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Monetary Policy Committee Report

to Parliament
7 July 2022

The Act on the Central Bank of Iceland stipulates that
the Monetary Policy Committee (MPC) of the Central
Bank of Iceland shall submit to Parliament (Alpingi) a
report on its activities twice a year and that the contents
of the report shall be discussed in the Parliamentary
committee of the Speaker's choosing.

The new Act on the Central Bank of Iceland, which
entered into force on 1 January 2020, requires that
the Monetary Policy Committee meet at least six times
each year. Since the last Report was sent to Parliament,
the Committee has held one extraordinary meeting
and three regular meetings, most recently on 22 June
2022. The following report discusses the work of the
Committee between January and June 2022.

Monetary policy formulation

According to the Act on the Central Bank of Iceland,
the principal objective of monetary policy is to promote
price stability. This objective is further described in the
joint declaration issued by the Bank and the Icelandic
Government on 27 March 2001 as an inflation target of
2%, based on the consumer price index. By law, the
MPC takes decisions on the application of the Bank’s
monetary policy instruments; furthermore, the MPC's
decisions shall be based on a thorough and careful
assessment of developments and prospects for the econ-
omy, including the assessment published in the Bank’s
Monetary Bulletin. The MPC's statements and minutes,
enclosed with this report, contain the arguments for the
Committee's decisions in the first half of 2022.

Developments from January to June 2022

At its meeting in February, the MPC decided to raise the
Bank’s interest rates by 0.75 percentage points, as the
inflation outlook had worsened, the economic recovery
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Table 1. Central Bank of Iceland interest
rate decisions H1/2022 (%)

Seven-day
Current term  Collateral- Overnight
Date accounts deposits  ised loans loans
9 Feb 2.50 2.75 3.50 4.50
4 May 3.50 3.75 4.50 5.50
22 Jun 4.50 4.75 5.50 6.50

Chart 1

Central Bank of Iceland key interest rate’
Daily data 3 January 2001 - 30 June 2022

1. The Central Bank's key interest rate is defined as follows: the 7-day collateralised
lending rate (until 31 March 2009), the rate on deposit institutions’ current accounts
with the Central Bank (1 April 2009 - 30 September 2009), the average of the current
account rate and the rate on 28-day certificates of deposit (1 October 2009 - 20 May
2014), and the rate on 7-day term deposits (from 21 May 2014 onwards).

Source: Central Bank of Iceland.



was strong, and the slack in output was estimated to
have closed. By the time of the May meeting, when
the Bank's new macroeconomic forecast was available,
the GDP growth outlook had deteriorated because of
the war in Ukraine, but indications of robust domestic
economic activity had grown clearer. Furthermore, the
inflation outlook had deteriorated markedly, and price
increases were broad-based, which was reflected in a
rapid increase in underlying inflation. Inflation expec-
tations had also risen by all measures. The Committee
therefore decided to continue tightening the monetary
stance and raised interest rates by 1 percentage point.
The MPC also decided to raise interest rates by 1 per-
centage point in June, as the most recent indicators
showed that domestic economic activity was stronger
than had been projected in May, and there were clearer
indications that an output gap was developing in the
economy. Furthermore, inflation expectations had risen
even further by most measures and were above target.
The Bank's key rate was therefore 4.75% at the end of
June 2022, or 2.75 percentage points higher than at the
beginning of the year, when the Committee sent its last
report to Parliament.” The key rate is now 2 percentage
points higher than it was in early February 2020, before
the pandemic spread to Iceland.

The MPC held an extraordinary meeting in January
2022, where proposals to open a new liquidity window,
cancel the temporary COVID-19-related credit facilities,
and make seven-day term deposits redeemable, subject
to a redemption fee, were presented. The MPC declared
itself in agreement with the changes and concurred with
the Financial Stability Committee that it was appropriate
to close the temporary collateralised lending framework
that had been established in spring 2020.

Even though interest rates were raised by 2.75 per-
centage points in the first half of the year, the monetary
stance as measured by the Central Bank real rate tight-
ened only marginally over the same period, as inflation
and inflation expectations rose rapidly over the same
period. In terms of the average of various measures of
inflation and one-year inflation expectations, the Bank’s
real rate was -2% at the end of June, or 0.1 percentage
point higher than at the end of 2021. The real rate in
terms of twelve-month inflation fell by 0.8 percentage
points over the same period, to -3.7% at the end of June.

Nominal Treasury bond yields continued to rise
during the year. The yield on ten-year nominal Treasury

1. The key rate is the interest rate that is the most important determinant of
short-term market rates and therefore is the best measure of the mone-
tary stance. At present, this is the interest rate on seven-day term depos-
its with the Central Bank.

Chart 2

Real Central Bank of Iceland interest rates’
January 2010 - June 2022
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— Real Central Bank of Iceland interest rate in terms of twelve-month
inflation

—— Real Central Bank of Iceland interest rate in terms of various
measures of inflation and inflation expectations?

1. From 2010 to May 2014, the nominal policy rate was the average of the current
account rate and the maximum rate on 28-day CDs. From May 2014, the policy rate
has been the seven-day term deposit rate.2. Until January 2012, according to
twelve-month inflation, one-year business inflation expectations, one-year household
inflation expectations, the one-year breakeven inflation rate, and the Central Bank
forecast of twelve-month inflation four quarters ahead. From February 2012 onwards,
according to the above criteria, plus one-year market inflation expectations based on a
quarterly Central Bank survey.

Sources: Gallup, Statistics Iceland, Central Bank of Iceland.

Chart 3

Government-guaranteed bond yields'
2 January 2013 - 30 June 2022
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— 5-yr, nominal 5-yr, indexed

~— 10-yr, nominal — 10-yr, indexed

1. Based on the zero-coupon yield curve, estimated with the Nelson-Siegel method,
using money market interest rates and government-guaranteed bonds.

Source: Central Bank of Iceland.
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bonds was 5.4% at the end of June, having risen by 1.2
percentage points since the beginning of the year and by
1.8 percentage points since end-June 2021. Long-term
indexed rates have risen as well. The yield on indexed
ten-year Treasury-guaranteed bonds was 1% at the end
of June, 0.3 percentage points higher than at the begin-
ning of the year.

Annual growth in M3 ranged between 11% and
13% in the first five months of the year and increased
somewhat relative to 2021. Lending to households is
still growing considerably, measuring 10% over the first
five months of the year, although the pace has eased
slightly since mid-2021. Interest rates on non-indexed
residential mortgages continued to rise in H1/2022, in
tandem with Central Bank rate hikes. Interest rates on
indexed loans fell over the same period, in line with the
decline in other real rates at the beginning of the year,
in the wake of higher inflation and greater uncertainty
about the inflation outlook. Demand for indexed mort-
gages has grown somewhat as inflation and nominal
interest rates have risen. Interest rates on corporate loans
have risen, and credit spreads on corporate loans have
eased upwards relative to rates on the deposits availa-
ble to businesses. The corporate loan stock contracted
throughout 2021 but grew in H1/2022, as economic
activity has gathered steam.

Inflows of capital for new investment totalled
around 33.1 b.kr. in the first five months of 2022 and
were due almost exclusively to purchases of listed equi-
ties and Treasury bonds. Over the same period, out-
flows of capital previously imported for new investment
totalled 18.1 b.kr., mostly due to sales of listed shares.
Net inflows relating to new investment therefore totalled
15 b.kr. in the first five months of 2022, as compared
with 9.4 b.kr. net outflow in H2/2021.

The kréna began to appreciate in late 2021 and
continued to strengthen until Russia invaded Ukraine,
whereupon it weakened sharply once again. The appre-
ciation during the period before the invasion partly
reflected increased optimism about the relaxation of
public health measures and a brighter overall economic
outlook. In the wake of the invasion, there was strong
downward pressure on the kréna, and the Central Bank
intervened in the market by selling foreign currency
in late February and early March. The kréna began to
appreciate again in March, and relative to the trading
partner average, it strengthened by 5.4% in H1/2022.
It is now 1% weaker than in late February 2020, when
the COVID-19 pandemic spread to Iceland. In H1/2022,
the Bank bought foreign currency for 33.9 b.kr. and sold
it for 9.9 b.kr. The Bank’s activity accounted for about
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Chart 4

Capital flows due to registered new investments’
January 2017- May 2022
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1. Investment commencing after 31 October 2009 and based on new inflows of
foreign currency that is converted to domestic currency at a financial instititution in
Iceland. 2. Other inflows in March 2017 derive almost entirely from non-residents’
acquisition of a holding in a domestic commercial bank.
Source: Central Bank of Iceland.
Chart 5
Exchange rate and volatility of the kréna
Daily data 4 January 2010 - 30 June 2022
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1. Price of foreign currency in terms of the krona. Inverted axis shows a stronger
kréna as a rise. 2. Volatility is measured by the standard deviation of daily changes in
the past 3 months.

Source: Central Bank of Iceland.

Mynd 6

Various measures of inflation
January 2015 - June 2022

12-month change (%)
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1. Underlying inflation shows the average of five different measures.
Sources: Statistics Iceland, Central Bank of Iceland.



21% of total foreign exchange market turnover during
the period.

Inflation remained high in H1, and the outlook
deteriorated markedly from December onwards. Inflation
measured 8.8% in June, up from 5.1% in December
2021, when the last report was sent to Parliament.
Inflation averaged 7.9% in Q2/2022, as compared with
the forecast of 7.5% in the May Monetary Bulletin.
Inflation excluding housing was 6.5% in June and has
also continued to rise in recent months. Underlying infla-
tion measured 6% according to the average of various
measures, as compared with 4% In December 2021.
Inflation is therefore widespread.

The increase in house prices remained the main
driver of inflation in the first two quarters of 2022, and a
large share of headline inflation in June was attributable
to the housing component of the CPI. Owner-occupied
housing costs were up by 21% year-on-year, as com-
pared with a twelve-month increase of just over 13% at
the end of 2021.

The contribution of imported goods to inflation
began to ease in late 2021 but has increased again in
view of global developments, and trading partner infla-
tion has risen steeply. The impact of global supply chain
disruptions due to the pandemic is still in evidence, and
supply problems have escalated again since the invasion
of Ukraine. Fuel prices have pushed inflation consider-
ably higher, and global oil and commodity prices have
surged since the war began. Rising commodity prices
also show in domestic goods prices, which rise as a result
of more expensive inputs. This is offset by the appre-
ciation of the kréna year-to-date, but imported goods
prices were up 7% year-on-year in June. Private services
prices have risen by 5% in the past twelve months.

According to the forecast in the May Monetary
Bulletin, inflation looks set to peak in Q3/2022 and then
begin to ease, although it will not fall below 4% until
the end of 2023. It is forecast to be close to the target
in mid-2025.

The inflation outlook has therefore deteriorated
even further since December, when the last report was
sent to Parliament. The bleaker inflation outlook stems
mainly from the marked deterioration in the near-term
outlook, which in turn is due to higher global inflation,
higher commodity prices following the invasion of
Ukraine, and the effects of supply chain bottlenecks,
which appear likely to persist longer than previously
assumed. Furthermore, in Iceland, an output gap is
expected to continue, and wages and house prices are
projected to rise more than previously forecast. The
inflation outlook further ahead has also worsened, as

Chart 7

Domestic and imported goods prices
January 2019 -June 2022

12-month change (%)
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Source: Statistics Iceland.

Chart 8

Components of CPI inflation
January 2018 - June 2022

Contribution to annual inflation (%)
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Sources: Statistics Iceland, Central Bank of Iceland.
Chart 9

Two- and five-year inflation expectations’
Q1/2018 - Q2/2022
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1. Gallup surveys of households' and businesses' inflation expectations and Cental
Bank survey of market agents' inflation expectations. Median responses.

