1 -14 0.9 0.2
POl . . -4.0 0.9 0.0 -4.0 -1.6 21 00 -12 -0.7
Housing........ . 0.4 0.1 0.1 0.3 0.6 0.6 0.2 0.5 11
Public services . . 16 0.6 0.9 0.0 -0.1 17 -11 0.1 0.0
Other SErVICES. ..ot 21 0.4 -0.1 0.3 0.6 0.9 0.7 10 0.1

Harmonised index of consumer prices (HICP)1........ 0.0 0.8 0.6 0.4 0.4 0.9 -0.2 0.4

12-month % changes:

CoNSUMES PriCe INAEX ....veveueeeeeieririeieereeie e 79 8.4 8.0 8.1 8.6 9.4 8.9 8.7 75
Domestic goods less agric. products and vegetables 94 102 101 11.2 115 11.8 121 114 9.9
Agricultural products and vegetables..................... 49 54 52 5.7 5.7 7.3 9.0 75 15
Imported goods less alcohol and tobacco................ 8.9 9.9 9.0 89 100 111 10.0 9.5 7.8
PEEFOL ... 42 54 32 -2.3 -1.8 05 21 -49 -6.0
HOUSING ... 6.8 6.4 6.0 5.6 5.7 6.4 5.6 6.0 6.0
PUDIIC SEIVICES ... 4.8 49 5.7 5.7 55 6.4 5.0 55 5.3

. 9.4 9.4 8.8 9.2 9.3 9.6 9.6 100 9.7

Harmonised index of consumer prices (HICP) L........ 8.1 8.8 8.3 8.6 9.1 9.8 9.5 9.1

Building cost index for residential buildings 6.9 6.8 6.8 6.8 84 114 9.6 8.7 8.8

HOUSING PriCES?......ovveieeeieeiesieiee e 51 34 3.6 30 33 34 31

Foreign CPI and commoadity prices, 12-mo. % changes

Consumer priceindex in USA .........cccovvvvnnnnnnens 2.7 2.6 21 1.9 16 11 11 15
Consumer price index in euro areas.............coc.oovee.... 24 2.3 24 21 20 2.7 24 25 22
Commodity prices, oil excluded...........cccoeoereeninennes -2.2 -7.5 -95 -7.6 -6.6 -54 -3.3
PELrOl PriCES™ ....eoiveereereiie et siees -149 -219 -341 -418 -257 -239 -260 -26 0.3

1. Deviates from the CPI calculated by Statistics Iceland in that the latter includes own housing, education and health care. 2. Present value of price per m?
in the Greater Reykjavik Area. 12-month % changes between 3-month moving averages. 3. Harmonised index of consumer prices (HICP). 1996=100.
4. Crude oil (Brent). Sources: Statistics Iceland, The Land Registry of Iceland, Bloomberg, Ecowin.

Chart 1 . . Chart 2
. Consumer price index 1998-2002 Consumer price index by origin 1998-2002

12-month % change 12-month % change

%
00T Housing
1 —Domestic goods
1504 exc.agic.products - - - — - A XN - - - ——————
1 = Imported goods
1 excl. tobacco & alcohol
100 + S- -
50t - K- ATt - -T2
00
00 T T T T Ty e e '5-0:H\HHH\H\HHH\H\HHH\H\\H\H\HHHHHHHHHHH\
1097 1 18| 19| 2000 | 2001|2002 1997 | 1998 | 1999 | 2000 | 2001  |2002
Source: Statistics loeland. Source: Satistics leeland.
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Table 3 Exchange rate of the Icelandic kréna

3-month

2001 2002 % ch. to
Monthly averages August Sept. Oct. Nov. Dec. Jan. Feb March April  April 303
Effective exchange rate indices: 1
Officia index (31/12°91 = 100)........ccceerenee 136.8 140.1 1429 1479 1446 1404 1378 1373 1341 6.4
Import-weighted index (31/12 '94 = 100) .... 116.3 1190 1214 1257 1229 1193 1172 1168 1140 6.4
Export-weighted index (31/12°'94=100)....  116.6 1195 1219 1261 1232 1196 1173 1169 1142 6.3
Central Bank quotations:2
U.S. dollar ..o 985 1000 1025 107.3 1047 1024 101.3 1004 97.3 9.7
BUFO oot 888 912 929 953 936 905 832 80 861 51
JaPANESE YNt 0.811 0842 0845 0.876 0.824 0773 0759 0.766 0.743 6.0
Pound sterling.......ccceovvreennneernsceees 1416 1463 1488 1541 1508 146.7 1441 1428 1403 6.2
Danish Krone ... 1193 1225 1249 1280 1257 1217 1187 1184 11.58 51
Norwegian Krone............ccceeveerenneeienennecns 11.02 1140 1162 1203 11.70 1142 1132 1140 11.29 1.7
Swedish Krona..........cooeveeennenennneneeneens 9.53 9.42 9.70 10.13 9.93 9.80 9.60 9.71 9.43 6.1

Between annual averages From beginning of year Previous 12 months

% changes 3
1998 1999 2000 2001 Ap.’00 Ap./Ol Ap’02 Ap 00 Ap. 0l Ap.02

Effective exchange rate indices:

Officia index (31/12'91 = 100)........cceeerenne 16 0.2 -01  -16.7 21 -9.2 8.2 56 -19.0 15
Import-weighted index (31/12 '94 = 100) .... 17 0.2 02 -164 2.3 9.1 8.2 56 -18.6 16
Export-weighted index (31/12 '94 = 100) .... 16 0.1 -02 -17.0 20 -9.2 8.2 55 -19.2 14
Central Bank quotations:?

U.S. dollar ..o -0.2 -1.8 -82 -19.3 -40 -123 9.8 -27 217 2.8
Euro (Deutschemark before 1999)............... 11 2.6 -47  -16.5 . -8.1 7.8 . -201 12
JAPANESE YEN. ... 76 -146 -126 9.1 0.6 -5.7 7.3 -13.0 -9.7 6.8
Pound Sterling.........cooveveveneisnreeseenes -1.4 0.6 -1.7 -153 -1.2 -8.8 9.2 01 -144 1.0
Danish Krone ........c.oveeeerenieeeneneceeenereeeeinens 1.0 25 65 -17.0 6.5 -8.0 7.8 142 -20.0 0.8
Norwegian Krone.........c.coeevnienenenienens 6.5 15 37 177 7.3 -9.8 26 123 -207 -5.2
Swedish Krona..........ceeereennsciccnccens 3.9 21 20 -9.0 11 -5.3 7.7 39 -10.7 31

1. Based on atrade-weighted (goods and services) basket of trading partners’ currencies. 2. Exchange rate of respective currency against the Icelandic kréna.
3. Percentage changes are calculated in such away that the Icelandic kréna's appreciation is indicated by a positive sign. Source: Central Bank of Iceland.

Chart 3 Chart 4
Effective exchange rate indices Daily exchange rates of US$, pound sterling and
Jan. 1998 - April 2002 Japanese yen against the Icelandic kréna

105 31/12 1991=100 31/12 1994=100 &5 115 USS$, euro, 100 Japanese yen Pound sterling
o+ -——--—-—-——-—-——~"~"-N\-~"—"-"-—"-—"-——————— F 9
UE g — o= A~ - -\~ —————— Fos
120+ —————————————————-A\\-~"-"~"—~—~-—"——— F 100
15+ ————————————————————{-——————— F 105
1BOF —————————m—m—mm - — F 110
136+ — = — = — == ———— o — b E 115

— Officia index (left-hand axis)
s g Import-weighted (right-hand axis) F 10
145+ - — Export-weighted (right-hand axis) =~~~ =~~~ F125
150+ 130

1998 | 1999 | 2000 | 2001 | 2002

Source: Central Bank of Iceland. Source: Central Bank of Iceland.
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Table 4

Interest rates

Annual averages?!

At end of month October 2001 - April 2002

All figuresarein % 1999 2000
Central Bank rates

Credit ingtitutions' current account............ 38 59
Required deposits? .................. 6.6 8.7
Overnight loans (discount rates)................ 9.3 114
Repurchase agreements® .............ccoooevene.. 83 104
Vields on the money market 4

REIBOR, 1-month .......ccccovvviiiriiiininine 9.4 11.3
REIBOR, 3-MONth ....ccceovvveeieeeeeseine 9.5 11.3
REIBOR, 6-MONth .......ccooveviveeirieriireeines 10.1 11.3
Treasury bills, 3-month..........cccccceevneenne 8.6 111
Treasury bills, 12-month............ccccveeenne 7.9 113
Bark bills, 3-month ® 90 115
Vields on the capital market ®

Treasury notes, up to 5 yrs. 85 111
Treasury bonds, 5 YrS.....ccoeeveereeeneneenns 4.7 6.0
Treasury bonds, 10 YIS......ccccceeieeerennnnn. 43 53
Housing bonds, 25 YIS. ....ccvvvveeeeeereeeenns 4.6 59
Bank bonds” ........cceeveeeeereiieieereeeeseienes 5.2 6.6
Deposit money banks' lending rates8

Companies’ overdraftS.........cocovvrerererenenn. 16.0 191
Bills of exchange, discount rates............... 141 171
Average rates on non-indexed securities... 13.6 16.7
Average rates on indexed securities........... 8.6 9.5

Rates acc. to Interest Rate Act 25/1987 and Act 38/2001 9
Average yields on general credit . 142 175
Penalty rates........ccooveeeeereecieceeeenes 173 219

2001

6.8
9.4
12.3
10.9

12.2
12.1
11.8
11.0
10.9
12.5

10.6
5.8
5.3
5.9
7.0

18.0
10.2

237

Oct. Nov.  Dec. Jan. Feb. March April
6.7 6.7 6.7 6.7 6.7 6.7 6.2
9.5 8.7 8.7 8.7 8.7 8.7 8.2

124 12.0 12.0 12.0 12.0 12.0 12.0

10.9 10.1 10.1 10.1 10.1 10.1 9.6

124 12.0 13.0 13.0 11.9 11.0 10.6

121 11.7 125 12.6 11.9 111 10.5

115 111 11.7 11.8 11.6 111 10.3

107 102 100 9.6 9.6 9.5 9.1

104 100 9.8 9.5 9.5 9.0 9.0

131 12.2 12.9 13.1 12.6 12.0 111

10.1 10.1 99 9.5 94 9.0 8.6
58 6.1 6.1 6.2 6.1 57 5.7
51 53 51 5.2 5.4 5.4 5.4
5.8 6.1 5.9 5.9 6.1 6.0 6.0
7.2 7.6 7.3 7.5 74 7.2 7.4

235 235 235 22.0 220 22.0 22.0

1. Arithmetic averages of end-of-month figures. Central Bank rates are time-weighted averages. 2. On May 21 1998 previously indexed terms became non-
indexed. 3. Since March 1998 yields in auctions. Tap sales before that time. 4. REIBOR are yields on the interbank market in Icelandic kréna which began
in June 1998. For Treasury and bank bills, yieldsin trading on ICEX (Iceland Stock Exchange). 5. Average yield on 75-105-day bank bills traded on ICEX.
6. All bond yields are in real terms. 7. The average yield of price-indexed zero-coupon bank notes with approximately 5 years' maturity, not callable.
8. From July 1, 2001, the Bank does not issue statistics on banks' average interest rates. 9. Interest rates that have legal status in the month shown. From

July 1, 2001, penalty rates are revised at 6-month intervals.