Sources: Gallup, Central Bank of Iceland.
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imported inflation and long-term inflation expectations
have risen.

Short-term inflation expectations have been affect-
ed by the fact that inflation has been higher and more
persistent than previously assumed, and most measures
of one- and two-year expectations have risen since
December 2021. Expectations vary somewhat, however,
as market agents expect inflation to measure 3.5% in
two years, while corporate executives and households
project it at 5%.

Surveys suggest that long-term inflation expecta-
tions have also risen since the turn of the year. Market
agents expect inflation to average 3.5% in the next
five years and 3% in the next ten years. Households
and corporate executives expect it to average 5% and
4%, respectively, in the next five years. The breakeven
inflation rate in the bond market rose in H1/2022, how-
ever, and the five-year breakeven rate five years ahead
averaged 3.5% at the end of June, or approximately 0.7
percentage points higher than when the last report was
sent to Parliament.

At the June meeting, the MPC agreed that they
should continue to tighten the monetary stance, as was
signalled at the May meeting, as indicators suggested that
domestic economic activity would remain strong and that
an output gap had begun to open up. The labour market
was recovering strongly. Unemployment had fallen and
labour demand had risen, and the share of firms reporting
staffing shortages was at its highest since 2007. Inflation
had increased, and inflation expectations had continued
to climb. On the other hand, households’ and business-
es' expectations concerning the economic outlook had
grown more tepid, and uncertainty about the global
economic outlook had increased. The MPC also thought
it likely that the monetary stance would have to be tight-
ened even further so as to ensure that inflation eases back
to target within an acceptable time frame. Near-term
monetary policy would be determined by developments
in economic activity, inflation, and inflation expectations,
although decisions taken at the corporate level, in the
labour market, and in public sector finances would be a
major determinant of how high interest rates must rise.

On behalf of the Central Bank of Iceland
Monetary Policy Committee,

Asgleir Jénsson
Governor of the Central Bank of Iceland

and Chair of the Monetary Policy Committee
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No. 6/2022
9 February 2022

Statement of the Monetary Policy Committee
9 February 2022

The Monetary Policy Committee (MPC) of the Central Bank of Iceland
has decided to raise the Bank’s interest rates by 0.75 percentage points.
The Bank’s key interest rate — the rate on seven-day term deposits — will
therefore be 2.75%.

According to the Bank’s new macroeconomic forecast, published in the
February Monetary Bulletin, GDP growth measured 4.9% in 2021,
about 1 percentage point above the November forecast. Similar growth
is projected for 2022. Job numbers have continued to rise and
unemployment to fall, and the slack in output that opened up in the wake
of the COVID-19 pandemic is estimated to have closed. Significant
uncertainty remains, however.

The inflation outlook has deteriorated markedly since the MPC’s last
meeting, and headline inflation measured 5.7% in January. Underlying
inflation has also risen and is estimated at just over 4%. Furthermore,
inflation expectations have risen by some measures. The rise in house
prices is a major factor, although other domestic cost items have risen
as well. Added to these is the increase in global oil and commodity
prices. According to the Central Bank’s forecast, the outlook is for
inflation to measure 5.8% in Q1/2022 and remain above 5% well into
this year. It is assumed that headline inflation will ease when house price
inflation slows down and global price hikes taper off; however, it is not
expected to align with the target until the end of the forecast horizon.

The MPC reiterates that it will apply the tools at its disposal to ensure
that inflation eases back to the target within an acceptable time frame.
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No. 11/2022
4 May 2022

Statement of the Monetary Policy Committee
4 May 2022

The Monetary Policy Committee (MPC) of the Central Bank of Iceland
has decided to raise the Bank’s interest rates by 1 percentage point. The

Bank’s key interest rate — the rate on seven-day term deposits — will
therefore be 3.75%.

The economic outlook has deteriorated relative to the Bank’s February
forecast, owing to the adverse impact of Russia’s invasion of Ukraine.
On the other hand, there are signs of strong domestic economic activity.
The slack in the economy appears to have disappeared, and the labour
market is tightening. GDP growth is forecast at 4.6% this year, followed
by a growth rate of just under 3% in 2023 and 2024.

Inflation measured 7.2% in April, and the outlook has deteriorated
markedly. As before, house prices and other domestic cost items are
strong drivers of inflation, and global oil and commodity prices have
risen sharply as well. Price increases are therefore broad-based, as can
be seen in the rapid rise in underlying inflation, which currently
measures just over 5%. Furthermore, inflation expectations have risen
by all measures. According to the Bank’s forecast, the outlook is for
inflation to rise above 8% in Q3/2022, some 2.8 percentage points above
the February forecast. It is assumed that the combination of interest rate
hikes and tighter borrower-based measures will slow down house price
inflation and domestic demand.

The MPC considers it likely that the monetary stance will have to be
tightened even further in coming months so as to ensure that inflation
eases back to target within an acceptable time frame. Decisions taken at
the corporate level, the labour market, and in public sector finances will
be a major determinant of how high interest rates must rise.

Monetary Policy Committee Report to Parliament
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No. 15/2022
22 June 2022

Statement of the Monetary Policy Committee
22 June 2022

The Monetary Policy Committee (MPC) of the Central Bank of Iceland
has decided to raise the Bank’s interest rates by 1 percentage point. The

Bank’s key interest rate — the rate on seven-day term deposits — will
therefore be 4.75%.

According to preliminary national accounts data, GDP growth was
somewhat stronger in Q1/2022 than was assumed in the Bank’s May
forecast. There are also signs that domestic economic activity will
remain strong, and the share of firms reporting staffing shortages is at
its highest since 2007. On the other hand, households’ and businesses’
expectations about economic developments have grown more tepid, and
the global economic outlook is highly uncertain.

Inflation rose to 7.6% in May. As before, house prices and other
domestic cost items are strong drivers of inflation, and global oil and
commodity prices have risen sharply as well. Price hikes are
widespread, and underlying inflation has risen. Inflation expectations
have risen by most measures and are above target.

The MPC considers it likely that the monetary stance will have to be
tightened even further so as to ensure that inflation eases back to target
within an acceptable time frame. Near-term monetary policy decisions
will depend on developments in economic activity, inflation, and
inflation expectations. Decisions taken at the corporate level, in the
labour market, and in public sector finances will be a major determinant
of how high interest rates must rise.

Monetary Policy Committee Report to Parliament



Monetary Policy Committee Report to Parliament

The Monetary Policy Committee of the Central Bank of Iceland

Minutes of the Monetary Policy Committee meeting
7-8 February 2022 (107th meeting)
Published 23 February 2022

The Act on the Central Bank of Iceland states that decisions on the application of the Bank’s
monetary policy instruments shall be taken by the Monetary Policy Committee (MPC). It also
states that the minutes of MPC meetings shall be made public and an account given of the
Committee’s decisions and the premises on which they are based. On the basis of this statutory
authority, the MPC publishes the minutes of each meeting two weeks after the announcement
of each decision. The minutes also include information on individual members’ votes.

The following are the minutes of the MPC meeting held on 7 and 8 February 2022, during which
the Committee discussed economic and financial market developments, decisions on the
application of the Bank’s monetary policy instruments, and the communication of those
decisions on 9 February.

| Economic and monetary developments

Before discussing monetary policy decisions, members discussed the domestic financial
markets, financial stability, the outlook for the global economy and Iceland’s international
trade, the domestic economy, and inflation, with emphasis on information that has emerged
since the Committee’s meeting of 17 November 2021, as published in the updated forecast in
Monetary Bulletin 2022/1 on 9 February.

Financial markets

Since the November meeting, the kréna had appreciated by 5.9% in trade-weighted terms.
Between meetings, the Bank bought foreign currency for 76.9 million euros (11 b.kr.). The
Bank’s transactions accounted for 15% of total turnover in the foreign exchange market.

In terms of the Central Bank’s real rate, the monetary stance eased significantly since the
November meeting. In terms of the average of various measures of inflation and one-year
inflation expectations, the Bank’s real rate was -2.7%, or 0.4 percentage points lower than just
before the announcement of the November interest rate decision. In terms of twelve-month
inflation, it was -3.5% and had fallen by 0.6 percentage points over the same period.

Interest rates in the interbank market for krénur rose in line with the increase in the key rate in
November, but there had been no turnover in the market since the MPC’s last meeting. Yields
on long-term nominal Treasury bonds had risen by as much as 0.6 percentage points since the
November meeting, and yields on long-term indexed Treasury bonds had risen by up to 0.3
percentage points. Furthermore, average non-indexed mortgage lending rates had risen
following the rise in the key rate in November, whereas average indexed mortgage rates had
fallen marginally.

In terms of three-month interbank rates, the short-term interest rate differential had widened
by 0.4-0.5 percentage points between meetings, to 3.3 percentage points versus the euro area
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and 2.3 percentage points versus the US. The long-term interest rate differential versus
Germany was broadly unchanged between meetings, at 4.4 percentage points, whereas the
spread versus the US had widened by 0.2 percentage points, to 2.7 percentage points. Measures
of risk premia on the Treasury’s foreign obligations were virtually unchanged between
meetings. The CDS spread on the Treasury’s five-year US dollar obligations was 0.5%, and the
spread between the Treasury’s eurobonds and comparable bonds issued by Germany was 0.5-
0.8 percentage points.

According to the median response in the Central Bank’s quarterly market expectations survey,
conducted in January 2022, respondents expected the Bank’s key rate to be raised by 0.5
percentage points in Q1, to 2.5%, followed by a rate hike of 0.25 percentage points in each
remaining quarter of 2022, bringing the key rate to 3.5% in one year’s time. They also expected
the key rate to be unchanged at 3.5% in two years’ time. This is considerably higher than in the
survey from November, when they expected the key rate to be 2.5% after one year and 3% in
two years’ time. Participants’ responses on the monetary stance had changed somewhat, and
a majority, 76%, considered the current stance too loose, up from 56% in November. On the
other hand, the share who considered it appropriate fell to 20%, from 44% in the previous
survey. Only 4% of respondents considered the monetary stance too tight.

Financial institutions’ analysts expected the MPC to raise the Bank’s interest rates by 0.75
percentage points, citing the recent spike in inflation and the deterioration of the near-term
inflation outlook. Furthermore, inflation expectations had risen and were less firmly anchored
to the inflation target. In addition, inflation had risen in trading partner countries, which could
affect the domestic price level, although the recent appreciation of the kréna would offset this
to some extent. They noted as well that domestic demand had been strong in the recent term
and house price inflation was still very high.

Annual growth in M3 gained pace slightly in late 2021, measuring just under 11% in December.
At the same time, annual growth in credit system lending to households is estimated at just
over 10%, roughly the same as in recent months. Corporate lending continued to decline,
however, contracting by just over 2% in December.

The Nasdag OMXI10 index had fallen by 4.4% between meetings. Turnover in the Main Market
totalled 1,060 b.kr. in 2021 as a whole, some 77% more than in 2020.

Global economy and external trade

According to the International Monetary Fund’s (IMF) January forecast, global GDP growth is
projected to measure 4.4% in 2022, or 0.5 percentage points below the Fund’s October
forecast. The downward revision is due in particular to the bleaker outlook for the US and China,
two of the world’s largest economies. For 2023, global GDP growth is forecast at 3.8%, or 0.2
percentage points above the IMF’s October forecast. The inflation outlook for 2022 has
deteriorated, in the IMF’s opinion, in line with continued supply-chain disruptions and high
energy prices. Among advanced economies, inflation is forecast at 3.9%, or 1.6 percentage
points above the October forecast. Nevertheless, inflation is still expected to taper off to around
2% in 2023.