Source: Central Bank of Iceland.

h .
chats Short-term interest rates 1994-2002
At end of month
130 i
120 4 —Centra Bankreporate AWWAW

— 3-month treasury bills
3-month REIBOR on the interbank market

1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 |02
Source: Central Bank of Icgland.

Chaté ) ong-term interest rates 1992-2002
” At end of month
105 ?
00 R-—~—"—~"~"~"~———————— Indexed bank loans - o/ — — — —

92 | 93 | 94 | 95 | 9% | 97 | 98 | 9 | 00 | 01 |02
Source: Central Bank of leeland.
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Table 5 Money and credit

Selected items from the balance sheets

% change over year

1-mo. changein b.kr. 12-mo. % change

of the Central Bank, deposit money In b.kr.
banks and the banking system March 2002 1999
Central Bank
Net foreign exchange reserves.............. 16.3
Claims on treasury and gov. inst., net ... -31.4 .
Claims on deposit money banks............ 90.4 50.6
Base MONEY.......ccuvereiriniene e 40.5 75.9
Notes and coinsin circulation............. 7.0 12.9
Reserves of deposit money banks....... 335 103.8
Deposit money banks!
Central Bank itemS......cccoveveevereeerenennnns -57.0
Short-term position, Net...........cocceeunee. -86.2
Credit and marketable securities?.......... 913.2 25.4
Credit.ecieseeces e 722.0 22.7
Treasury and government institutions 22.2 12.1
Non-bank financial ingtitutions......... 6.1 26.1
INAUSLHES ...t 471.8 25.1
Households.........cceeveeeeieiiicsicieies 189.5 20.8
Marketable securities..........ccccoeevenenne. 119.1 29.4
DEPOSITS ...coeeeiereeresee s 354.7 17.1
BONAS.....ocviieieeierecteeeeeeeee e 2109 71.0
Foreign liabilities for relending............. 282.3 16.9
Banking system®
Foreign assets, NEt .......ccoeevveereecreenene. -233.6 45.8
Credit and marketable securities........... 887.4 25.1
Money supply, M13 ....c..coovririerinianes 73.3 19.4
M2 (M1 + demand savings deposits) ... 1454 38
M3 (M2 + time savings deposits).......... 361.7 16.9
M4 (M3 + securities iSSUes) ................ 572.6 28.4

2000

32.0
-10.4
0.2
-13.0

24.8
26.7
13.8
106.8
25.6
25.8
14.0

11.5
60.2
29.3

97.0
254

4.4
-35
11.2
251

2001 Jan.’02 Feb.02 Mar’02 Mar.’00 Mar’01 Mar’02

-2.9 -34 0.8
-3.3 15 13 . . .
387 264 54 4.5 1342 404 1194
-14.2 37 32 59 -7.0 -21 535
3.6 -0.9 -0.2 0.8 -6.6 73 7.0
-19.2 4.6 34 51 -7.2 -48 689

-22.3 -2.2 0.9

-26.2 -4.9 -4.0
215 263 0.3 -2.9 286 247 164
19.8 6.2 -8.4 -5.8 248 245 130
12.8 0.5 1.8 -14 -92 285 168
-5.6 15 0.2 -6.8 12 519 -352
151 -2.6 -36 10.2 224 265 9.1
100 114 1.9 -3.8 348 154 134
19.5 -8.0 8.0 2.9 318 229 9.5
15.6 22 51 105 152 127 152
181 247 -06 -13.8 584 523 143
126 144 11 11 221 183 168
95 -153 -5.4 -7.2 885 518 148
20.2 59 18 -1.6 265 260 121
0.2 -0.4 -55 6.5 16.2 0.2 4.9
12.3 -6.1 -2.1 57 -1.0 2.9 5.6
153 13 49 113 146 126 151
163  26.0 4.2 -25 251 246 148

1. Since March 1998, all percentage changes have been calculated using figures including FBA. This applies to the following items: credit (and subcate-
gories of credit), marketable securities, bonds, foreign liabilitiesand M4 2. Treasury bills, shares and leasing contracts also included. 3. Sum of notes and
coinsin circulation and DMBSs' demand deposits.  Source: Central Bank of Iceland.

Chart 7
M3, DMB lending and base money 1993-2001

12-month % changes
% %

357 105
30 - - — M3 (left-hand axis) o
- 1 —DMB lending (left-hand axis)

— Base money (right-hand axis)

L 30
93 | 94 | 95 | 9% | 97 | 98 | 99 |2000]| 01 |02
* Latest figures are preliminary. Source: Central Bank of Iceland.

Chart 8

Deposit money bank lending by sector 1990-2002*
B.kr.
800

| B Treasury and government institutions
I Credit institutions

“|” mIndustries
| I Households

90 |91 |92 |93 |94 |95 |96 |97 | 98 |99 [2000 [2001 |

1. Listed securitiesincluded until Dec. 1995.
* Latest figures are preliminary.
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Table 6 The credit system 1

In b.kr. % change over year 3-mo. % change
Dec. 2001 1996 1997 1998 1999 2000 2001 JuneOl Sept’01 Dec’O1
Assets
Loans and domestic securities............. 1,915.9 8.6 11.8 15.1 174 174 18.7 7.2 25 25
Banking SyStem?2............cocovveeereerennss 777.2 6.4 16.5 27.1 231 44.9 133 53 22 -04
Industrial credit funds?..........coeveenee 112.0 29 250 210 198 -422 329 10.6 -0.3 45
Housing credit funds..........ccocovenenenne 353.0 9.1 75 72 139 120 190 45 39 45
Pension funds.........ccoceeevreeciencene. 500.0 174 14.5 8.9 17.9 4.6 17.7 58 3.0 5.6
Insurance companies. 51.6 16.0 4.7 96 101 241 9.9 14 0.0 0.7
Leasing companies.... 49.3 32.8 76.4 38.9 23.7 29.0 133 9.7 -0.5 11
Mutual funds.. 90.2 60.0 68.0 1235 241 -140 22.3 6.8 15 3.2
Foreign credit .........ccoovevvecenenenns 917.8 126 117 192 262 391 284 145 27 0.9
Public lending fundsS............c.c......... 336.8 208.2 16 -37 22 00 271 8.7 26 85
Total Of A0OVE...eeeoeeoeeeoeoeeoo 3,188.0 264 125 154 184 184 210 8.4 25 26
Less inter-ingtitutional lending............ 1,272.1 2749 136 160 200 200 246 10.3 25 2.7
Assets = [iabilitieS ..o, 1,915.9 8.6 11.8 15.1 174 174 18.7 7.2 25 25
Liabilities
Domestic liabilitieS....meeoreeeoeoinn 1,281.1 10.5 13.7 16.0 20.2 74 14.2 59 -0.6 6.0
Notes and deposits...........cc.evvrreerennes 312.0 6.8 94 14.4 16.9 11.0 155 2.8 41 24
SECUMTIES 1o 159.6 06 156 297 212 83 9.2 71 14 32
Insurance indemnity fund.................. 46.0 11.1 4.8 58 9.1 11.5 174 45 11 0.6
PeNSion fUNGS .........ccereererneeeeeiens 640.2 170 144 152 274 99 149 79  -11 75
151.7 2.6 9.5 57 -2.9 13.4 255 19 13 10.4
-28.4
634.8 4.1 69 124 95 492 288 10.0 86 -39
Credit by sector:
Central government ...........ccceceeeeeeennes 149.4 -4.2 45 -09 -10.8 -78 209 159 100 -120
MUNICIPAlItIES ... 84.6 4.4 66 193 127 150 190 14.0 0.1 34
INAUSETIES ... 987.5 134 16.9 20.7 27.7 23.1 20.0 6.6 05 4.3
HOUSEhOIdS ..o 694.3 104 10.1 14.6 15.4 16.9 16.3 53 3.9 3.7

1. Included are the banking system, investment credit funds, pension funds, state lending funds, insurance companies, |easing companies, mutual funds and for-
eign sector. Figures are partly estimated. Latest figures are preliminary. 2. Beginning June 30, 2000, due to the FBA-islandsbanki merger, figures for FBA
investment bank count as banking system, but previously asindustrial credit funds. 3. Due to revised methodology, figures for 1997 and later years are not
comparable to figures for previous years. Source: Central Bank of Iceland.

Chart 9 Chart 10
Growth of credit system lending 1993-2001 Credit system liabilities 1990-2001

12-month % change. Lending by sectors. At current prices

Other

deposits
123412341234123412341234123412341234 090 91 92 93 94 95 9 97 98 99 00 Dec.
B | 94 | 5| 9% | 97| 8 | 9 | 0| o 2001
* Latest figures are preliminary. Source: Central Bank of Iceland. * Latest figures are preliminary. Source: Centra Bank of lceland.
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Table 7 Financial markets

Outstanding in b.kr. 1-month % change 12-month % change

At end of period 1999 2000 2001 Oct’01 Nov.’01 Dec.’01 Oct’01 Nov.’01 Dec.’01
Money market L ..........cocovvemivrrinninnns 23.8 17.6 224 12 6.8 -20.3 84 89 27.3
Securities market .........ccoeeevreeeenne 420.2 537.7 644.0 3.0 20 -0.4 22.3 239 19.8
thereof treasury bonds..........ccceeeeee 84.3 72.6 69.0 0.2 0.3 18 -7.1 -6.1 -5.0
thereof housing bonds..................... 169.7 187.0 225.3 19 19 0.7 22.7 23.7 20.5
Market capitalisation of listed equity 369.8 388.7 428.0 17.6 0.8 5.0 -3.0 6.6 10.1
Mutual funds units (open-end).......... 89.1 76.8 99.8 -0.8 25 5.6 129 17.0 29.8

1. Billsissued by treasury, banks, savings banks and investment credit funds. 2. Government bonds, government notes, housing bonds, state housing fund
bonds and listed bond issues of banks, savings banks, investment credit funds, leasing companies, firms, municipalities and foreign parties. Open-end mutu-
al funds’ units not included.  Source: Central Bank of Iceland.