Iceland’s goods account deficit totalled 40 b.kr. in Q4, and for 2021 as a whole it came to 168
b.kr., as compared with 94 b.kr. in 2020, at constant exchange rates. The value of exported
goods excluding ships and aircraft rose by 25% in 2021, with all key components contributing
to the increase. The strongest impact was from industrial goods exports, owing in particular to
significant rises in the price of aluminium and ferrosilicon during the year. Marine product
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export volumes rose by nearly 10% in 2021, largely because of increased capelin exports. At the
same time, the value of imported goods excluding ships and aircraft rose by 28%, with all key
components contributing to the increase.

Global aluminium prices had risen by a fourth since the MPC’s November meeting, to 3,200 US
dollars per tonne. This is about 80% higher than before the pandemic and the highest price
since mid-2008. Preliminary figures from Statistics Iceland indicate that foreign currency prices
of marine products were up sharply at the end of 2021, rising by 11.7% year-on-year in Q4,
whereas for the year as a whole they were an average of 1.2% higher than in 2020. The global
price of Brent crude rose by 10% between MPC meetings, to nearly 91 US dollars per barrel by
the beginning of February. This is over a third higher than before the pandemic.

The real exchange rate in terms of relative consumer prices rose by 1.4% month-on-month in
December, when it was 4.3% above its 25-year average but 5.1% lower than in December 2019.
It rose by 3.6% year-on-year in 2021, as the nominal exchange rate rose by 2.5%, while inflation
in Iceland was 1.3 percentage points above the trading partner average.

Domestic economy and inflation

In the first three quarters of 2021, private consumption grew 5.4% year-on-year, slightly below
the Bank’s November forecast. Indicators imply that private consumption growth picked up
strongly in Q4. Because of the setback in the battle against the pandemic, however, the outlook
for Q1/2022 has deteriorated. Even so, the Gallup Consumer Confidence Index indicates
increased optimism among consumers.

In December, the National Budget for 2022 was approved by Parliament with a deficit of 186
b.kr., or 5.2% of GDP. The primary balance according to the Budget is negative by 3.7% of GDP.
The outcome improves considerably between years, owing to strong economic activity and the
expiry of temporary measures to mitigate the effects of the pandemic. Pulling in the other
direction are measures on the revenues side that will reduce Treasury revenues during the year.
On the whole, the fiscal stance will tighten in 2022 after easing over the past few years,
concurrent with the expiry of the pandemic response measures.

According to the results of Gallup’s winter survey, conducted in December among Iceland’s 400
largest firms, respondents’ assessment of the current economic situation was somewhat more
negative than in the autumn survey. Their expectations six months ahead were also more
negative than in the autumn. About 46% of executives — somewhat fewer than in the autumn
— expect economic conditions to improve over the next six months, while 39% expect them to
be unchanged. In general, executives were very optimistic about both domestic and foreign
demand, but their assessment is broadly unchanged since the autumn. The most optimistic
among them were executives in the transport, transit, and tourism sectors.

According to the seasonally adjusted survey results, many firms were still planning to add on
staff. The balance of opinion on staffing plans (i.e., firms planning to recruit as compared with
those planning redundancies) was positive by 30 percentage points, broadly the same as in the
autumn survey. The share of respondents who considered themselves short-staffed (40%) was
slightly higher than in the last survey, and the share who reported that their firm would have
difficulty responding to an unexpected increase in demand had risen marginally, to around 50%.

According to the Statistics Iceland labour force survey (LFS), total hours worked increased by
8.2% year-on-year in Q4/2021, owing to an 8.8% rise in the number of employed persons and
a 0.5% reduction in average hours worked. Based on the LFS, job numbers were nearly 4%
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higher than before the pandemic, but the number of employees on the pay-as-you-earn (PAYE)
register was similar to the pre-pandemic level.

Seasonally adjusted LFS data for Q4/2021 show that the labour participation rate rose
somewhat more than the employment rate. As a result, unemployment inched upwards during
the quarter, to 4.9%. Registered unemployment measured 4.9% in December, as it did in
October and November, but 4.8% adjusted for seasonality.

Iceland’s population grew by 2% year-on-year in Q4/2021. About half of the increase is due to
labour importation, as net migration of foreign nationals was positive by 710 during the quarter.

In Q4, the general wage index rose by 1.3% between quarters and by 7.5% year-on-year, and
real wages in terms of the index were 2.5% higher during the quarter than at the same time in
2020.

Statistics Iceland’s nationwide house price index, published in late January, rose by 1.7% month-
on-month when adjusted for seasonality, and by 16.7% year-on-year. The capital area house
price index, calculated by Registers Iceland, rose by 1.9% month-on-month in December, when
adjusted for seasonality, and by 18.4% year-on-year. The number of purchase agreements
registered nationwide rose by 10.1% year-on-year in 2021, while the number of contracts for
new construction increased by 11.9% over the same period. In December 2021, the average
time-to-sale for homes in the capital area was 0.9 months, close to the March 2021 trough, as
the number of flats for sale has fallen steeply in recent months.

Inflation averaged 4.4% in 2021, as compared with 2.8% in 2020. The CPI rose by 0.5% month-
on-month in January, and headline inflation measured 5.7%, its highest in roughly a decade.
Inflation excluding housing also rose, to 3.7%. Underlying inflation was 4.4%, according to the
average of various measures, and has risen more slowly than measured inflation in recent
months.

Rising house prices continued to be the main driver of the rise in the CPI in January,
supplemented by the effects of seasonal price list increases for various public services, which
were considerably stronger than at the same time in recent years. Food and new motor vehicles
rose in price as well. The price of clothing, footwear, and furniture fell as a result of seasonal
sales, albeit less than was customary before the pandemic.

Short-term inflation expectations have risen, according to recent surveys, but inflation is
generally expected to subside in the next two years. Market agents and corporate executives
expect it to measure 3% in two years’ time, while households project it at 4%. Households’ and
businesses’ long-term inflation expectations are unchanged at 3-3.5%, but market agents’
expectations have risen. Market agents expect inflation to average 3% in the next five years and
2.75% in the next ten years. The breakeven inflation rate in the bond market has risen again,
with the five-year breakeven rate five years ahead measuring 3% at the beginning of February.

According to the forecast published in Monetary Bulletin on 9 February 2022, the inflation
outlook has deteriorated markedly since November, owing mainly to a stronger domestic
economic recovery, more persistent house price inflation, and larger-than-expected global
price increases. It appears that it takes longer than previously expected for global cost increases
to pass through to prices in Iceland. Because of these factors, together with the sharp increase
in unit labour costs and the rise in long-term inflation expectations, inflation will ease slowly
back to target. Inflation is forecast to decline in 2023, when the effects of global price increases
begin to subside and house price inflation starts to ease; however, it is not expected to fall
below 3% until the latter half of the forecast horizon.
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A strong economic recovery took place among Iceland’s main trading partners in 2021, but
because of a setback in the pandemic and continued global supply-chain bottlenecks, the
outlook is for relatively weaker GDP growth in 2022. Indicators suggest robust growth in
domestic demand in Q4, however, and GDP growth for 2021 as a whole is therefore estimated
at 4.9%, a percentage point more than in the November forecast. On the other hand, the GDP
growth forecast for Q1/2022 has been revised downwards in response to the recent spike in
COVID infections, and growth is now projected at 4.8% for 2022 as a whole. Furthermore, job
numbers are still rising rapidly, and unemployment is approaching its pre-pandemic level.
Leading indicators also imply that the slack in output has closed. The forecast assumes that
there will not be a severe setback in the battle against the pandemic and that continuing
progress will be made in unwinding the supply-chain disruptions that have pushed various
commodity prices sharply higher. There is considerable uncertainty about this, however.
Moreover, the rise in inflation expectations could indicate that inflation will turn out even more
persistent than is currently forecast.

Il Decisions on the Bank’s monetary policy instruments

The MPC held an extraordinary meeting in January 2022, where proposals to open a new
liquidity window, cancel the special temporary COVID-19-related credit facilities, and make
seven-day term deposits redeemable, subject to a redemption fee, were presented. The
liquidity window and the changes in terms and conditions for term deposits had already been
approved at a meeting of the Financial Stability Committee (FSN) in December 2021. After
having discussed these matters, the MPC declared itself in agreement with the changes and
concurred with the FSN that it was appropriate to close the temporary collateralised lending
framework. The MPC decided to confirm these decisions at its February meeting. Furthermore,
the Committee agreed that it was appropriate to review and revise the rules on Central Bank
facilities and current accounts, with an eye to safeguarding the Bank’s legally mandated
monetary policy objectives and its scope to apply monetary policy so as to promote price
stability.

The MPC discussed the monetary stance in view of economic developments and the fact that
the Bank’s real rate had fallen since the November meeting. Members discussed whether the
monetary stance was appropriate in view of the considerably poorer inflation outlook, as they
had decided in November to continue tightening it.

They also noted that according to the Bank’s new macroeconomic forecast, published in the
February Monetary Bulletin, GDP growth measured 4.9% in 2021, about 1 percentage point
above the November forecast. Similar growth was projected for 2022. It emerged that private
consumption growth had been robust in Q4/2021, as real disposable income had risen in the
recent term. The Committee noted that job numbers had continued to rise and unemployment
to fall, and the slack in output that opened up in the wake of the COVID-19 pandemic was
estimated to have closed. Members were of the view that considerable uncertainty remained,
however.

The MPC discussed the marked deterioration of the inflation outlook since the November
meeting, noting that headline inflation had measured 5.7% in January. Underlying inflation had
also risen and was estimated at just over 4%. Furthermore, inflation expectations had risen by
some measures. Members noted that the rise in house prices was a major factor, although other
domestic cost items had risen as well. Added to this was the rise in global oil and commodity
prices. They noted that according to the Central Bank’s forecast, the outlook was for inflation
to measure 5.8% in Q1/2022 and remain above 5% well into this year. It emerged as well that
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inflation would ease when house price inflation slowed down and global price hikes tapered
off, but that inflation would not align with the target until the end of the forecast horizon.

All members agreed that the Bank’s key rate should be raised, and they discussed rate increases
ranging from 0.5-1 percentage point. One of the main arguments discussed at the meeting in
favour of taking a smaller step centred on the fact that higher inflation had been expected at
the time of the November meeting, even though it had turned out somewhat above those
expectations. It was pointed out that some of the price increases were pandemic-related and
beyond the scope of monetary policy, and that their impact would subside in the coming term.
It was pointed out as well that a larger share of households now had non-indexed variable-rate
mortgages, and that the effects of interest rate hikes would come to the fore more quickly than
they had in the past. Furthermore, the effects of the macroprudential tools introduced in mid-
2021 had yet to emerge in full, and the impact of the maximum debt service-to-income ratio
for mortgage loans would not emerge until later in 2022. In view of these factors, it would be
better to take a smaller step in raising interest rates.

The main arguments discussed at the meeting in favour of a larger step were that the inflation
outlook had worsened markedly and inflation appeared likely to subside to target more slowly
than had previously been expected. Furthermore, long-term inflation expectations had risen
since the Committee’s November meeting. Concerns were expressed about potential second-
round effects from higher imported goods prices and wage hikes. These could show in larger
and more widespread rises in goods and services prices in response to stronger imported
inflationary pressures and higher wage costs, which could trigger a wage-price spiral. Inflation
was already relatively widespread, as underlying inflation had also risen and had been
persistent. In the wake of a rate hike now, the Bank’s key rate would be close to the pre-
pandemic level, while domestic economic activity was, if anything, stronger than before the
pandemic. Now that the economic recovery had begun, the slack in output had probably closed,
and unemployment was set to continue falling, it would be appropriate to respond more
decisively to the persistent rise in inflation, worsening inflation outlook, and rise in inflation
expectations. Moreover, the real rate had fallen markedly between MPC meetings, and it would
be necessary to raise nominal interest rates somewhat in order to tighten the monetary stance.