Table 8 Labour market

Changes in indices are in percent. Other changes Averages 1-month change 12-month change
indicate increase/decrease in jobs or permits 2000 2001 Mar.’02 Jan.’02 Feb’02 Mar’02 Mar/00 Mar.'01 Mar.’'02
Weage index (1990=100).......ccccruererrermeererrereeereerens 1672 1820 1938 35 0.1 0.1 4.6 9.2 8.7
Real wages (1990=100) ........ccocverrerrernernrrneeneennes 1222 1247 1267 2.6 0.4 -0.3 -1.2 51 0.0
Number of new work permits...........cccoevvveeineene 4,020 4,505 264 55 -37 -40 22 65 -20
Job vacanCies, total ...........ccvreernnicenenecens 521 536 225 -32 -15 58 197 239  -362
thereof Greater Reykjavik Area..........cccovuevvunne 349 319 72 -44 -25 28 106 134 -287
Period averages 1999 2000 2001 Jan’02 Feb’02 Mar’02 Mar/00 Mar’01 Mar.’02
Number of unemployed...........cccocoeverncrenennnns 2,602 1,865 2,009 3306 3556 3,692 2523 2,013 3,692
Measured unemployment rate (% of labour force) 19 13 14 24 2.6 2.7 1.9 15 2.7
Seasonally adjusted unemployment rate.............. . . . 1.9 21 23 15 12 23
Averages 3-month % change 12-month % change
Quarterly measurements 2000 2001 Q1'02 Q301 Q401 QI'02 Q100 QI01 QI02
Wage index (1990 = 100).......ccureemrreermrreenmereeeiennns 156.7 167.1 1935 17 11 41 43 8.9 95
Wages in the private Sector...........ccocvevivecreinens 1480 1563 177.8 11 0.6 3.7 21 111 6.4
Wages in the public sector and barks................ 1706 1844 2193 2.7 18 4.5 7.6 57 141

1. Deflated by consumer prices.  Sources: Statistics |celand, Directorate of Labour, Institute of Labour Market Research, Central Bank of Iceland.

Chart 11 Chart 12
Nominal and real wages 1992-2002 Unemployment and labour participation 1992-2002*
% 1990=100 Percent of labour force
16 128 % %
Real wages (righ-hand axis) [ 6 I
7 e F 124 5 78
Nominal wages, 5
2+-—-=---- 12-mo. % change — - —|- N/~ ————— - 120 5 - 77
(left-hand axis) [
0+------ -GS F 116 4 7
I | e N F 112 4 "
r 3 74
6f------—-—-—"-S --F--—-—--T]-———- L 108
r 3 73
4t -------F-SAH------------ [ 104 P == Unemployment, seasonally »
[ adjusted (left-hand axis)
et TS =/ 2’ B P00 2 Wl mparticipation (right-hand axis) n
L 96 1 70
92 | 93| 94| 95| 9 | 97 | 98 | 99 | 00 | 01 |02 92|93 | 94|95 | 9% |97]9]9]|00]|O01]|O02
Source: Central Bank of Iceland. 1. National Economic Institute definition.
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Table 9 National accounts — annual data

Preliminary  Forecast

Billion kréna 1994 1995 1996 1997 1998 1999 2000 2001 2002
Gross domestic production (GDP), current prices  439.1 4521 4852 5176 5734 6146 6675 7504 790.6
Current account balance, current prices............. 85 34 -8.7 -89 -401 426 -675 -33.0 -15.8
GDP at 1990 fixed PriCes.......ccoeeuevemerereurreeennnnns 3772 3777 3972 4160 4395 4555 4804 4952 4926
GNP at 1990 fixed PriCes.......ccovvuevrrrerrurrerennnnns 361.3 3643 3809 4023 4331 4496 4645 4782 476.6
\olume changes between years, percent
Private consumption.........cccoceeereeenesneccneneenes 2.9 22 54 51 10.4 7.2 4.2 -2.8 -1.0
Public consUMpPLion...........cccvernnnninnneieenes 4.0 18 12 25 34 4.4 3.7 3.0 2.8
Gross fixed capital formation............cccccceeeeeeee. 0.6 -11 25.7 10.0 329 -3.7 14.8 -60 -130
INAUSEIIES ... 12 8.7 46.1 17.8 39.0 -5.8 150 -11.8 -203
HOUSING - 4.1 -8.7 7.1 -9.3 -11 0.3 10.6 13.2 5.7
Public works and buildings............ccccoercenne. 47 -124 -3.7 6.6 229 0.9 18.2 -0.8 -6.9
National expenditure............coeeeveererinereneecrenenns 21 22 7.2 55 135 4.0 6.6 -3.0 -2.6
Exports of goods and Services.........cccoveereeennes 9.9 -21 9.9 57 22 4.8 6.1 7.6 19
EXPOrts of goods ........ccoveverireeirireciiciscies 12.2 -2.2 9.1 19 -21 7.4 0.6 6.9 18
EXPOrts Of SErVICES.....c.cvuiieiriciciiiceiceieeeia 41 -1.7 12.0 16.0 12.1 -0.7 18.1 9.1 21
Imports of goods and Services...........cccvverueenene 4.2 4.0 16.7 85 233 55 8.8 -7.8 -36
Imports of goods..... 75 6.5 16.6 58 24.2 5.0 38 -8.1 -4.0
Imports of services -3.3 -25 16.9 15.8 211 6.7 21.7 -7.2 -25
Gross domestic production (GDP) ..........ccceu... 4.1 0.1 52 4.6 5.6 3.6 55 31 -0.5
Gross national product (GNP) 34 0.8 4.5 5.6 7.7 38 33 29 -0.7
Gross national income (GNI) .......ccccevenceninenn. 34 0.8 45 5.6 7.7 3.8 33 29 -0.3
Terms of trade (goods and services) .................. 0.1 12 -3.0 25 51 0.3 -33 18 0.7
Percent of GDP
Private consumption ...........cccoeeenenenieereneecrenenns 56.4 57.1 574 57.6 57.9 59.5 59.7 55.7 55.0
Gross fixed capital formation..........c.cccccceceeueee. 16.9 16.7 20.2 20.0 24.2 22.0 234 21.7 18.8
Current account balance...........ccoceveenerinceene 1.9 0.7 -1.8 -1.7 -7.0 -6.9 -101 -4.4 -2.0
Gross national SaViNg ........cccceeeueueueieicieeneieennns 18.9 18.1 18.4 18.3 174 15.0 13.7 17.1 16.8
Source: National Economic Institute.
Chart 13 Chart 14
Growth of GDP, private consumption and Private consumption, public consumption and gross
gross fixed capital formation 1980-2002 fixed capital formation as % of GDP 1980-2002
35 % chenge between years Private consumption, % Public consumption, capital formation, %
30 - —GDP  — Private consumption
2B+
20 4 — Gross fixed capital formation
15
W+ ----r-—-fJN\--—--------
54 S JAAAN
0 < L2\
20F---A---——-— - - A=
s 1= Private consumption = Public consumption — Capital formatiol

Preliminary 2000-2001. Forecast 2002.
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Preliminary 2000-2001. Forecast 2002.
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Table 9 (continued) National accounts — quarterly data

Private Public  Gross fixed Changes National
Billion kréna consumption consumption cap. format. in stocks expenditure Exports Imports GDP
1998: Q3...cocvvveveine 84,883 31,625 33,614 -18 150,104 58,146 -60,808 147,442
1998: Q4 ...cveveeene 90,539 36,421 33,289 -31 160,218 50,700 -57,500 153,418
1999: Q1 83,850 30,476 29,502 66 143,894 49,171 -51,416 141,649
1999: Q2. 90,300 34,466 40,021 405 165,191 53,937 -65,001 154,127
1999: Q3.. 92,917 34,443 34,068 -343 161,086 56,367 -63,700 153,753
1999: Q4 ..o 98,842 42,703 31,389 -8 172,926 53,506 -61,365 165,067
2000: QLl...coovvvverernee 90,318 34,181 35,168 -332 159,336 49,859 -57,672 151,523
2000: Q2...covvvererenne 99,699 38,342 42,806 291 181,138 56,030 -71,618 165,550
2000: Q3..cvveierenne 100,880 40,273 39,740 -469 180,424 66,808 -73,971 173,261
2000: Q4 107,843 43,944 38,766 3,004 193,557 58,999 -75,376 177,180
2001: Q1.. 97,207 38,625 45,455 -2,738 178,548 64,836 -74,772 168,612
2001: Q2. 104,456 43,781 37,092 53 185,382 71,920 -75,010 182,292
2001: Q3. 105,425 42,839 42,317 622 191,204 84,428 -84,350 191,282
2001 Q4 ... 110,629 49,946 38,190 -20 198,745 82,573 -73,150 208,168
\olume change from same
quarter in prev. year (%)
1998: Q3...cveevervirenns 11.6 38 29.9 -04 131 9.9 23.8 7.8
1998: Q4 ... 10.9 4.4 12.8 -0.2 9.8 -0.7 13.3 4.8
1999: Ql...covevvvcrernaen 115 13 -17.7 -0.2 20 185 3.1 9.7
1999: Q2...ovevvvereiinn 7.7 25 85 -0.1 6.8 0.1 13.6 13
1999: Q3. 5.8 24 -04 -04 35 -3.1 4.1 0.5
1999: Q4 ... 4.6 10.3 -54 0.0 36 8.0 6.6 39
2000: QL..ccoevrerernene 2.7 51 20.3 -0.3 6.4 2.2 11.1 31
2000: Q2..cvvererenne 5.0 4.0 8.0 -0.2 54 3.8 6.5 4.3
2000: Q3...cocveveerne 33 105 14.9 0.0 7.1 15.8 8.4 9.9
2000: Q4 ....covvvererne 5.4 -3.1 18.3 16 7.6 1.2 9.6 45
2001 Q..o 2.8 8.3 185 -14 6.1 15.1 12.9 6.4
2001 Q2o -3.0 6.3 -21.7 -0.2 -6.2 3.2 -155 18
2001 Q3...coevevere -3.9 -3.8 -5.9 0.6 -3.8 0.8 -6.8 -05
2001 Q4 ..o -6.5 2.3 -115 -1.6 -7.3 135 -18.8 4.6
Source: National Economic Institute.
Chat 15 Chat 16
Quarterly economic growth 1998-2001 Components of economic growth 1998-2001
% VVolume change in GDP over four quarters (%) o 6L9% Volume change over four quarters (%)
10
9+-------4--—-—-——-——-—---;4— - ——————- i , ,,,,,,, = Private consumption = Public consumption
R P IR 3

T T
1 2 3 4 1 2 3 4 1 2 3 41 2 3 4
| 1998 | 1999 | 2000 | 2001 |

Preliminary 2000. Estimate 2001. Source: National Economic Inditute.

53— ——— - Gross fixed capital formation

Preliminary 2000. Estimate 2001. Source: National Economic Ingtitute.