In view of the discussion, the Governor proposed that the Bank’s interest rates be raised by
0.75 percentage points. The Bank’s key rate (the seven-day term deposit rate) would be 2.75%,
the current account rate 2.5%, the seven-day collateralised lending rate 3.5%, and the overnight
lending rate 4.5%. All Committee members voted in favour of the proposal.

At the meeting, the MPC reiterated that it would apply the tools at its disposal to ensure that
inflation eases back to the target within an acceptable time frame.

The following Committee members were in attendance:

Asgeir Jonsson, Governor and Chair of the Monetary Policy Committee
Rannveig Sigurdarddttir, Deputy Governor for Monetary Policy
Gunnar Jakobsson, Deputy Governor for Financial Stability

Gylfi Zoéga, Professor, external member

Katrin Olafsdottir, Associate Professor, external member
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Thérarinn G. Pétursson, Chief Economist of the Central Bank, was present for the entire
meeting. In addition, several Bank staff members attended part of the meeting.

Karen A. Vignisdéttir wrote the minutes.

The next Statement of the Monetary Policy Committee will be published on Wednesday 4 May
2022.
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The Monetary Policy Committee of the Central Bank of Iceland

Minutes of the Monetary Policy Committee meeting
May 2022 (108th meeting)
Published: 18 May 2022

The Act on the Central Bank of Iceland states that decisions on the application of the Bank’s
monetary policy instruments shall be taken by the Monetary Policy Committee (MPC). It also
states that the minutes of MPC meetings shall be made public and an account given of the
Committee’s decisions and the premises on which they are based. On the basis of this statutory
authority, the MPC publishes the minutes of each meeting two weeks after the announcement
of each decision. The minutes also include information on individual members’ votes.

The following are the minutes of the MPC meeting held on 2 and 3 May 2022, during which the
Committee discussed economic and financial market developments, decisions on the
application of the Bank’s monetary policy instruments, and the communication of those
decisions on 4 May.

| Economic and monetary developments

Before discussing monetary policy decisions, members discussed the domestic financial
markets, financial stability, the outlook for the global economy and Iceland’s international
trade, the domestic economy, and inflation, with emphasis on information that has emerged
since the Committee’s last meeting, on 9 February 2022, as published in the new forecast and
analysis of uncertainties in Monetary Bulletin 2022/2 on 4 May.

Financial markets

Since the February meeting, the kréona had appreciated by 1.9% in trade-weighted terms.
Between meetings, the Bank’s foreign currency purchases totalled 157 million euros (22 b.kr.),
and its sales totalled 68 million euros (9.9 b.kr.). Therefore, the Bank’s net purchases amounted
to 89 million euros (12.2 b.kr.), and its transactions accounted for 27% of total foreign exchange
market turnover for the period.

In terms of the Central Bank’s real rate, the monetary stance had eased significantly since the
February meeting. In terms of the average of various measures of inflation and one-year
inflation expectations, the Bank’s real rate was -3.3%, or 1.4 percentage points lower than just
after the publication of the February interest rate decision. In terms of twelve-month inflation,
it was -4.2% and had fallen similarly over the same period.

Interest rates in the interbank market for krénur rose in line with the increase in the key rate in
February, but there had been no turnover in the market since the MPC’s last meeting. Yields on
long-term nominal Treasury bonds had risen by as much as 0.6 percentage points since the
February meeting, while yields on long-term indexed Treasury bonds had fallen by up to 0.3
percentage points. Furthermore, average non-indexed mortgage lending rates had risen
following the rise in the key rate in February, whereas average indexed mortgage rates had
fallen marginally.
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In terms of three-month interbank rates, the short-term interest rate differential had widened
by 1 percentage point versus the euro area, to 4.2 percentage points, whereas it was virtually
unchanged at 2.5 percentage points versus the US. The long-term interest rate differential
versus Germany had narrowed slightly between meetings, to 4.3 percentage points, whereas
the spread versus the US had narrowed by 0.4 percentage points, to 2.3 percentage points.
Measures of the risk premium on the Treasury’s foreign obligations had risen marginally
between meetings. The CDS spread on the Treasury’s five-year US dollar obligations was 0.6%,
and the spread between the Treasury’s eurobonds and comparable bonds issued by Germany
was 0.8-1.0 percentage point.

According to the Central Bank’s quarterly market expectations survey, conducted in April,
respondents expected the Bank’s key rate to be raised to 3.75% in Q2/2022, and by another 0.5
percentage points in Q3. They also expected the key rate to be 4.6% after one year. This is a
higher interest rate than market agents expected at the time of the January survey.
Respondents’ position on the monetary stance was broadly similar to that in the last survey.
The vast majority, or 79%, considered the monetary stance too loose, about the same as in
January. The share who considered it appropriate fell to 17%, from 20% in the previous survey.
Just over 4% of respondents considered the monetary stance too tight.

Financial institutions’ analysts expected the MPC to raise the Bank’s interest rates by 0.5-1.0
percentage point, citing the recent surge in inflation and the deterioration in the inflation
outlook since February, as well as the continued rise in house prices. There were also signs that
inflation had become relatively widespread, and furthermore, global inflation had increased
and inflation expectations had continued to rise. Analysts noted as well that the economic
outlook remained positive despite the war in Ukraine, domestic demand had been brisk in the
recent term, and the labour market was strong.

Annual growth in M3 gained pace slightly in late 2021, measuring just under 12% in March. At
the same time, annual growth in credit system lending to households is estimated at just over
10%, roughly the same as in recent months. Corporate lending growth has held virtually
unchanged during the year but seems to be picking up again now, after contracting
continuously since the beginning of 2021.

The Nasdagq OMXI10 index had fallen by 7.2% between meetings. Turnover in the Main Market
totalled 431 b.kr. in the first four months of 2022, some 27% more than over the same period
in 2021.

Global economy and external trade

According to the International Monetary Fund’s (IMF) April forecast, global GDP growth is
projected to measure 3.6% in 2022, or 0.8 percentage points less than in the Fund’s January
forecast. The downward revision is due largely to the impact of the war in Ukraine and the
sanctions on Russia on the global economy. The IMF has lowered its year-2022 GDP growth
forecast by 0.6 percentage points for advanced economies and by 1 percentage point for
emerging and developing countries. It also projects global GDP growth for 2023 at 3.6%, or 0.2
percentage points below the January forecast. The inflation outlook has deteriorated as well, in
the IMF’s opinion. Year-2022 inflation is projected to measure 5.7% among advanced
economies, 1.8 percentage points above the Fund’s January forecast and 3.4 percentage points
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above its October 2021 forecast. In 2023 it is forecast at 2.5%, or 0.4 percentage points above
the January forecast.

The goods account deficit totalled 22 b.kr. in Q1/2022, as compared with just over 21 b.kr. (at
constant exchange rates) for the same period in 2021. Goods export values increased by 55%
during the quarter, with all key categories contributing to the rise except for ships and aircraft,
whose export value contracted year-on-year. The strongest impact was from industrial goods
exports, owing in particular to significant rises in the price of aluminium during the quarter.
Marine product export values also rose markedly during the quarter, mainly because of a
bountiful capelin season. At the same time, imported goods values rose by over 48% year-on-
year, or by 38% excluding ships and aircraft. All key components of goods imports contributed
to the increase.

Global aluminium prices fell by 10% after the MPC’s February meeting, to around 3,000 US
dollars per tonne just before the May meeting. They remain roughly a fourth higher than in May
2021, however. Preliminary figures from Statistics Iceland indicate that foreign currency prices
of marine products were up 17.8% year-on-year in Q1/2022. The global price of Brent crude
rose by nearly a fifth between MPC meetings, to about 108 US dollars per barrel by the
beginning of May. This is 36% higher than at the beginning of 2022 and 60% above the early
May 2021 price. Furthermore, various other global commodity prices have risen sharply since
the last MPC meeting, owing to the effects of the war in Ukraine.

The real exchange rate in terms of relative consumer prices fell by 2% month-on-month in
March, when it was 6.6% above its 25-year average but 2.9% lower than in December 2019. It
rose by 5.4% year-on-year in the first three months of 2022, as the nominal exchange rate rose
by 4.7%, while inflation in Iceland was 0.7 percentage points above the trading partner average.

Domestic economy and inflation

Private consumption grew by 7.6% in 2021, well above the Bank’s February forecast of 6.8%.
There are signs that growth eased in Q1/2022, however, and it is projected at 3.8% year-on-
year. The outlook for private consumption growth has deteriorated, as the surge in inflation
cuts into real incomes. This is offset by the strong position of most households and a high level
of saving, however, and the Gallup Consumer Confidence Index suggests that there is still some
optimism about the outlook.

According to the results of Gallup’s spring survey, conducted in February and March among
Iceland’s 400 largest firms, respondents’ attitudes towards the current economic situation were
only slightly more positive than in the winter survey. Their expectations six months ahead were
marginally more negative than they were this winter, however. About 21% of executives
expected the economic situation to be worse in six months’ time, somewhat more than in the
winter survey, while 45% expected it to improve. Executives were also marginally more
optimistic about domestic and foreign demand than in the winter survey, particularly those in
the financial and insurance sector and in miscellaneous specialised services.

According to the survey, the outlook is for firms’ performance to be broadly unchanged year-
on-year in 2022, with about half of executives indicating that they expected their profit for the
year to be similar to that in 2021. About a third of executives expected this year’s profit to be
larger than last year’s. About 40% of firms saw their margins increase in the previous six months,
and about a third of respondents expected margins to rise in the coming six months, while one-
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fifth expected a decline. This is a slightly poorer outlook than in the autumn survey.
Furthermore, about a third of executives projected that they would invest more in 2022 than
in 2021.

According to the seasonally adjusted results of Gallup’s spring survey, labour demand was still
strong. For the fourth survey in a row, the balance of opinion on staffing was 30 percentage
points in favour of those planning to recruit. Furthermore, just under half of respondents
considered their firms short-staffed, and just over half were of the opinion that they would have
difficulty responding to an unexpected increase in demand. Both percentages have risen steeply
in the recent past.

According to the Statistics Iceland labour force survey (LFS), total hours worked rose by 9% year-
on-year in Q1/2022, as the number of employed persons rose by 10%, while the average work
week was shorter by 1%. According to seasonally adjusted LFS results, the number of employed
persons was about 6% higher in Q1/2022 than in Q4/2019, before the pandemic reached
Iceland. In January, seasonally adjusted data taken from the pay-as-you-earn (PAYE) register
suggested that the number of employed persons had risen by 1% over the same period.

According to seasonally adjusted LFS data, the labour participation rate increased in Q1/2022
by 1 percentage point from the previous quarter, and the employment rate by around 1%
percentage points. As a result, unemployment fell by nearly 1 percentage point between
quarters, to 4.1%, slightly below the Q4/2019 rate. According to the LFS, the slack in the labour
market has narrowed in tandem with declining unemployment. Registered unemployment
according to the Directorate of Labour (Dol) measured 4.6% in Q1, after adjusting for
seasonality, and has fallen by nearly 6 percentage points year-on-year.

Iceland’s population grew by 2% year-on-year in Q1/2022. Just over half of the increase is due
to labour importation, as net migration of foreign nationals was positive by 1,350 during the
quarter.

The wage index rose by 4% between quarters in Q1, and by 7.2% year-on-year, while the real
wage index rose by 2% between quarters. According to preliminary figures from Statistics
Iceland, GDP per capita grew by just over 2.5% year-on-year in 2021; therefore, the provision
in the wage agreements known as the GDP growth supplement will be activated, and wages will
rise even further this year.

Statistics Iceland’s nationwide house price index, published in late April, rose by 2.2% month-
on-month when adjusted for seasonality, and by 19.1% year-on-year. The capital area house
price index, calculated by Registers Iceland, rose by 2.9% month-on-month in March when
adjusted for seasonality, and by 22.2% year-on-year. The number of purchase agreements
registered nationwide fell by 35% year-on-year in the first three months of 2022, and the
number of contracts for new construction declined by 53% over the same period. In March, the
average time-to-sale for homes in the capital area was 1 month, only slightly above the March
2021 low, as the number of properties for sale has fallen steeply in recent months.

The CPI rose by 1.25% month-on-month in April, and twelve-month inflation increased to 7.2%.
Inflation excluding housing rose as well, to 5.3%. Underlying inflation measured 5.3%, according
to the average of various measures. There are signs that inflationary pressures are more
widespread than they were in 2021, as all measures of underlying inflation have risen in the
recent term.

Just over a third of the monthly rise in the CPI was attributable to increased owner-occupied
housing costs, which have risen by more than 17% year-on-year. The rise in airfares and food
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and beverage prices (owing in particular to the increase in milk and dairy product prices) also
had a significant impact.

Short-term inflation expectations have continued to increase, as they generally reflect
developments in measured inflation. Market agents expect inflation to measure 3.5% after two
years, which is about 0.5 percentage points above their response in the January survey. The
results of Gallup’s spring surveys suggest that corporate executives expect inflation to measure
just under 4% in two years’ time and that households expect it to measure 5%. Long-term
inflation expectations have also risen, and market agents expect inflation to measure 3.5% over
the next five years and 3% over the next ten. Corporate executives’ and households’
expectations concerning average inflation five years ahead have risen as well, to 3.2% and 4.4%,
respectively. The breakeven inflation rate in the bond market has risen, with the five-year
breakeven rate five years ahead measuring 3.4% at the end of April.

According to the forecast published in Monetary Bulletin on 4 May, the inflation outlook has
deteriorated markedly. In April, inflation measured 7.2%, its highest since 2010. As before, it is
driven mainly by surging house prices, plus sharply increasing global oil and commodity prices.
The effects of strong domestic inflationary pressures are discernible as well, as can be seen, for
instance, in steep wage rises. Inflation is expected to continue rising to an average of 8.1% in
Q3/2022. It is not expected to fall below 3% until late 2024.

The economic outlook for Iceland’s main trading partners has deteriorated relative to the
Bank'’s previous forecast, in the wake of Russia’s invasion of Ukraine, and inflation has surged
worldwide, rising to levels not seen in decades. The outlook for Iceland has therefore worsened
since February, as the GDP growth outlook for key trading partners has deteriorated, slower
export growth is forecast, and greater uncertainty and higher input prices and living costs look
set to impede growth in private consumption and investment. Offsetting this are signs of robust
activity in 2022 to date, among other things. GDP growth for this year is projected at 4.6%
instead of the 4.8% in the February forecast. As in February, the domestic economy is estimated
to be running at full capacity, and capacity constraints are likely to slow down GDP growth as
the forecast horizon advances.

Economic uncertainty has escalated sharply following the invasion of Ukraine. The war has
upended global commodity markets and thrown trade relationships and supply chains into
disarray. It is difficult to predict how deep and lasting these effects will be. The same is true of
the effects of the war on global financial markets and on households’ and businesses’ spending
and investment decisions. Added to this is uncertainty about the impact tightened public health
measures in China will have on important supply chains. Given the recent rise in long-term
inflation expectations, there is greater risk that the inflation outlook as depicted in the Bank’s
forecast is overly optimistic. Furthermore, the risk of a wage-price spiral could grow if next
winter’s wage settlements provide for large pay hikes, which could cause high inflation to
become more firmly entrenched.

Il Decisions on the Bank’s monetary policy instruments

The MPC discussed the monetary stance in view of economic developments and the fact that
the Bank’s real rate had fallen since the February meeting. Members discussed whether the
monetary stance was appropriate in view of the considerably poorer inflation outlook, as they
had decided in February to continue tightening it.

Members discussed the economic outlook, which had deteriorated relative to the Bank’s
February forecast, owing to the adverse impact of Russia’s invasion of Ukraine. On the other
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hand, there were signs of strong domestic economic activity, as it appeared that growth in
private consumption in Q1 had been more than expected. The slack in the economy appeared
to have disappeared, and the labour market was tightening. It emerged that GDP growth was
forecast at 4.6% this year, followed by a growth rate of just under 3% in 2023 and 2024.

The MPC noted that inflation had measured 7.2% in April and that the outlook had deteriorated
markedly. They observed that as before, house prices and other domestic cost items were
strong drivers of inflation, and global oil and commodity prices had risen sharply as well. Price
increases were therefore broad-based, as could be seen in the rapid rise in underlying inflation,
which measured just over 5%. Furthermore, inflation expectations had risen by all measures.
The Committee discussed the Bank’s forecast, according to which the outlook was for inflation
to rise above 8% in Q3/2022, some 2.8 percentage points above the February forecast.
Members assumed that the combination of interest rate hikes and tighter borrower-based
measures would slow down house price inflation and domestic demand.

All members agreed that the Bank’s key rate should be raised, and they discussed rate increases
ranging from 0.75-1 percentage point. The main arguments discussed centred on the marked
deterioration of the inflation outlook in the recent past. Furthermore, inflation expectations
had risen by all measures, and therefore, there was greater risk that they had become
unmoored from the target. The real rate had therefore fallen even further between meetings;
it was significantly negative and far below the equilibrium real rate. It emerged in the discussion
that there was also a greater risk that near-term inflation was underestimated rather than
overestimated, and that uncertainty had increased. Members noted that the labour market had
recovered quickly and job numbers had risen considerably. Real disposable income and real
wages had also grown markedly in recent years in spite of the pandemic-related economic
contraction. In many economies, the inflation outlook had deteriorated about as much as it had
in Iceland, which would lead to higher imported inflation. In this context, concerns were
expressed about potential second-round effects from higher imported goods prices and wage
hikes. It was also pointed out that demand in the housing market was stronger, house price
inflation higher, and growth in the housing supply weaker than previously projected. The main
argument in favour of taking a smaller step at this time was the possibility that the global
economic outlook could worsen more than expected, which would cut into domestic GDP
growth, all else being equal. Furthermore, it was pointed out that many households were
tapping their accumulated savings more rapidly than before, and a portion of the increase in
private consumption was pandemic-related. Moreover, the outlook for real wages had
deteriorated and, as a result, it was possible that domestic economic activity would slow
abruptly as the year progressed.

The MPC also discussed the application of other monetary policy instruments. It emerged that,
among other things, it would be necessary in the near future to examine the possible
application of policy instruments that could be used to manage liquidity in circulation and to
sterilise the Bank’s foreign exchange market intervention when needed.

In view of the discussion, the Governor proposed that the Bank’s interest rates be raised by 1
percentage point. The Bank’s key rate (the seven-day term deposit rate) would be 3.75%, the
current account rate 3.5%, the seven-day collateralised lending rate 4.5%, and the overnight
lending rate 5.5%. All Committee members voted in favour of the proposal.

The MPC discussed that it was likely that the monetary stance would have to be tightened even
further in coming months so as to ensure that inflation eases back to target within an acceptable
time frame. Decisions taken at the corporate level, in the labour market, and in public sector
finances would be a major determinant of how high interest rates must rise.
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The following Committee members were in attendance:

Asgeir Jonsson, Governor and Chair of the Monetary Policy Committee
Rannveig Sigurdardéttir, Deputy Governor for Monetary Policy
Gunnar Jakobsson, Deputy Governor for Financial Stability

Gylfi Zoéga, Professor, external member

Herdis Steingrimsdottir, Associate Professor, external member

Thérarinn G. Pétursson, Chief Economist of the Central Bank, was present for the entire
meeting. In addition, several Bank staff members attended part of the meeting.

Karen A. Vignisdéttir wrote the minutes.

The next Statement of the Monetary Policy Committee will be published on Wednesday 22 June
2022.
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The Monetary Policy Committee of the Central Bank of Iceland

Minutes of the Monetary Policy Committee meeting
June 2022 (109th meeting)
Published: 6 July 2022

The Act on the Central Bank of Iceland states that decisions on the application of the Bank’s
monetary policy instruments shall be taken by the Monetary Policy Committee (MPC). It also
states that the minutes of MPC meetings shall be made public and an account given of the
Committee’s decisions and the premises on which they are based. On the basis of this statutory
authority, the MPC publishes the minutes of each meeting two weeks after the announcement
of each decision. The minutes also include information on individual members’ votes.

The following are the minutes of the MPC meeting held on 20 and 21 June 2022, during which
the Committee discussed economic and financial market developments, decisions on the
application of the Bank’s monetary policy instruments, and the communication of those
decisions on 22 June.

| Economic and monetary developments

Before turning to monetary policy decisions, members discussed the domestic financial
markets, financial stability, the outlook for the global economy and Iceland’s international
trade, the domestic economy, and inflation, with emphasis on information that has emerged
since the Committee’s last meeting, on 4 May 2022.

Financial markets

Since the May meeting, the kréna had depreciated by 0.1% in trade-weighted terms. Between
meetings, the Bank bought foreign currency for 6 million euros (0.8 b.kr.). The Bank’s
transactions during the period accounted for 2% of total turnover in the foreign exchange
market.

In terms of the Central Bank’s real rate, the monetary stance had eased since the May meeting.
In terms of the average of various measures of inflation and inflation expectations, the Bank'’s
real rate was -2.8%, or 0.4 percentage points lower than just after the announcement of the
May interest rate decision. In terms of twelve-month inflation, it was -3.6% and had fallen
similarly over the same period.

Interest rates on unsecured overnight loans (the Icelandic kréna overnight rate, or IKON) and
rates in the interbank market for krénur rose in line with the increase in the key rate in May,
but there had been no turnover in the market since the MPC’s last meeting. Yields on long-term
nominal Treasury bonds had risen by as much as 0.8 percentage points since the May meeting,
and yields on long-term indexed Treasury bonds had risen by up to 0.4 percentage points.
Furthermore, average non-indexed mortgage lending rates had risen following the rise in the
key rate in May, whereas average indexed mortgage rates had fallen marginally.

In terms of three-month interbank rates, the short-term interest rate differential versus the
euro area had widened by 1 percentage points between meetings, to 5.2 percentage points,
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while the spread versus the US had widened by 0.4 percentage points, to 2.9 percentage points.
The long-term interest rate differential versus Germany had narrowed by 0.2 percentage points
between meetings, to 4 percentage points, whereas the spread versus the US had widened by
0.2 percentage points, to 2.5 percentage points. Measures of the risk premium on the
Treasury’s foreign obligations had risen marginally between meetings. The CDS spread on the
Treasury’s five-year US dollar obligations was 0.5%, and the spread between the Treasury’s
eurobonds and comparable bonds issued by Germany was 1-1.1 percentage points.

Financial institutions’ analysts expected the MPC to raise the Bank’s interest rates by 0.75-1
percentage point, on the grounds that the real rate was still negative and the monetary stance
too loose given the state of the economy. Furthermore, inflation had become rather
widespread, house prices were still rising sharply, and the inflation outlook had deteriorated.
Analysts also observed that newly published national accounts data and payment card turnover
figures suggested that domestic demand had been robust recently, and furthermore,
unemployment had fallen rapidly.