102 MONETARY BULLETIN 2002/2




Table 10 Current account balance (continued on

next page)!

Billion kréna % change from previous year?

Trade in goods and services 1998 1999 2000 2001 Jan.-Mar. 02 3-mo. 6-mo.  12-mo.

Trade balance.........cccooeeevecninnccne -25.0 -22.4 -37.5 -6.1 5.6 . .

Merchandise exports fob............cccoe..... 136.6 144.9 149.3 196.4 534 39 123 6.5
Excluding ships and aircraft .. 134.3 138.5 146.1 1934 53.0 59 16.1 7.9
Marine products..................... 99.2 97.7 94.5 1218 32.8 6.8 16.2 7.0
Aluminium and ferro-silicon.. . 21.6 25.7 316 444 11.7 -13.6 5.0 2.6
Other industrial products.................... 9.9 114 14.3 19.0 6.4 63.7 44.1 227

Merchandise imports fob. .................... 161.6 167.3 186.8 202.5 47.8 -19.8 -19.6 -17.3
Excluding ships and aircréft .............. 154.2 159.8 1779 190.4 40.8 -20.0 -19.7 -15.7
Consumption goods.............eeereereanens 52.0 58.3 59.3 60.8 130
Investment goods...........oceeeerereeerrenn. 423 415 44.3 47.0 9.5 -324 -32.0 -25.1

Billion kréna % change from previous year?

Services and income balance 1998 1999 2000 2001 2001:Q4 3-mo. 6-mo. 12-mo.

Services balance........overncenineneneennne, -1.3 -6.1 -9.5 2.6 0.7 .

SErVICeS EXPONtS ...c.cveeeerereeeiereeieerenas 67.1 68.1 824 107.4 24.7 0.3 4.3 85
Transportation ...........ceeeveveeerererinenens 311 30.8 40.8 50.9 10.8 -10.1 -53 338
TIAVE e 14.6 16.1 18.0 229 4.4 -24 4.0 6.1
Other reCeiptS.....ccoceveeeieieeeieennes 21.4 21.2 23.6 33.6 9.5 17.2 22.4 185

SErViCES IMPOTTS.....cvuieeriieiceeeeeaes -68.4 -74.2 -91.9 -104.8 -24.1 -22.8 -11.7 -5.0
Transportation .. . -22.8 -25.6 -32.7 -39.9 -7.9 -335 -10.3 15
Travel ..o, . -28.0 -315 -37.1 -36.4 -85 -26.6 -22.9 -18.2
Other expenditure -17.6 -17.1 -22.1 -285 -7.6 -04 54 7.4

Balance on inCome..........ccvvvverennenene -12.7 -13.4 -19.8 -285 -4.2 . . .
RECAIPLS.....cvevieiereeieie s 85 85 12.0 15.3 53 49.8 13.0 5.6

Compensation of employees............ 4.7 49 55 58 16 -8.3 -12.0 -12.8
Interest payments.........cccveererenenene 31 2.3 35 34 0.9 -19.5 -25.6 -20.2
Dividends and reinvested earnings ... 0.6 13 3.0 6.1 2.8 318.1 117.7 69.1
EXpenditures..........ccccccecciciccicinnnn. -21.2 -21.9 -31.8 -43.7 -9.5 -21.7 -6.4 145
Compensation of employees............ -0.3 -0.3 -0.8 -0.5 -0.2 -70.9 -58.9 -47.4
Interest payments.........cccveeevevrnenne -18.6 -20.8 -28.5 -42.6 -9.2 -4.3 3.7 244
Dividends and reinvested earnings ... -2.3 -0.8 -25 -0.6 -0.1 -93.8 -96.3 -79.4

Current transfer, Net.........ccccoeevecnnnnee -1.0 -0.7 -0.8 -1.0 -04 6.7 271 4.8

Current account balance.................... -40.1 -42.6 -67.5 -33.0 4.8
Chat 17 Chart 18

Merchandise trade 1992-2002 Exports and imports of services 1991-2001
12-month % changes of 3-month moving averages % change from same quarter in previous year at fixed
% at fixed exchange rates o exchange rates
60 60
| =—Merchandise exports — Services exports
20 -+ — Merchandise imports I 40 —Servicesimports  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ ______|

1992 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 |
Latest dataare preliminary. Sources: Statistics|celand, Central Bank of Iceland.

1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001
Latest dataare preliminary. Source: Central Bank of Iceland.
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Table 10 (continued) Current account balancel

Billion kréna Change from prev. year (in b.kr.)?
1998 1999 2000 2001 2001:Q4 3-mo. 6-mo.  12-mo.
Capital and financial account.............. 45.9 61.3 71.0 45.8 -0.1 . . .
Capital transfer, net..........ccovvveernenee -0.3 -0.1 -0.2 0.4 0.0 -0.1 0.0 0.6
Financial account?...........cc.coeueivreenes 46.2 61.3 712 45.4 -0.1 -19.5 -26.0 -40.1
Financial account excl. reserves...... 485 66.7 65.9 41.1 -1.8 -18.6 -232 -38.1
Direct investment, net.................... 5.4 -2.9 -18.0 -12.1 0.1 9.4 128 9.6
Abroad .... -5.0 -1.7 -30.4 -29.0 -14.4 9.5 10.0 75
In Iceland 104 48 124 16.9 145 -0.1 2.8 20
Portfolio investment, net................ -16.8 42.6 39.3 47.6 345 11.2 -0.9 04
ASSELS.....oe e -215 -28.1 -49.2 -5.7 -0.7 -0.1 11.9 534
EQUItIES ... -17.9 -26.8 -49.9 -5.8 23 9.4 23.2 54.1
Debt SecUrities..........ccovveernenee -36 -14 0.7 0.2 -3.0 -95 -11.3 -0.7
LighilitieS....cvreererreccrrrecienenes 47 70.8 88.5 53.2 35.2 11.3 -12.8 -53.0
EQUItIES ... 1.0 4.0 -34 43 17 2.6 37 8.3
Debt securities.........covvvvernnne. 3.7 66.7 91.8 489 335 8.8 -16.5 -61.3
60.0 27.0 447 56 -36.5 -39.2 -35.1 -48.0
0.3 -12.7 -7.1 -12.9 -8.1 51 19 -4.3
59.7 39.6 51.8 185 -28.4 -44.3 -37.0 -43.7
-2.3 -5.3 53 44 17 -0.9 -2.7 -2.0

-5.8 -18.6 -35 -12.8 -4.8

Memorandum:

Long-term borrowing, net.. 57.8 87.0 142.6 59.0 11.9 -1059 -1250 -1705
ASSELS ... -5.6 -19.4 -1.1 -84 -9.4 -53 -12.2 -7.1
Monetary authorities...........c.ccoeee -2.3 -11 6.5 44 0.9 -1.8 -5.1 -4.3
General government..........cccceeeeeeeee 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Deposit banks.........c.ccccvniierneneee. 0.0 -9.3 4.1 33 -35 9.9 29 82
Other SeCtors.......ovververecrerririennne -3.3 -89 -35 -16.0 -75 -14.3 -10.8 -11.8
LiahilitieS .o 63.4 106.4 143.6 67.4 51 -35.6 -535 -105.0
Monetary authorities...........c.oc..... 39 -4.3 9.4 -5.8 -13.2 -14.0 -15.6 -17.1
General government..........ccoveeenne -35 5.6 16.0 284 14.6 10.0 2.6 9.3
Deposit banks, 35.0 56.0 73.9 14.3 -14 -15.1 -29.3 -74.5
Other sectors......cceeeivcecicicnienns 28.1 49.0 44.3 305 5.0 -16.4 -11.2 -22.7

1. Latest figures are preliminary. 2. At current exchange rates, based on the period indicated. 3. Dividend payments and reinvestment of earnings on direct
investment. 4. Positive value representsinflow of capital due to foreign borrowing or decrease in assets. Negative value accounts for outflow of capital, debt
repayments or increase in assets. Source: Central Bank of Iceland.

Chart 19 Chart 20
Quarterly current account balance 1995-2001 Selected financial account items 1995-2001

At current exchange rates Quarterly, at current exchangerates
B.kr. Bkr.

Net liabilities (loans, securities issues, etc.) —)»

A0

S ER . e

M
1 Portfolio investment abroad——)

.25 1 -20
1234123412341234123412341234 1234123412341234123412341234
| 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 |
Latest dataare preliminary. Source: Central Bank of Iceland. Latest dataare preliminary. Source: Central Bank of Iceland.
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Table 11 International investment position

Position at end of period, billion kr
1997 1998 1999 2000 2001 Mar’01 June01 Sept’O1 Dec’O1

International investment position.......... -246.1  -287.3 -3044 -450.1 -6101 -511.1 -5819 -6256 -610.1
L1 S 115.2 153.8 2439 3160  386.9 326.9 3755 3573  386.9
Direct investment abroad .................. 19.8 250 32.7 56.4 89.8 56.8 72.5 78.2 89.8
EqUity Capital ..........coovvveererrecesnnnes 9.3 11.8 16.5 401 77.2 405 57.8 63.7 77.2
Other capital .........cccovererresririrenene 105 13.2 16.2 16.3 12.6 16.4 147 14.6 12.6
Portfolio assets.. 40.6 725 138.8 186.3 200.6 186.2 2146 189.5 200.6

Equity capital .. 28.7 57.5 124.3 179.7 193.4 179.2 210.4 185.3 193.4
Debt securities............ 11.9 14.9 145 6.6 7.2 7.0 4.2 4.2 7.2
Other investment assets.... 27.0 26.6 36.6 39.1 59.9 47.8 52.6 51.6 59.9
27.8 29.6 35.8 34.2 36.6 36.0 35.8 37.9 36.6
Total liabilities.......ccococvveeicciriciciee 361.3 441.1 548.3 766.1 997.0 838.0 957.4 982.9 997.0

Direct investment in Iceland ............. 239 317 345 40.8 64.2 40.7 47.8 49.9 64.2
Equity capital ......cocooverrieierinnnens 14.3 239 253 34.2 58.1 34.2 39.9 41.1 58.1
Other capital .......ccoveviviririeiririenne 9.6 7.8 9.2 6.6 6.0 6.6 7.9 8.8 6.0

Portfolio liabilities.......c..cccoeevevrvennene. 152.1 157.6 227.4 346.9 458.2 367.3 417.3 429.4 458.2
Equity capital ......cccoererrieerinennns 0.0 10 4.8 15 6.0 1.6 26 4.3 6.0
Debt SeCUrities......ouvvvreivrereeinrenns 152.1 156.7 222.6 345.5 452.1 365.7 414.7 425.1 452.1

Other investment liahilities............... 185.3 251.7 286.4 378.4 474.6 430.0 492.2 503.6 474.6
Long-term debt 132.7 198.6 231.4 291.1 379.6 318.0 376.6 380.3 379.6
Short-term debt 52.6 53.1 55.0 87.3 95.0 112.0 115.6 1233 95.0

Memorandum:

Equity capital, Net.......cccceoevreiininieenne. 24.6 44.5 110.7 184.2 206.5 183.9 225.7 203.6 206.5

Net external debt position............cc....... -270.7 -331.8 -4151 -6343 -816.6 -695.0 -807.6 -829.2 -816.6
Monetary authorities..........ocerereereene 27.9 26.0 322 18.6 21.7 7.3 6.9 10.3 21.7
General government .........ccoeeeveeenrenas -1374  -1353 -1381 -166.6 -2247 -1751 -203.8 -211.6 -224.7
Deposit banks.........ccoevveininineiciniene -54.8 -941  -1452  -3295  -4025 -3420 -406.9 -4133 -4025
Other SECtOrS.....cvvvveeeerereeie s -106.3 -1285 -1640 -156.7 -211.1 -1852 -2039 -2146 -211.1

Percent of gross domestic product?