Annual growth in M3 gained pace slightly towards the end of 2021 but has remained broadly
flat since then, measuring just over 12% in April. At the same time, annual growth in credit
system lending to households is estimated at 10%, roughly the same as in recent months.
Annual growth in corporate lending has gained pace over the course of the year, measuring just
over 2% in April.

The Nasdag OMXI10 index had fallen by 13.4% between meetings. Turnover in the Main Market
totalled 519 b.kr. in the first five months of 2022, some 27% more than over the same period
in 2021.

Global economy and external trade

According to the Organisation for Economic Cooperation and Development’s (OECD) June
forecast, global GDP growth is set to measure 3% this year and 2.8% in 2023, or 1.5 and 0.4
percentage points, respectively, below its December forecast. The downward revision is due
largely to the impact of the war in Ukraine and the sanctions on Russia on the global economy.
Tightened public health measures in China will also have an adverse effect on global economic
activity. In addition, the inflation outlook has deteriorated markedly, according to the OECD,
mainly because of the surge in energy and food prices. Inflation is forecast to measure 8.5% in
OECD countries this year, more than 4 percentage points above the December forecast. The
general expectation is still that inflation will ease in 2023, but that it will be considerably higher
than previously projected.

According to preliminary figures from Statistics Iceland, the deficit on goods trade measured 28
b.kr. in May and just over 92 b.kr. in the first five months of 2022, as compared with a deficit of
57 b.kr. at constant exchange rates over the same five-month period in 2021. Goods export
values increased by 46% during the first five months of the year, with all key categories
contributing to the rise except for agricultural products, whose export value contracted year-
on-year. The strongest impact was from industrial goods exports, aluminium products in
particular, which rose markedly in price. Import values increased by 49% over the same period,
with all key categories contributing to the rise, particularly fuels and lubricants.

Global aluminium prices fell by 12% after the MPC’s May meeting, to around 2,500 US dollars
per tonne. They remain about 6% higher than in June 2021, however. Preliminary figures from
Statistics Iceland indicate that foreign currency prices of marine products had risen by 2%
month-on-month in April and by 20% over the first four months of the year. The global price of
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Brent crude rose by 9% between MPC meetings, to 115 US dollars per barrel by the time of the
June meeting. This is 45% higher than at the beginning of 2022 and more than 50% above the
June 2021 price.

The real exchange rate in terms of relative consumer prices rose by 1.2% month-on-month in
May, when it was 9% above its 25-year average but 0.7% lower than in December 2019. It rose
by 4.5% year-on-year in the first five months of 2022, as the nominal exchange rate rose by
4.7%, while inflation in Iceland was 0.2 percentage points below the trading partner average.

Domestic economy and inflation

According to preliminary figures published by Statistics Iceland in late May, GDP growth
measured 8.6% in the first quarter of 2022, somewhat above the forecast in the May Monetary
Bulletin. In seasonally adjusted terms, GDP grew by 1.1% between quarters, following robust
growth in Q4/2021. Domestic demand grew by 11.2% year-on-year, with subcomponents
increasing more than was assumed in the Bank’s last forecast, particularly private consumption
growth, which measured 8.8%, or 5 percentage points above the Bank’s forecast. The difference
is due in part to spending by Icelanders during their travels abroad and motor vehicle purchases,
both of which exceeded expectations. The contribution of net trade to output growth was
negative by 3.1 percentage points during the quarter, whereas the forecast had assumed a
negative contribution of 1.9 percentage points. The difference lay mainly in services imports,
which were underestimated.

Key indicators of developments in private consumption in Q2 are somewhat stronger than in
Q1. Payment card turnover within Iceland suggests that household demand has increased, and
as in recent months, Icelanders’ card use abroad grew strongly. The Gallup Consumer
Confidence Index indicates that sentiment among Icelanders has grown more tepid in the
recent term, however. All subcomponents of the index fell month-on-month, led by the
assessment of the economy.

According to the results of Gallup’s summer survey, conducted in May and June among Iceland’s
400 largest firms, respondents’ assessment of the current economic situation was slightly more
negative than in the spring survey. Their expectations six months ahead were also more
negative, as 28% of executives expected the economic situation to deteriorate in six months’
time, asomewhat larger share than in the spring. Roughly 34% of executives expected economic
conditions to improve in the next six months. Executives were slightly more pessimistic about
domestic and foreign demand than in the spring survey, especially those in the wholesale and
retail trade, manufacturing, and construction sectors.

For the fifth survey in a row, seasonally adjusted survey results indicated that the balance of
opinion on staffing was about 30 percentage points in favour of those planning to recruit.
Furthermore, firms’ problems with staffing and their capacity to increase production appear to
have kept growing worse. The share of executives who considered their firms understaffed had
risen above 50% and was only 0.1 percentage points below its 2007 peak. Furthermore, 60% of
executives, an all-time high, reported that their firms would have difficulty responding to
increased demand. Problems with staffing and production increases were most pronounced in
the construction sector.

The general wage index rose by 1.6% month-on-month in April and by 8.5% year-on-year. Real
wages were 1.2% higher in April than at the same time in 2021.

Statistics Iceland’s nationwide house price index, published in late May, rose by 2.6% month-
on-month when adjusted for seasonality, and by 20.1% year-on-year. The capital area house
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price index, calculated by Registers Iceland, rose by 2.6% month-on-month in May when
adjusted for seasonality, and by 24% year-on-year. The number of purchase agreements
registered nationwide fell by 33% year-on-year in the first five months of 2022, and the number
of contracts for new construction declined by 43% over the same period. The average time-to-
sale measured about 1 month in May, as compared with one-and-a-half months in May 2021,
but the number of available properties has fallen steeply in recent months.

The consumer price index (CPI) rose by 0.77% month-on-month in May, raising twelve-month
inflation to 7.6%. Inflation excluding housing rose as well, to 5.5%. Underlying inflation also
measured 5.5%, according to the average of various measures.

Just over half of the monthly rise in the CPIl was attributable to owner-occupied housing costs,
which have increased by about 18% year-on-year. Increased petrol and food prices also made
a marked impact. Private services prices fell marginally in May, particularly as a result of
reduced airfares, but have risen by 5% since May 2021.

Households’ and businesses’ short- and long-term inflation expectations have continued to rise,
according to Gallup’s summer survey. The survey results suggest that both corporate executives
and households expect inflation to measure 5% in two years’ time. Executives expect inflation
to average 4% over the next five years, while households still expect it to average 5%. On the
other hand, the breakeven inflation rate in the bond market held broadly unchanged between
meetings, and the five-year breakeven rate five years ahead measured 3.4% just before the
June meeting.

Il Decisions on the Bank’s monetary policy instruments

The MPC discussed the monetary stance in view of economic developments and the decline in
the Bank’s real rate since the May meeting. Members discussed whether the monetary stance
was appropriate in light of the inflation outlook, as the Committee had decided in May to
continue tightening it. At that time, there were signs of robust domestic economic activity in
2022 to date, although they were offset by the worsening outlook due to Russia’s invasion of
Ukraine. Furthermore, the inflation outlook had deteriorated markedly.

Committee members discussed preliminary national accounts data, which indicated that GDP
growth was somewhat stronger in Q1/2022 than had been assumed in the Bank’s May forecast.
It emerged as well that there were signs that domestic economic activity would remain strong,
and the share of firms reporting staffing shortages was at its highest since 2007. Households’
and businesses’ expectations about economic developments had grown more tepid, however,
and the global economic outlook was highly uncertain.

MPC members discussed the rise in inflation to 7.6% in May. They also observed that as before,
house prices and other domestic cost items were still strong drivers of inflation, and that global
oil and commodity prices had risen sharply as well. They discussed the fact that price increases
were widespread and that underlying inflation had risen. Furthermore, inflation expectations
had risen by most measures and were above target.

All members agreed that the Bank’s key rate should be raised and the monetary policy stance
tightened considerably. They discussed rate increases ranging from 0.75-1 percentage point.
The main arguments discussed centred on the real rate, which had continued to fall despite the
nominal rate increase in May and was still significantly negative. It was also well below the
equilibrium real rate, indicating that the monetary stance was still considerably
accommodative. It would be necessary to withdraw this support with further nominal rate
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hikes, although a decline in inflation expectations would also affect the real rate. Committee
members stressed that the recent rise in inflation expectations was cause for concern but noted
that higher interest rates would help to bring inflation and inflation expectations closer to the
target again. It emerged in the discussion that the strength of domestic economic activity was
reflected in brisk demand for housing and rising house prices, which kept climbing to new highs,
especially because it would take time for supply to catch up with demand. The inflation outlook
was bleak, and inflation looked set to rise higher in the near term than the Committee had
assumed in May. Committee members were also concerned about the tight labour market, as
unemployment had fallen, job numbers had risen rapidly, and staffing shortages had grown. It
was pointed out that it could prove more difficult than before to address labour shortages with
imported workers. As a result, the risk of wage drift had increased. In view of these factors, the
Committee considered it necessary to tighten the monetary stance still further. It was pointed
out that it could prove necessary to tighten the monetary policy stance even more, and raise
the key rate by more than 1 percentage point.

The main arguments in favour of taking a smaller step at this time were that the global economic
outlook had worsened between meetings and that trading partner GDP growth looked set to
lose pace. It was pointed out that optimism had waned among households and businesses, both
in lceland and elsewhere. Furthermore, part of the increase in private consumption still
stemmed from the pandemic, as consumers were tapping accumulated savings and only a short
time had passed since public health measures had been lifted in full. The economic outlook in
Iceland could therefore turn around more quickly than anticipated. It emerged in the discussion
that the interaction between the Bank’s interest rate hikes and the Financial Stability
Committee’s recent decisions to tighten borrower-based measures could also cause a more
rapid easing of house price inflation and domestic demand than would otherwise occur.

The MPC also discussed the application of other monetary policy instruments. It emerged that
there was reason for closer consideration of liquidity management tools, which could also be
used, among other things, to sterilise the Bank’s foreign exchange market intervention if the
need should arise.

In view of the discussion, the Governor proposed that the Bank’s interest rates be raised by 1
percentage point. The Bank’s key rate (the seven-day term deposit rate) would be 4.75%, the
current account rate 4.5%, the seven-day collateralised lending rate 5.5%, and the overnight
lending rate 6.5%. All members voted in favour of the Governor’s proposal, although Gylfi Zoéga
would have preferred to raise rates by 1.25 percentage points.

The MPC discussed that it was likely that the monetary stance would have to be tightened even
further so as to ensure that inflation eases back to target within an acceptable time frame.
Near-term monetary policy decisions would depend on developments in economic activity,
inflation, and inflation expectations. Decisions taken at the corporate level, in the labour
market, and in public sector finances would be a major determinant of how high interest rates
must rise.

The following Committee members were in attendance:
Asgeir Jonsson, Governor and Chair of the Monetary Policy Committee

Rannveig Sigurdardéttir, Deputy Governor for Monetary Policy
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Gunnar Jakobsson, Deputy Governor for Financial Stability
Gylfi Zoéga, Professor, external member

Herdis Steingrimsdattir, Associate Professor, external member

Thérarinn G. Pétursson, Chief Economist of the Central Bank, was present for the entire
meeting. In addition, several Bank staff members attended part of the meeting.

Karen A. Vignisdéttir wrote the minutes.

The next Statement of the Monetary Policy Committee will be published on Wednesday 24
August 2022.
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14 January 2022

The Central Bank of Iceland published today three
press releases related to its counterparties
transactions

The Central Bank of Iceland published today three press releases related to its
counterparties transactions: Opening of liquidity window and discontinuation of
special temporary collateralised loan facility due to COVID-19; Seven-day term
deposits to be redeemable; and Amendments to Rules on Current Accounts

See:

o Opening of liquidity window and discontinuation of special temporary
collateralised loan facility due to COVID-19
« Seven-day term deposits to be redeemable

e Amendments to Rules on Current Accounts
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SEDLABANKI ISLANDS

Sedlabankarafeyrir (CBDC):

Hvert verdour hlutverk sedlabankannai
fjarmalakerfi framtidarinnar?

Rannveig Sigurdardottir, varasedlabankastjori peningastefnu

Samtok fjarmalafyrirtaekja 20.01.2022

Rafraent sedlabankafé fyrir alla?

* Innlansstofnanir hafa adgang ad rafraeenu sedlabankafé a reikningum
sinum i sedlabonkum og i greidslukerfum sedlabanka

* Almenningur hefur adeins haft adgang ad sedlabankafé i formi sedla
og myntar

* Til umraedu ad bua til nyja tegund af rafreenu sedlabankafé sem
almenningur hefdi adgang ad og geeti notad i rafreenum vidskiptum

* Vekur upp ahugaverdar og fléknar spurningar um stodu og hlutverk
sedlabankanna i fjadrmalakerfinu, framtid fjarmalakerfisins o.fl.
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Hvad er sedlabankarafeyrir?

* Sedlabankarafeyrir = Central bank digital currency (CBDC)
* Sedlabankarafeyrir uppfyllir eftirtalin skilyroi:

m B S

Utgefandi er sedlabanki Krafan er rafraen Krafan er sett fram i Krafan er framseljanleg og
Eigandi sedlabankarafeyris & beina reikningseiningu vidkomandi skiptanleg & pari gagnvart
krofu @ sgalabanka, Clvllift hgfﬁbundnum gjaldmidils 68rum formum sedlabankafjar
bankainnstaedum i vidskiptabanka t.d. krénum eda evrum t.d. sedlum og mynt
] |

Hver hefur adgang?

* Sedlabankarafeyrir til almennra nota (Retail / General purpose CBDC)
= fyrir einstaklinga og fyrirtaeki
* Sedlabankarafeyrir til heildsolu (Wholesale CDBC)

= fyrir tilgreinda adila i greidslukerfinu

* Til ad gegna samskonar hlutverki og ntverandi innsteedur i sedlabanka (uppgjor)
en hefdi e.t.v. adra eiginleika

« Sedlabankarafeyrir sem Sedlabanki [slands myndi hugsanlega gefa ut;
rafkrona

Monetary Policy Committee Report to Parliament 35



Hvad pydir petta fyrir bankakerfid og Sedlabankann?

Lagaleg krafa og ahrif 4 efnahagsreikninga bankakerfisins

selar og mynt
s
- =
i

Bein krafa & Sedlabankann

Bein krafa 4 Sedlabankann

Vidskiptabankafé:
Innistada i
vidskiptabanka

Heimild: BIS

Sedlabankarafeyrir til almennra nota
- umdeild hugmynd og margt sem parf ad huga ad

* Mismunandi skodanir medal sedlabanka - og innan peirra - um hvort
naudsynlegt eda skynsamlegt sé ad hefja utgafu

* Adeins Bahamaeyjar, Austur-Karibahafseyjar (myntbandalag),
Kambaddia og Nigeria hafa hafid eiginlega utgafu

* Mikil vinna i gangi i stdrum sedlabdnkum eins og ECB, BoE, Fed og

Riksbanken
* Talid nokkud liklegt ad PBoC (Kina) stigi skrefid fljétlega og hefji
utgafu
] |
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Af hverju sedlabankarafeyri til almennra nota?

1. Oryggi, skilvirkni, samkeppni i innlendri smégreidslumidlun
 Oryggi: Greidsluleid sem nytir ekki vidskiptabankafé, fer fram hja bankakerfinu, fjarmalainnvidum pess og

w

kortainnvidum
¢ Samkeppni: Grundvéllur nys samkeppnisumhverfis i smagreidslumidlun

e Skilvirkni: Nyir fjarmalainnvidir lausir undan draugum fortidar, svo sem I6ngum uppgjorstima, en med nyjum

moguleikum til nysképunar (t.d. snjallsamningar)

greidslumidlun

Sedlabankarafeyrir sem grundvéllur nys fyrirkomulags i alpjodlegri

* Sedlabankarafeyrir til heilds6lu hugsanlega naegjanlegur til ad pjona pessu markmidi

* Miklar breytingar i farvatninu — hvert verdur hlutverk sedlabankanna?
Fjdrmalapatttaka (e. financial inclusion)

* Dollara-/evru-/Diem-vaeding

Skilvirkari midlun peningastefnu vid laga vexti

Macro ahrif — kostir, gallar og lausnir

Leidir til ad sporna vid
hjamidlun

Hjamidlunarvandinn

* Felur i sér flaedi innstaedna
ur bankakerfinu inn a
efnahagsreikning
sedlabanka

Utlanageta bankakerfisins
gaeti dregist saman og
fjarmoégnunarkostnadur °
aukist - sem myndi draga ar
hagvexti ad 68ru ébreyttu
Aukin heetta

4 bankaahlaupum, p.e. pau
verda fyrirhafnarlitil

4 dvissutimum

* Takmarka magn
sedlabankarafeyris i umferd
t.d. med pvi ad setja reglu
um hamarksinnstaedu hvers
einstaklings og l16gadila
Hafa ahrif & eftirspurn eftir
sedlabankarafeyri med

og vaxtaprepum

(gates/switching limits) eda

studningi vid banka (vedlan)
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voxtum (jafnvel neikvaedum)

* Onnur takmodrkun 4 adgengi

Peningalegt fullveldi og 6tti vid Utbreidslu st6dugleikamynta

Takmarka takmarkanir
tilaetlad notagildi?

* Teknilega ekkert i vegi
fyrir beitingu pessara
takmarkana en vandinn
er ad paer geta beinlinis
takmarkad notagildi
sedlabankarafeyris

* Ef nd @ markmidum parf
ad vera eftirspurn og
notkun —ma3 bara ekki
vera of mikil og ekki of
kvik

* petta er klemman!
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Macro ahrif — kostir, gallar og lausnir

Ahrif 4 peningastefnuna og midlunarferlid

* AQ greida vexti hefdi ahrif 4 peningastefnuna

* Moguleikinn 4 neikveedum voxtum geeti audveldad framkvaemd peningastefnunnar

* Vaxtalaus sedlabankarafeyrir gaeti hins vegar styrkt ZLB (minni dhaetta og kostnadur
en ad halda sedlum og mynt)

* Vaxtaberandi sedlabankarafeyrir hefdi ahrif 4 midlunarferlid - beintenging

milli vaxtadkvoérdunar og hluta sparnadar einstaklinga og fyrirtaekja
* Ytir undir hjamidlun

* Getur aukid pdlitiskt veegi sedlabankans og grefur pannig hugsanlega undan sjalfsteedi hans
* Sedlabankarafeyrir opnar nyja moéguleika vid dreifingu ,pyrlupeninga®

* Midlunarferli peningastefnunnar er élikt milli landa

Hvad gerist naest?

poll.

Rannsdknir, safna pekkingu
og leera af reynslu annarra

38

A sama tima mun
fjarmalamarkadurinn og ytra
umhverfi okkar, t.d.
alpjédleg greidslumidlun,
halda 4fram ad breytast hratt

bad geeti snogglega breytt
hagsmunamati okkar um
fysileika pess ad hefja
utgafu sedlabankarafeyris,
hvort sem er til almennra nota
eda heildsolu
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Leidarljos vinnunnar verda pau
markmid sem bankanum eru
sett med l6gum: ad studla ad
stédugu verdlagi,
fjarmalast6dugleika og virku
og 6ruggu fjarmalakerfi, p.m.t.
greidslumidlun i landinu og vid
utlond



Hvad gerist naest?

* Rannsdknir, safna pekkingu og lzeera af reynslu annarra

* A sama tima mun fjdarmalamarkadurinn og ytra umhverfi okkar, t.d.
alpjédleg greidslumidlun, halda afram ad breytast hratt

* pad gaeti snogglega breytt hagsmunamati okkar um fysileika pess
ad hefja utgafu sedlabankarafeyris, hvort sem er til almennra nota
eda heildsélu

¢ Leidarljés vinnunnar verda pau markmid sem Sedlabankanum eru
sett med I6gum: ad studla ad stédugu verdlagi, fjarmalastédugleika
og virku og oruggu fjarmalakerfi, p.m.t. greidslumidlun i landinu og
vid utlond

Takk fyrir
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Endir Covid kreppunnar, peningastefna og verdbolguhorfur
(Visbending, 11. februar 2022 - 6. télublad)

Hagkerfio hefur ni nad fullu framleidslustigi og Covid kreppunni lokid.
Atvinnuleysi sem var 4,4% a fyrsta arsfjoroungi 2020 og vard 7,9%% a
00rum arsfjordungi pess ars er nu aftur komid nidur i 4,4% a fjoroa
arsfjoroungi 2021samkveemt té6lum Hagstofunnar. Tépud storf vegna
farsottarinnar eru nu ad fullu endurheimt. Téluverdur fj6ldi fyrirteekja
segjast skorta starfsfolk og feerri fyrirteeki vilja feekka starfsfolki en adur.
Einkaneysla hefur vaxid og fer enn vaxandi og fjarfesting enn meira.
Framleidsla er um pessar mundir buin ad na pvi stigi ad verdbolga er farin
al lata a sér kreela. Hagkerfid hefur nad sér a strik an pess ad ferdpjonustan
hafi nad sama krafti og fyrir Covid, adrar greinar hafa fyllt i skardid eins og
avallt gerist i markadshagkerfum. Samkvaemt spa Sedlabankans var
hagvoxtur 4,9% a sidasta ari og er spad svipudum hagvexti a4 pessu ari..
Kaupmattur radstéfunartekna jokst um 3,9% arid 2020 og 3,5% ario 2021.

Hagstjorn

Hagstjorn tekur mid af pessari proun efnahagsmala. Halli a rekstri rikissjods
verdur minni arid 2022 en a sidasta ari. Fjarlog fyrir arid 2022 voru afgreidd
med halla sem nemur 5,2% af landsframleidslu. bad dregur mikid ur
hallanum a milli ara og ma rekja pad til hagvaxtar auk pess sem dregid er
ur motveegisadgeroum stjornvalda vegna farsottarinnar. Adhald rikisfjarmala
eykst pvi milli ara. Sedlabankavextir hafa nt haekkad um 2% fra pvi ad peir
nadu lagmarki i lok ars 2020. I byrjun Covid kreppunnar voru
sedlabankavextir 2,75%, eins og peir eru nuna i lok kreppunnar eftir
vaxtahaekkun vikunnar. Vextir voru leekkadir 1 nokkrum skefum um 2% arid
2020 til pess ad vernda hagkerfio gegn ahrifum farsottarinnar en nu er
pessarar 6rvunar ekki lengur porf og peir hafa pa verid heekkadir aftur um
2%.

Sleemu fréttirnar um pessar mundir er su ad verdobolguhorfur hafa versnad
fyrir petta ar. Nu hefur verdbolga ekki verid vandamal i svo langan tima ad
rétt er ad byrja a ad rifja upp nokkur grundvallaratridi.