International investment position.......... -47.1 -49.0 -48.8 -62.7 -78.6 -74.4 -74.8 -80.3 -78.6

Net external debt?............cocovveeverreernnnes 51.6 56.6 66.5 885 105.2 101.2 103.8 106.4 105.2

External debt positi ONZ oo 64.6 69.6 815 101.1 1194 115.8 116.6 119.2 1194
Long-term debt ........ccoovvvevvirieiririenne 50.7 57.4 65.1 82.3 95.9 924 94.0 94.7 95.9
Short-term debt.........ccccoveveeeeicieee 13.9 12.2 16.4 18.8 235 23.4 22.6 24.5 235

1. Foreign debt at year-end at annual average exchange rates. Quarterly foreign debt is at current exchange rates. Quarterly ratios as percent of annual GDP
since quarterly values of GDP are not available. 2. Direct investment capital and portfolio equities excluded. Source: Central Bank of Iceland.

Chart 21 Chart 22
Reserve assets and Central Bank net foreign position International investment position 1980-2001
1995-2002 2s0f COP At end of year and latest quarter
Quarterly, at current exchange rates 0
© Bukr. 100+ MIIP e
] EEGrossreserves == Net foreign position 90 + MENet foreigndebt - --------"-"-"-"-"-"-"--—+

80 8 8 8 8 90 92 94 96 9 0001

1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 02 1P is shown here with positive sign but is actually negative (see table 11) .
Latest dataare preliminary. Source: Central Bank of Iceland. Source: Central Bank of Iceland.
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Table 12 A summary of treasury finances?!

Accruals basis

Dec.-March

Jan.-Dec. o ch. from % ch. from
In b.kr. 1998 1999 2000 1999 2000 prev. year '00-'01 '01-'02 prev. year
REVENUES ...t 1808 2226 224.7 207.6 2209 6.4 77.0 79.9 38
EXpenditures...........cocceeeicccieinnenne 1896  199.0 229.0 1954 2213 133 75.3 76.9 21
Financial balance.........ccoovniernennns -8.8 23.6 -4.3 12.2 -05 17 3.0
Miscell. short-term accounts............. -1.5 -13.8 6.0 2.6 -1.2 18 0.2
Net lending .......cccoceeeeececciccenn 29 -2.5 33 20 -128 0.2 29
Equity transactions............cccceeeueunnee. 2.0 6.3 -3.2 -0.3 -112 -0.1 -9.0
Balance before financing................... -53 136 1.9 165 -25.7 3.6 -2.9
Net borrowing ........ 126 -111 -0.6 -16.2 26.5 -1.1 -1.9
Short-term domestic . 29 -54 -3.9 -3.9 6.0 3.7 0.0
Long-term domestic .........ccceveuennnne -20  -139 -12.5 -135 -0.9 -32 1.0
From abroad .........ccccooeevvenieennenennnns -10.4 2.7 82 82 339 3.6 0.0
Other liahilities.......ccovvnierreieenne, 22.2 55 7.6 -70  -125 -5.3 -29
Cash balance.........cccovvvvrsinicnae 7.3 25 13 0.3 0.8 25 -4.8
Revenues and expenditures
Total revenues...........oevvenne . 180.8  222.6 224.7 207.6 2209 6.4 77.0 79.9 38
Personal income taxes, gross.......... 323 379 4.1 24 49.5 16.8 16.7 19.1 14.0
Other income and property taxes 18.2 23.6 253 238 255 7.1 12.8 12.0 -6.2
Value-added taX ........cocvereveeineninnns 59.3 70.0 719 69.1 69.9 13 22.4 221 -0.9
Taxes on commodities & imports... 16.9 18.5 18.1 18.1 16.3 -9.9 53 4.6 -13.2
Payroll taXes.......cceeeeeeieiiicieieinen 16.1 17.8 19.7 19.2 21.1 9.8 6.9 7.4 7.1
Other taxes.......cccceveeeeunene 18.4 20.0 215 20.5 21.0 21 7.4 7.6 18
Interest, dividends and rent ... 10.8 12.0 13.2 8.8 10.3 16.5 3.7 38 24
Profits from asset sales...... 25 111 0.6 0.6 16 168.7 -0.1 11 11250
Other revenues...........cccoeeevreneneas 6.4 11.7 10.3 51 5.7 12.9 19 23 18.9
Total expenditures...........ccccvevveenne. 189.6  199.0 229.0 1954  221.3 133 75.3 76.9 21
Expenditure on goods and services 84.3 84.1 102.0 83.8 94.0 121 30.3 35.3 16.6
Current transfers.......ooevreeeerenn. 717 77.9 91.6 78.9 91.5 16.0 30.2 31.8 51
Interest payments. 16.0 153 15.2 16.1 16.8 4.3 9.2 45 -50.5
Maintenance............ . 41 5.0 53 45 4.7 34 1.0 12 22.4
Capital expenditures..........c.ccceuenee. 13.6 16.7 14.9 12.1 14.4 18.7 4.6 4.0 -11.8

1. First three columns on accruals basis as in the Treasury Accounts but latest figures on cash basis.

Source: State Accounting Office.

Chart 23
Treasury borrowing 1990-2002

% of GDP
6

— — = Net borrowing requirement
- — — Net domestic borrowing

-4 T~ ~ — Net foreign borrowing
51 -
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1. The difference between net borrowing requirement and net borrowing is accounted
for by the treasury balance and indirect borrowing with long-term commitments.

Chart 24
Monthly treasury balance 2000-2002

Cumulative from beginning of year

Source: State Accounting Office.
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Table 13 Public sector finances!

Inb.kr. 1993 1994 1995
General government

148.1 154.5 163.6

166.5 1751 177.0

-18.4 -20.6 -13.4

143.2 165.5 179.3

Grossdebt........coeeeeeeevievieicien 220.1 245.1 267.6

132.8 1385 142.8

31 59 3.6

129.7 132.7 139.2

130.6 144.9 155.4

195.6 2139 2326

31.0 31.9 34.9

35.7 38.8 36.4

-4.7 -6.8 -14

14.6 22.2 25.1

25.2 318 35.6

35.9 35.2 36.2

EXPenditures ..........ccovveenenecrnnnenns 404 39.9 39.2

Financial balance.........c.ccccovveeivrinnns -4.5 -4.7 -3.0

Net debt ......cooovieveeeicecceceeee 34.2 374 39.4

Gross debt.... 52.6 55.4 58.8

Estim.  Budget

1996 1997 1998 1999 2000 2001 2002
179.1 1948 2208 2528 2728 2941  309.7
186.8 1949 2180 2381 2566 2952 3140
-1.7 -0.1 2.8 14.7 16.3 -11 -4.2
1915 196.5 180.7 1470 1587 1916 163.8
2744 2794 2805 2715 2779 350.8 3316
1519 1485 1643 1815 1933 2206 2322
11.0 17.8 24.2 34.3 33.8 20.0 16.0
1409  130.7 1402 1471 1595 200.6 216.2
168.2 172.3 151.3 1188 1274 1565 1248
239.2 2416 2378 2260 2285 2981 2754
40.0 48.2 54.4 61.0 68.5 78.1 83.5
405 51.2 58.6 63.8 70.8 78.9 84.3
-0.4 -3.0 -4.3 -2.7 -2.3 -0.9 -0.8
24.2 25.0 30.1 28.7 317 355 39.3
35.7 384 433 46.1 49.8 53.3 56.9
37.0 37.6 385 41.1 40.9 39.2 39.2
38.6 37.7 38.0 38.7 384 39.3 39.7
-1.6 0.0 05 24 24 -0.1 -0.5
39.1 37.6 313 23.3 23.3 24.6 20.6
56.1 53.4 48.6 43.0 40.8 45.0 41.6

1. The public sector includes the central and local governments and the social security system. Revenues and expenditures are here itemised according to
the UN system of national accounts and deviate from the treasury accounts on accruals basis or (within the year) on cash basis shown in Table 12. The main
differences are that by SNA standards i) in each year only pension liabilities increases due to activities during that year are shown; ii) instead of showing
depreciation of tax claims as expenditures, a precautionary deduction is made on the revenue side; iii) profits from the sale of government assets are not

shown as revenues. Instead, they are shown as a part of lending and borrowing transactions.

Source: National Economic Institute.

Chart 25
General government balance and debt 1990-2002
Percent of GDP
B Net debt (left axis) B Gross debt (|eft axis)
L Financial balance (right axis) %

1990 91 92 93 94 95 96 97 98 99 00 01+ 02
* Preliminary/forecast. Source: National Economic Ingtitute.

Chart 26
General government revenues and expenditures
1990-2002

% of GDP

* Preliminary/forecast. Source: National Economic Ingtitute.
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Table 14 Turnover !

January-December

% ch. on prev. year, Jan.-December?

B.kr. 1999
Industries, total .........ccccveveeieireiieseeceeee 248.1
Industries, fish processing excluded ................ 158.7
Industries, fish proc. and power-intensive excl. 1329
Retail trades.........co.oovevereeeeeeececeeee e 158.4
Wholesale trade........cveevireeeeririeieresiseissesienens 243.1
Wholesale trade, fuels excluded....................... 214.3
CONSLTUCHION ... 68.4
TOAl ..o 1,040.6
Total excluding wholesalein fuels................... 1,011.9

1,
1,

2000

262.0
174.1
142.6

164.2

266.8
228.0

o

107.5
068.8

2001 1999 2000 2001
3105 10 0.4 114
197.7 5.9 43 6.7
156.5 53 2.0 32
174.4 51 1.0 0.1
281.5 12.1 5.9 -1.0
239.2 12.8 3.7 -1.2
86.2 5.2 8.0 43
1,248.0 5.9 12 59
1,205.6 7.0 29 6.3

1. Based on VAT reports. Figures are not comparable with the period before 1998 due to new methodology. 2. Based on price-adjusted turnover, deflated by
the consumer price index. 3. Fuels not included.  Sources: National Economic Institute, Central Bank of Iceland.

Table 15 Real effective exchange rate of the Icelandic kréna

Annual averagest Q1 % change on prev. year?

Real effective exchange rate (1980=100) 1998 1999 2000 2001 2002 2002 Q301 Q401 Q102
based on relative consumer prices (CP) ......... 91.9 93.6 96.3 83.8 86.7 84.5 -13.2  -126 -5.9
based on relative unit labour costs (ULC)........ 87.6 89.5 90.4 78.8 81.9 78.6 -128  -171 -78
Prelim. Forecast
% change on previous year 1994 1995 1996 1997 1998 1999 2000 2001 2002
Nominal effective exchangerate...........ccccceuee. -4.7 0.8 0.0 12 15 0.0 02 -165 -04
Foreign consumer PriCesS .......coeeverericenererenennns 23 24 20 21 16 16 23 21 15
Domestic cONSUMEr PriCeS........cevvrvreeenereeerennas 15 17 2.3 18 17 34 50 6.7 53
Real exchange rate based on relative CPI........... -54 0.1 0.3 0.9 1.6 18 29 -129 34
Foreign produCtiVity ........c.cccveeneennienesinciennns 25 14 15 15 12 12 17 13 12
Domestic productivity ........cccveerrrcieneneienennns 4.0 -1.0 21 2.3 3.0 1.0 32 14 -0.7
FOreign Wages ........ccvueeerneniecreenenseereeneeiereeneenes 2.8 31 35 32 3.0 33 33 33 32
DOMESLIC WAZES......coveerereiecreereeee e 0.8 43 5.2 5.8 71 55 5.7 8.0 5.7
Real exchange rate based on relative ULC........ -7.9 4.4 11 3.0 3.8 2.2 1.0 -128 39

1. Preliminary figures for 2001. Forecast for 2002. Source:

Central Bank of Iceland.

Chart 27
Turnover volume 1999-2001
% change from same period in previous year
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Chart 28
Quarterly rea effective exchange rate of the
Icelandic kréna 1980:Q1-2002:Q2
1980=100
125
120+ - - N —Relative CPI -
,,,,,,,,, —Relative ULC -

1980 82 84 8 8 90 92 9 9% 98 2000 02
Forecast 2002:Q2. Source: Central Bank of lceland.
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Table 16 Real estate market and asset prices

Real estate market 1

Residential housing price index2:

Apartment housing price index?
New housing loans at market prices (b.kr.)
Number of Housing Fin. Fund loan applications*

Fish quota prices (period averages, kr./kilo)
Price of long-term cod quota (kr./kilo)
Price of short-term cod quota (kr./kilo)..

Equity market
Share prices, Dec. 31., 1997 = 1,000

TranSpOrtation ........ccevveeeerereeeeenneee e
Industries and production

March 1-mo. % change

12-mo. % change

Mar.’00 Mar.’01 Mar.’02

211 103 .
22.2 8.6 17
145 -20.2 9.2
9.6 22 145
164 -165 9.9
81 -165 719

% change to April 30, 2002

1999 2000 2001 2002 Feb’02 Mar.’02
125.1 147.4 157.9 . 0.6 0.7
124.3 146.1 156.0 157.6 0.4 -0.7

30.6 25.8 28.6 2.1 -9.4 -6.9
2,406 2,313 2,846 227 -11.6 -9.3

771 860 709 780 14 4.0
104 110 117 165 3.2 3.1
At end of year April 30,

1998 1999 2000 2001 2002  1-mo.
1,097.6 16184 1,3059 1,159.0 1,310.9 0.6
1,046.6 15119 1,303.3 1,180.8 1,322.6 1.7

96.0 107.7 74.5 86.7 98.3 3.9
111.3 189.8 163.4 157.9 1725 0.2
1315 210.6 117.6 80.5 815 -0.3

95.8 149.8 156.3 120.3 120.4 6.4

3-mo. 6-mo. 12-mo.
5.7 21.2 15.8
7.1 19.4 17.6
11.2 265  50.0
46 171 16.8
-4.2 80 -19.6
12 13.7 12.6

1. Monthly figures are 3-month moving averages. 2. Greater Reykjavik Area. January 1997=100. 3. Percentage changes are price-adjusted using the price
index for residential housing in the Greater Reykjavik Area. 4. Housing Financing Fund applications for new and renewed housing. Sources. The Land
Registry of Iceland, Federation of |celandic Fishing Vessel Owners, The Icelandic Quota Exchange, Iceland Stock Exchange (ICEX), Central Bank of Iceland.

Table 17 Households and firms: assets and debt

Estimate % change
B.kr. unless otherwise stated 1994 1995 1996 1997 1998 1999 2000 2001  2000-2001
Household assets in resident. housing and carst 5949 6231 6623 697.3 7294 7641 8081 8834 9.3
Assetsin pension funds...........ccevcvriinsninens 229.7 2581 3020 3456 3982 5073 5573 6232 11.8
Household debt with the credit system.............. 289.1 3179 350.7 386.2 4426 5106 596.8 694.3 16.3
Household debt as % of disposable income....... 1229 1294 1334 1347 1387 1458 1595 167.0
Firms' debt with the credit system...........c........ 3321 3273 3592 420.7 5094 668.8 8232 987.6 20.0
Debt of firmsin fisheries sector.........cccccovvenee. 95.6 936 1161 1249 1424 1709 1972 2145 8.8
1. National Economic Institute national wealth estimates. Sources: National Economic Institute and Central Bank of Iceland.
Chart 29 Chart 30
Household debt as percentage of disposable income Equity prices 1999-2002
1980-2001 Daily equity prices January 1, 1999 - April 30, 2002
31/12 1997=100
] —ICEX-15
B e AT A —ICEX Main List Index -
1,600
1,400
1,200
1,000
800
1999 | 2000 2001 | 2002
1980 1985 1990 1995 00 01*
* Preliminary. Sources: National Economic Ingtitute, Central Bank of lceland. Source: Iceland Stock Exchange (ICEX).
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Table 18

Results for Q1-Q3, paired comparison

Icelandic firms' financial accounts

Annual results, paired comparison

Accounts of publicly listed firms?® Jan.-Sept.
All amounts are in b.kr. 2000 2001
Profit before financial exp. & depreciation..... 263 383
FIShErES. .o 71 142
Transportation.........ccceeeeeeeeeuerereieieeeeeneneens 33 31
Software iINdUSLTES..........cooveviiinicriieeee 11 0.1
Manufacture and production industries......... 37 6.6
Profit after taxes ......oeeverreeeveeerseeeene 20 -0.6
Fisheries...... -25 21
Transportation........ 0.8 -0.9
Software industries... . 0.6 -1.2
Manufacture and production industries......... 0.5 20
EQUItY ratio....cceeereeeeeieiceceeceeee e 314 293
REtUrN ON €QUILY ....ovveeiercceceeee 17 -0.5
Sample size at end of period........cccocceevveenne 52 52
Accounts of commercial banks and savings banks?
All amounts are in b.kr. 1996 1997
Net interest iNCoOmMe..........cvuvvvvrereeereieeiierens 12.4 133
Other operating iNCOME............coovrevievrinierrenenn 6.9 85
Net operating iNnCOmMe.........cccvuviiririeiririciiins 19.3 218
Operating expenses..... 13.1 14.4
Provisions for bad and doubtful debts. 29 2.0
Value adjustments.........ccccceeveeennne 0.0 0.0
TaXES...coreeeearenne 0.9 12
Profit...ccveenneeneeens 24 4.2
Total assets at end of period......... . 330.2 385.5
Stockholders’ equity at end of period.............. 29.8 33.0
% at end of period
REtUrn ON eqUILY ....c.cvoveeeerreeerereeerereeeene 8.8 9.9
COSE A0S oo 67.7 66.0
Capital ratio ......cccovveeirivieirriciec e 12.2 113
Capital ratio excluding subordinated loans..... 10.8 9.9

Change % of turn- Jan.-Dec.  Change % of turnover
'00-'01 over2001 2000 2001 '00-'01 2000 2001
11.9 114 333 497 16.4 9.2 11.0
7.1 27.6 89 193 10.4 17.7 28.2
-0.2 6.8 29 29 0.0 5.6 5.1
-1.0 0.8 17 0.2 -15 9.6 12
29 14.9 5.4 8.8 34 13.2 135
-2.7 -0.2 -2.3 6.1 8.4 -0.6 13
0.4 -4.1 -4.3 18 6.1 -8.6 2.6
-1.7 -21 -0.4 -21 -1.7 -0.8 -3.7
-1.8 -8.8 0.9 -14 -24 54 -7.6
15 45 11 4.0 29 2.7 6.0
311 305
-2.0 4.2
51 51
% ch. between years
1998 1999 2000 2001 '99-°00  '00-'01
14.4 18.0 21.1 29.4 17.1 39.1
9.9 134 134 10.3 0.6 -235
24.3 31.4 34.6 39.6 10.1 14.7
16.5 19.6 227 254 15.9 12.0
31 3.6 4.0 7.4 10.7 86.6
0.0 0.0 17 0.0 . .
05 15 1.9 -0.1 227 -107.4
4.1 6.7 4.4 7.0 -34.7 58.9
496.9 627.0 789.7 941.0 25.9 19.2
37.6 44.2 49.1 60.8 11 23.8
133 17.8 9.8 13.9
68.1 62.3 65.6 64.0
10.3 10.3 9.7 11.3
8.6 7.9 6.6 8.0

1. Companies listed on Iceland Stock Exchange (1CEX), excluding the finance and insurance sector. The sample includes the three largest commercial banks
and the three largest savings banks. FBA is included from 1998 but before 1998 the Fisheries Investment Fund and Industrial Loan Fund are included.
3. Operating expenses as a percentage of net operating income. Sources: The Financial Supervisory Authority, Central Bank of Iceland.

Chart 31
Commercial banks and savings banks:
return on equity 1995-2001

Dec. June Dec. June Dec. June Dec. June Dec. June Dec. June Dec.

1995 1996 1997 1998 1999 2000

before that the Fisheries Investment Fund and Industrial Loan Fund.
Source: The Financial Supervisory Authority (FSA).

2001
Thethreelargest commercia banksand six largest savings banks. From 1998 FBA isincluded and

Chart 32
Commercia banks and savings banks:
capital ratio 1995-2001
162
== Commercial banks
D e == Savings banks
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Dec. June Dec. June Dec. June Dec. June Dec. June Dec. June Dec.
1995 199 1997 1998 1999 2000 2001

Based on the three largest commercial banks and six largest savings banks accounts.
Source: The Financial Supervisory Authority (FSA).
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Table 19 International comparison

Based on latest monthly data for each region: EU-15 EMU-11 USA UK Japan Sweden Norway Finland Denmark Iceland

Inflation in previous 12 months................... 2.3 25 15 2.3 -1.2 2.7 1.0 18 2.6 75
Unemployment L ..........ocoevoeveernvererseesneenne 7.6 84 6.0 31 52 38 3.7 8.9 5.0 2.3
ECONOMIC growth 2 ..........ccoeveeeeererisieeianns 0.7 0.6 1.6 10 -1.9 0.9 18 -0.9 0.3 4.6
Long-term interest rates (nominal yield) 3... 4.8 44 52 0.5 5.4 6.7 4.9 4.9 8.6
Long-term interest rates (real yield) 34 ........ . . 3.7 24 . 24 . . ) 5.7
Short-term interest rates®.........cocovvevrvnvennes 33 1.8 4.1 0.0 4.3 6.9 34 3.6 9.1
In 2001 (unless otherwise stated):

GDP per capita based on PPP, in thous. US$6 .. 206 36 244 260 248 302 252 291 293
Gross savings, % of GDP........ccccoccevirenenne 20.8 16.1 21.1 36.4 27.6 23.7 143
Gen. government fin. balance, % of GDP.... 0.7 0.3 2.3 2.7 -6.0 34 140 4.0 2.7 23
Gen. government gross debt, % of GDP...... 703 727 595 535 1123 562 261 435 504 404
Gen. government expenditure, % of GDP.... 443 450 293 384 382 539 406 448 513 386
Current account balance, % of GDP............. -0.2 0.0 -4.3 -15 2.8 24 154 55 14 -100

1. Seasonally adjusted. 2. Annual GDP growth based on latest quarterly figures for all regions except Iceland. Seasonally adjusted except for Denmark and
Sweden. 3. Five-year treasury bonds. 4. Figures are omitted where price indexation is not applied. 5. Three-month money market rates. 6. Converted to
US dollars at an exchange rate that eliminates the difference in price levels between the countries.  Sources: Ecowin, Eurostat, International Monetary
Fund, OECD.

Table 20 International economic developments

Prelim.  Forecast
Annual ) wih 1 1994 1995 1996 1997 1998 1999 2000 2001 2002
nnual economic gro

WOTId. ..o 3.7 36 4.0 42 2.8 3.6 47 25 2.8
EUr0 ar€a.....cccvveeccrccerecee 23 23 15 24 29 2.6 34 15 14
United Kingdom.. 44 2.8 26 35 3.0 21 3.0 22 20
United States.... 4.0 2.7 3.6 4.4 4.3 4.1 4.1 12 23
Japan........cocvneennnne. 10 1.6 33 19 -1.0 0.7 22 -04 -1.0
Developing Countries..........ccovveene. 6.7 6.1 6.5 5.8 35 39 5.7 4.0 4.3
Countriesin transition............c........ -7.6 -15 -0.5 16 -0.8 3.6 6.6 5.0 39
Annual growth in world trade (%) ..... 9.0 9.1 6.5 10.1 4.2 53 124 -0.2 25
Consumer price inflation
EUro aréa.......ccoceevvenciiiicciiiee 3.2 3.0 25 17 12 11 24 2.6 1.9
United Kingdom.. 24 2.8 3.0 2.8 2.7 23 21 21 24
United States.... 2.6 2.8 29 23 15 22 34 238 14
JaPAN. ... 0.7 -0.1 0.1 17 0.6 -0.3 -0.8 -0.7 -11
Unemployment, % of labour force
EUMO @r€a.....c.cecveeceerrnecensecee 115 11.2 115 114 10.7 9.8 8.8 8.3 85
United Kingdom..........ccccceveneecrennn. 9.7 8.7 82 7.1 6.3 6.0 5.6 51 5.4
United StateS.....ooveeeeererereeereeeeieene 6.1 5.6 54 5.0 45 4.2 4.0 48 55
JaPAN. ... 29 31 33 34 41 4.7 47 5.0 5.8
Gen. government fin. balance, % of GDP 2
EUro @réa.......ccoeeevvevciinccieeeene -5.2 -5.1 -4.4 -2.6 -2.2 -1.3 0.2 -1.2 -1.3
United Kingdom..........cocceeveneeeinnnn. -6.8 -5.8 -4.4 -2.0 0.4 11 19 11 0.0
United SEateS.......oceeeerrececrerriecienne -3.6 -3.1 -2.2 -0.9 0.3 0.8 17 0.6 -1.1
JaPBN. ... -2.3 -3.6 -4.2 -33 -5.0 -7.0 -6.6 -6.4 -6.7
Long-terminterest rates3
EUro area.......ccccocueecicincininciinas 8.2 8.6 7.1 6.0 4.8 4.7 54 5.0 4.8
United Kingdom.. 8.2 82 7.8 7.0 55 51 53 49 47
United States.... 71 6.6 6.4 6.4 53 5.6 6.0 49 45
Japan............. 4.4 34 31 24 15 17 17 13 14

1. Rea GDP percent change between years. 2. General government, e.g. central government, local governments and social security transactions. 3. Yields
on ten-year treasury bonds.  Sources: International Monetary Fund, OECD, Consensus Forecasts.
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Table 21 Historical economic indicators (continued on next page)

Consumer prices?t Kréna effective exchange rate? Interest rates (%) Money and credit Ratio of External
Consumer CPI Nominal Real exchangerate® Gov. bonds  Banks secured % change over year gr. reserves debt, Growth
price inflation exchange Relative Relative average lending (real yield) DMBSs' Credit system  to merch. %of  of rea
index (%) rate3 CPI uLC yield® Non-ind.  Indexed M3 lending lending imports®  GDP7 GDP(%)
0.7 214 43 102.4 116.6 51 -14.4 . 33.0 35.2 34.6 3.7 29.6 6.8
0.9 424 4.8 116.4 139.2 51 -24.8 . 27.6 55.6 64.8 12 30.2 5.7
14 494 75 924 96.9 39 -15.7 . 29.0 321 46.4 13 42.8 0.6
1.8 324 85 103.3 106.4 58 -7.4 . 325 26.8 32.2 22 40.7 6.0
24 30.3 9.7 1131 114.2 35 -95 . 43.9 40.5 41.8 20 37.6 8.8
35 44.0 13.9 105.3 106.6 33 -134 . 48.7 47.3 62.8 2.6 39.2 5.9
5.0 44.5 18.7 100.0 100.7 35 -154 . 55.9 58.1 46.4 25 39.7 49
8.1 61.8 259 100.0 100.0 35 -8.3 23 65.4 66.4 711 24 359 5.7
12.2 50.8 347 104.4 106.3 32 -1.7 25 70.5 72.2 54.1 3.0 36.5 43
184 51.0 545 95.8 102.2 35 -9.4 29 58.0 92.0 100.2 21 46.4 22
33.9 84.2 100.0 90.3 84.3 38 -14.2 3.0 78.7 85.6 829 25 57.2 -2.2
437 29.2 116.3 94.7 834 7.0 34 55 334 43.0 40.2 21 60.2 4.1
57.9 324 148.7 93.2 84.5 6.9 -2.3 5.0 47.6 29.7 35.2 238 63.6 33
70.2 21.3 171.0 95.0 86.4 85 4.3 52 35.0 191 20.1 3.6 56.5 6.2
83.4 18.8 177.3 104.1 109.0 8.7 4.7 7.7 35.2 42.1 314 24 49.4 8.6
104.6 254 202.6 109.4 1134 8.7 11.8 9.2 24.0 37.2 34.0 24 51.3 -0.1
126.7 21.1 254.7 100.6 98.1 7.4 6.5 7.8 27.2 25.2 338 3.0 56.8 0.3
145.5 14.8 283.7 97.3 87.4 7.0 9.3 8.0 14.9 11.0 125 33 55.4 11
155.4 6.8 283.6 99.9 89.6 8.1 10.0 9.2 14.4 11.6 154 32 55.7 0.1
161.2 37 285.0 99.8 92.5 74 11.8 9.3 38 53 11.8 40 59.3 -3.3
167.8 4.1 308.8 94.4 84.3 6.7 11.5 9.1 6.5 50 111 4.3 67.1 0.9
170.3 15 324.8 89.3 77.6 5.0 9.5 7.9 2.3 -1.3 45 2.6 64.9 41
173.2 17 322.3 89.4 81.0 5.6 10.1 8.7 22 0.0 59 24 63.6 0.1
177.1 2.3 3229 89.7 819 55 10.5 8.9 6.8 11.8 9.3 3.0 62.8 5.2
180.3 18 318.7 90.5 84.3 53 11.1 9.0 8.7 12.7 11.8 2.6 64.6 4.6
183.3 17 313.6 91.9 87.6 4.7 11.8 8.8 15.2 30.4 15.1 22 69.6 5.6
189.6 34 313.1 93.6 89.5 4.4 8.0 8.6 16.9 22.7 17.4 2.6 81.5 3.6
199.1 50 3133 96.3 90.4 51 12.7 9.5 11.2 26.7 17.4 21 101.1 55
212.4 6.7 376.3 83.8 78.8 51 85 10.2 15.3 19.8 18.7 21 1194 31

1. Annual averages (May 1988=100) and changes between years. 2. Annua averages. Exchange rate of the kréna against a trade-weighted average of foreign currencies. 3. 1983=100. 4. 1980=100. UL C= unit
labour cost. 5. Annual average yield of indexed treasury bonds of all maturities. Yields on Iceland Stock Exchange from 1987. Before that, primary market yields. 6. Gross foreign exchange reserves at end of
period as aratio of the average monthly value of merchandise imports. Calculated at fixed exchange rates. 7. Gross debt. Direct investment capital excluded.
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Table 21 (continued) Historical economic indicators

Components of GDP Wages (% change from
(% change from previous year)  External trade (% change from prev. year) Labour market previous year)
Private Gross National Goods & services Terms  Curr. acc.  Gen. government (% of GDP)®8 (% of labour force) Rea

consump- fixed cap. expendi- (volume changes) of balance  Financia Unem-  Labour Real disposable

tion formation ture  Exports  Imports trade (% of GDP) balance Revenues Expend. ployment particip. wages’  income
1973......... 5.3 224 12.8 8.7 20.3 10.1 -2.6 0.2 329 32.7 0.4 715 . 7.3
1974......... 10.3 7.9 139 -2.7 125 -6.6 -10.6 -2.6 33.0 35.6 0.4 72.3 . 116
1975......... -9.6 -8.8 -55 2.6 -12.8 -11.1 -10.2 -2.7 33.0 357 0.5 72.2 . -151
1976......... 54 -2.7 -35 131 -3.6 7.8 -15 11 321 311 0.5 734 . 23
1977......... 12.9 115 15.0 8.9 20.6 7.0 -2.3 -0.2 30.5 30.7 0.3 72.5 . 155
1978......... 9.0 -5.8 21 15.2 3.6 0.3 12 0.1 31.0 30.9 0.3 73.6 . 85
1979......... 2.8 -1.5 35 6.3 25 -8.6 -0.7 0.9 324 314 0.4 73.0 . 20
1980......... 34 135 5.7 2.7 30 -2.8 -1.9 13 338 325 0.3 74.1 . 11
1981......... 6.2 12 5.6 32 7.1 -0.5 -4.0 13 34.9 33.6 0.4 76.8 0.7 55
1982......... 50 0.1 50 -8.9 -0.6 -0.8 -7.9 17 36.0 34.3 0.8 77.6 17 22
1983......... -5.6 -12.7 -8.6 11.0 -9.7 -1.3 -1.9 -2.0 34.0 36.1 1.0 774 -16.7 -12.5
1984......... 37 9.4 6.4 24 9.1 0.6 -4.6 22 354 331 13 77.6 -31 -25
1985......... 4.2 10 2.7 11.1 94 -0.9 -3.9 -17 34.0 35.7 0.9 79.3 12 10.8
1986......... 6.9 -1.9 45 59 0.9 54 0.5 -4.0 337 37.8 0.7 80.9 5.7 9.5
1987......... 16.2 191 15.7 33 23.3 4.3 -3.4 -0.9 33.9 347 0.4 84.1 9.0 25.8
1988......... -3.8 -0.1 -0.6 -36 -4.6 -0.8 -35 -20 374 39.5 0.6 80.1 22 -2.7
1989......... -4.2 -7.8 -4.4 29 -10.3 -39 -1.3 -4.6 375 42.0 16 78.7 9.1 -9.4
1990......... 0.5 2.6 15 0.0 1.0 -2.0 -21 -3.3 358 39.0 18 775 -4.9 -4.6
1991......... 29 33 38 -5.9 53 35 -4.0 -2.9 37.2 40.1 15 76.2 14 21
1992......... -3.1 -111 -4.6 -1.9 -5.9 -0.5 -2.4 -2.8 37.7 40.5 3.0 75.5 -0.8 -19
1993......... -4.7 -10.7 -3.8 7.0 -1.7 -4.2 0.7 -4.5 359 404 4.4 75.3 -2.6 -7.6
1994......... 29 0.6 21 9.9 4.2 0.1 19 -4.7 35.2 39.9 4.8 75.4 -0.3 0.0
199%5......... 22 -1.1 22 -2.1 4.0 12 0.7 -3.0 36.2 39.2 50 75.7 28 38
199......... 54 25.7 7.2 9.9 16.7 -3.0 -1.8 -1.6 37.0 38.6 43 76.4 4.0 41
1997......... 51 10.0 55 5.7 85 25 -1.7 0.0 37.6 37.7 39 76.6 3.6 25
1998......... 104 329 135 22 233 51 -7.0 0.5 385 38.0 2.8 77.1 7.6 8.7
7.2 -3.7 4.0 4.8 55 0.3 -6.9 24 41.1 38.7 19 77.3 33 3.0
4.2 14.8 6.6 6.1 8.8 -3.3 -10.1 24 40.9 384 13 77.3 1.6 13
-2.8 -6.0 -3.0 7.6 -7.8 18 -4.4 -0.1 39.2 39.3 14 77.5 2.0 15

8. Central and local governments and the social security system. 9. Deflated by consumer prices.  Sources: Directorate of Labour, Iceland Stock Exchange, National Economic Institute, Statistics Iceland.
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Consumer price inflation 1939-2002
% change between annual averages
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Central Bank forecast for 2002. Sources: Statistics Iceland and Central Bank of Iceland.
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Economic growth 1945-2002
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Preliminary 2000-2001. Forecast 2002. Source: National Economic Institute.

Chart 35
Current account balance 1945-2002
% of GDP
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Chart 36 .
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Preliminary 2000-2001. Forecast 2002. Source: Central Bank of Iceland.

Chart 37
Gross national saving and fixed capital
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Preliminary 2000-2001 Forecast 2002. Source: National Economic Intitute.

Chart 38
Real yield and broad money 1960-2001
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Table 22 Structural indicators for the I celandic economy

1970 2001t 1970 2001t
I. Population and labour force (thous.) 1V. National income and expenditure
Population at end of year..........cocueiveinnes 204.8 286.6 Gross domestic product (GDP), b.kr............... 04 7504
under 16 years of age..............ccooovve. 706 701 GDP, billion USS......oooveerereerrereeneeeesneeees 05 77
16-74 years of Ao 127.3 2014 National income per caplta, thous. USS......... 20 259
above 74 years of B e 70 150 GDP per capita, thous. US$, PPP-converted 2 27 302
Annual popul. growthin prev. 5 yrs. (%) L1 L1 Gross capital formation, % of GDP 253 217
Labour force (thouS.) .........c.eveeeereeeerenens. 827 1417 i T T ’ '
547 811 Gross national saving, % of GDP.................... 261 171
28'0 60.5 Net national saving, % of national income...... 11.6 4.2
' Exports of goods and services, % of GDP...... 464 405
I1. Employment by industry (%) (2000) Public consumption, % of GDP.................... 127 233
é_grqlct_:lture """"""""""""""""""""""""""""""" 122 gg Gen. government total expend., % of GDP3... 289 393
ISNEITES ..o . .
Total taxes, % of GDP3 ... 289 351
FiSh POCESSNG...r e 78 51 ol taxes, %o 0
Manufacturing induSEry .........cceeeeeeerinieennns 15.2 12.1 V. Capital and indebtedness
Construction, electricity and water 11.3 103 % of GDP unless otherwise stated
Wholesdle & retail trade, restaur. & hotdls.... 135 16.7 Fixed assets, % Of GDP..........coerrsrerrserrn 34 29
Transport, storage and communication......... 84 6.7 Fixed assets, billion US$ 18 217
Finance, insurance, real estate, business serv. 4.0 9.5 Net extern aI, debt 201 1052
Producers of government services................ 124 189 T o rmmommmmmmmmmmmmmmmm ' '
. ) gov v Debt service burden, % of export revenue...... 113  49.0
Other SEIVICES.....oveeeeererriseeeeesseseeee s 8.3 134
Genera government total debt............cccoeneee. 130 450
1. Merchandise exports General government net debt ........................ 23 246
By category (%): Broad MONey (M3) ....eeeveeoceeeesesrresssseeeseee 00 440
Marl nfeastroducts.. gi gig Credit system total lending..........cccccceueveennnee 84.6 2450
ANUFBCIUNES ... . . ) }
................................................... .6 126.
thereof aluminium and ferro-silicon........ 132 226 0 Lndgli gi 2 82 Z
N T e —— 34 17 to hou 9 s ........... s . .
. Market capitalisation of listed equity .............. . 468
By regions (%):
United States... 300 104
European Union...........ccccceeeecneeecenenns 528 685
OLher ..o 172 212

1. Preliminary data. If preliminary data for 2001 are not available, another year is stated. 2. Converted to US dollars at an exchange rate that eliminates the
difference in price levels between the countries. 3. National accounts basis.
Sources: Iceland Stock Exchange, National Economic Institute, Statistics |celand, Central Bank of Iceland, OECD.

Chart 39 Chart 40
Employment by industry in 1970 and 2000

M erchandise exports by category 1970 and 2001
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Table 23 Merchandise exports and imports by regions?

Share of total (%) Billion kr.

Merchandise exports, fob 1970 1980
European Union .........cocoeeencienneceennieeens 52.8 52.3
EUMO @€8.....cvviiieiciccneceee e 254 30.2
Other EU COUNETIES ......ccovveceerrerecierreenns 27.4 220
United Kingdom .... 13.2 16.5
Other Western European countries......... 2.8 2.3
Eastern Europe and former Soviet Union...... 9.6 8.8
RUSSIA. .. 6.8 5.4
UNited SEALES .....c.cvevveieerececeereeee e 30.0 216
JAPBN.....coe e 0.1 15
Other OECD COUNETIES......c.cvuieieimieciiniecicnene 0.5 0.6
Developing COUNtTiES2.........c.eveereereeeiians 4.2 12.9
Other COUNITES.......covueieirieieeeireee e 0.0 0.0
TOEl .o 100.0 100.0
Merchandise imports, cif
European Union ... 64.9 58.0
EUrO @r€a....c.ccuviiicieiiiee e 32.0 33.2
Other EU COUNLIES ... 33.0 24.8
United Kingdom .........ccevevvnnnininininiens 14.3 9.5
Other Western European countries................. 54 8.1
Eastern Europe and former Soviet Union...... 104 10.9
RUSSIA. ..t 7.2 9.7
UNited SEALES ...t 8.2 9.4
JAPBN.....cecv e 29 4.0
Other OECD COUNETIES.......c.cueuieiremieeneniierenennns 04 5.8
Developing COUNtTieS?..........o.vvevvrrereerenns 7.2 2.7
Other COUNLTIES. .....c.ceuiiiiiiiiecceccee 0.6 11
TOEl o 100.0 100.0

Jan.-March Jan.-March

1990 2000 2001 2002 2001 2002
70.7 67.4 68.5 67.7 134.4 36.1
37.6 42.3 449 454 88.2 24.2
331 25.1 235 22.3 46.2 119
25.3 19.3 18.2 174 35.8 9.3
34 7.8 10.2 7.3 20.0 39
29 1.4 2.2 34 4.4 1.8
25 0.4 0.4 0.6 0.7 0.3
9.9 12.2 10.4 134 20.3 7.2
6.0 52 35 2.0 6.8 11
0.5 2.0 15 1.2 2.9 0.6
55 3.0 2.8 3.8 5.6 2.0
1.1 1.0 1.0 1.2 2.0 0.6
100.0 100.0 100.0 100.0 196.4 53.4
59.9 57.0 54.9 47.8 121.3 24.7
35.5 335 32.9 28.8 2.7 14.9
24.4 23.6 22.0 19.0 48.6 9.8
8.1 9.0 75 7.0 16.6 3.6
5.2 9.7 9.5 8.7 21.1 4.5
6.5 5.7 6.1 7.1 134 3.6
5.0 1.8 1.6 25 3.6 1.3
14.4 11.0 11.1 185 24.5 95
5.6 49 33 29 7.3 15
3.7 4.5 4.6 5.2 10.2 2.7
31 5.6 9.0 85 19.9 4.4
1.4 15 14 15 3.1 0.8
100.0 100.0 100.0 100.0 2209 51.6

1. Country groups are based on the year 2000. 2. International Monetary Fund's definition.

Source: Statistics |celand.

Chart 41
M erchandise exports by region
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Chart 42

M erchandise imports by region 1970 and 2001
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