Um verdbolgu

Oft geetir misskilnings a 1 fréttaflutningi par sem verdbolga, hatt verdlag og
leegri kaupmattur launa eru 16gd ad jofnu. bannig er sagt ad verdbolga skerdi
lifskjor og geri heimilum erfitt fyrir ad na endum saman. En pa gleymist ad
verdbolga felur ekki einungis i sér haekkun verdlags, baedi verds a vorum og
pjonustum, heldur einnig heekkun launa. bannig er haegt ad tala beedi um
verdbolgu a vorumarkadi og svo launaverobolgu. Heerri verdbolga parf ekki
ad valda minni kaupmeetti launa, laun geta haekkad meira en verdlag.
Kaupmattur launa hefur aldrei verid heerri 4 Islandi en nu boétt verdbolga sé
meiri i januar en hun hefur meelst i aratug. Vandinn vid verdbolgu er ekki
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,dyrtio“ heldur sa ad hlutfallsleg verd eru breytileg yfir arid. Laun heekka
kannski i einum manudi, verd a hinum ymsu vérum og pjonustu sidan hvert
a feetur 60ru. Kaupmattur launa getur verid meiri i upphafi ars en lok pess,
hlutfallslegt verd a einni véru hatt um midbik ars en ekki i lok pess o.s.fr.
bannig brenglar verdbolgan akvardanir fyrirteekja og einstaklinga.

Vaxandi verdbolga getur skapad veentingar einstaklinga og fyrirteekja um enn
heerri verdbolgu i framtidinni sem sidan kemur fram i kjarasamningum og
verdakvardunum sem yta undir frekari verobolgu. Mikil og vidvaranadi
verdbodlga getur pannig ordid pralat og pad kostad miklar férnir ad na henni
nidur aftur med haum sedlabankavéxtum. Fornirnar ber almenningur i formi
atvinnuleysis. Pad er pvi afar mikilveegt ad koma i veg fyrir ad verdbodlga nai
ao festa sig i sessi.

Verobolguhorfur

Samkveemt spa Sedlabankans mun verdbolga verda 5,8% a fyrsta
arsfjoroungi pessa ars og haldast sidan yfir 5% fram eftir ari og ekki laekka
undir 4% fyrr en a neesta ari. Verdbolguveentingar a skuldabréfamarkadi
hafa einnig heekkad og er nu fimm ara alagid komid i 3% og tveggja ara
alagio yfir 4,5%. Dbessi verdbolga stafar einkum af mikilli innlendri eftirspurn
sem hefur haft i f6r med sér ad innlendir framleidslupeettir, einkum vinnuafl
og husneedi, hafa hackkad i verdi. Steerstu lidir 1 haekkun
neysluverdvisitélunnar eru pannig hussneedislidourinn og almenn pjonusta
sem hvorutveggja endurspegla innlendar launahaekkanir. Einnig hefur
eldsneytisverd haekkad og verd a ymsum 60rum innfluttum vérum en pessir
peettir eru, allavega enn sem komid er, ekki stor ahrifavaldur i innlendri
verdbolgu.

Erlendar heekkanir a hravorum hafa ekki eins mikil ahrif hér og i Evropu
vegna pess ad ekki parf gas, kol eda oliu til pess ad kynda hus, porfin fyrir
innflutta orkugjafa er minni, og einnig vegna pess ad gengi kronunnar hefur
styrkst um 6,3% sidustu 12 manudi sem vegur upp a moti erlendum
verOhaeekkunum. Ekki er 6sennilegt ad kronan styrkist eitthvad naestu
manudi med heekkandi so6l og fjélgun ferdamanna sem mun pa draga ur
ahrifum heerra hravéruverds og framleidsluhnékra erlendis. Vonir standa til
ad pessir hndékrar muni minnka pegar lidur a arido og frambod a vérum a
heimsmarkadi pa aukast.

Ekki ein a bati

Verdbolguvandinn einskordast ekki vid Island eins og sja ma a4 myndinni hér
fyrir nedan. Verdobolga i byskalandi er nu heerri en hun hefur verid i um prja
aratugi. Verdbolga annars stadar stafar 1 meira meeli a haekkun hravéruverds
en hér a landi. En framleidsluvandamal i 16ndum par sem Covid ahrifa geetir
enn svo sem 1 Kina hafa einnig ahrif a proun verdlags og sdmuleidis mikil
innlend eftirspurn eins og hér a landi.
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Verobolga og husneedismarkadur

Husneedisliourinn skyrir teeplega helming arsverdbolgunnar hér a landi en
adrir lidir verdvisitélunnar hafa einnig heekkad. bannig hefur verd innlendrar
voru haekkad um 5,1% a milli ara og verd almennrar pjonustu um 4,9%.
Heekkun verdlags er almenn og haekka pannig 60% voéruflokka i visitélunni
um meira en 2,5%. Verdbolgan einskordast ekki vid véru- og
pjonustumarkad. Laun hafa haekkad mikid og var arsheekkun launa, baedi
meelt med launavisitélu og visitélu heildarlauna, um og yfir 7% a sidasta ari.
bessar miklu launahaekkanir endurspeglast sidan i haekkun a verdi
innlendrar pjonustu.

Heaekkun fasteignaverds ma rekja til ymissa patta. Kaupmattur launa hefur
aukist sem eykur eftirspurn eftir hiisnaedi, Islendingar hafa 1itid ferdast til
utlanda sidustu tvo arin og pvi haft meira til radstéfunar innan lands sem
hefur komid fram 1 godu gengi verslunar innan lands og mikilli eftirspurn
eftir pjonustu idnadarmanna. Eftirspurn eftir husneedi hefur aukist ad sama
skapi. Og, sidast en ekki sist, hafa lagir vextir a fasteignalanum aukid
eftirspurn og gert moérgum kleift ad eignast sina fyrstu eign.

Ahrif sedlabankavaxta a husnedisverd eru mikilveegur farvegur fyrir
peningastefnuna. begar vextir leekka og eftirspurn eykst a husnaedismarkadi
pa haekkar verd sem sidan verdur til pess ad meira er byggt og frambod
htsneedis eykst pa smam saman. Eftirspurn i hagkerfinu er pa meiri fyrir
vikid, atvinna meiri. En pad tekur tima fyrir verktakafyrirteeki ad byggja ny
hts og a medan haldast verd ha. bad er pvi ekki alveg ad fullu rétt ad segja
ad skortur a frambodi skyri hatt husnaedisverd vegna pess ad fyrst eykst
eftirspurn og haekkar verd og sidan eykst frambod a htuisneaedi i kjolfario. En
ad svo miklu leyti sem aukin eftirspurn stafar af vaxtaleekkun pa hefur
peningastefnan nad ad 6rva hagkerfid. bad er svo alltaf spurning hvort
peningastefnan hafi 6rvad hagkerfid of mikid a timum Covid, hér a landi sem
annars stadar. En pott svo hefdi verid i pa tokst henni engu ad sidour ad
minnka ahrif farsotttarinnar a lifskjor og atvinnu.
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Horfur framundan

Horfurnar eru bjartar fyrir petta ar, hagvoxtur og beett lifskjor. En helsta
markmid hagstjornar verdur ad halda verdbolgu i skefjum til pess ad hun
valdi ekki skada og krefjist ekki meiri forna i framtidinni. Til pess ad na
pessu markmidi er mikilveegt ad gott samspil verdi a milli Sedlabankans,
rikisstjornar og adila vinnumarkadarins og pad haft i huga ad unnt er ad
beeta lifskjor a margvislegan annan hatt en med heekkun kronulauna.
Hoéfundur er ytri medlimur i peningastefnunefnds Sedlabankans. Allar
skodanir og alyktanir sem fram kom i pessari grein eru hans eigin og
endurspegla ekki skodanir annarra nefndarmanna.
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Timi til a0 seettast
(Visbending, 18. mars 2022 - 11. télublag)

Styrjold tekur vio af farsott Pad virdist ekki eiga af heimbyggdinni ad ganga.
Utlit er fyrir ad mikil 6vissa verdi um efnahagsmal innan lands sem utan a
pessu ari. Hér a landi er ovissa um gengi kronunnar, einkum vegna pess ad
vid vitum ekki enn ahrif farsottar og styrjaldar a fjélda ferdamanna; pad er
ovissa um verd a oliu og annarri hravéru vegna styrjaldarinnar; pad er 6vissa
um verd a innflutningi vegna verdbolgu i helstu vidskiptalondum; og pad er
ovissa um innlenda verobolguproun.

Vid pessar adsteedur getur reynst erfitt ad ljuka kjarasamningum a komandi
hausti. bPott ekki heyrist enn mikill sattatonn fra adilum vinnumarkadar pa
er bryn asteeda til pess ad adilar syni varfeerni i kréfugerd, beedi launpegar og
vinnuveitendur, og komist ad samkomulagi an pess ad til mikilla ataka komi.

En hvernig geeti ny ,pjodarsatt” litid tt? Hvad geeti ordid til pess ad
samningar teekjust an mikilla ataka? Hér verdur leitast vid ad visa veginn til
pess ad svo megi veroa.

battur launpega

Kaupmattur launa er ni meiri en hann hefur nokkru sinni verid og hlutdeild
launa i pjodartekjum um 60%. Petta hlutfall er baedi s6gulega hatt og einnig
hatt i samanburdi vid helstu vidskiptalénd. Kaupmattarleioréttar
medaltekjur eru neestheestar hér a landi af adildarrikjum OECD, einungis
heerri 1 Bandarikjunum par sem mun meiri 6j6fnudur er.

Gengi atvinnugreina er hins vegar misjafnt; ferdapjonusta er 16skud eftir
farsottina en mun betur gengur i ymsum 60rum greinum. bad veeri pvi
aeskilegt ad tillit verdi tekid til mismunandi gengis atvinnugreina pegar
kemur ad kaupkréfum. Sennilega er svigrum i sumum greinum til pess ad
baeta kaup og kjor en ekki i 60rum. bad teldist varla vera skynsamlegt ad
heekka 61l laun 6had pvi hvort fyrirteeki geti stadio undir beettum kjéorum
launafolks.

battur launpega 1 pvi ad koma a satt veeri pa ad stilla kaupkréfum i hof til
pess ad ekki verdi vixlverkun launa og verdlags. Pannig verdi ekki gerdar
krofur um launahaekkanir umfram pad sem ma réttleeta vexti framleidni i
hverri atvinnugrein. Pad bydur upp a stigmdégnun verobolgu ad lata erlendar
verOheaekkanir leida sjalfkrafa til heerri launa innan lands vegna pess ad
heekkun verds a innfluttum vérum verdur avallt til pess ad ryra lifskjor hér a
landi, hvad svo sem vid gerum. bad er heegt ad dreifa byrounum meo
skottum og tilfeerslum en ekki ad koma i veg fyrir ad lifskjor ryrist.

Fridur a vinnumarkadi felur ekki einungis i sér ad launafolk geeti hofs 1
launakréfum heldur einnig ad vinnuveitendur geeti hofs i krofum um hagnad
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og ardsemi fjarmagns. bad er pvi ekki rétt ad fela launpegum einum abyrgo a
proun verobolgu og almenns stédugleika i efnahagslifinu. Fridur verdur
pegar krofur um kaupmatt fara saman vid pann kaupmatt sem
vinnuveitendur vilja greida.

Badir adilar, launpegar og vinnuveitendur, hafa hagsmuni af fridi og
vinnumarkadi og hofsémum kjarasamningum vegna ahrifa veroboélgu a vexti
Sedlabankans. bumalfingursreglan er su ad 1% heerri verdbodlga kalli a 1,5%
heerri sedlabankavexti. Pess vegna hafa badir adilar hag af pvi ad studla ad
lagri verdbolgu. Verobolga er pess utan skadleg, brenglar alla akvardanatéku
fyrirtaekja og heimila og brennir upp peningalegan sparnad.

battur vinnuveitenda og stjornvalda

bad er unnt ad beeta lifskjér a annan hatt en ad haekka kronulaun.
Husneediskostnadur reedur miklu um lifskjor. Pegar litid er nokkur ar fram 1
timann pa geta riki, sveitarféldg og lifeyrissjodir beett lifskjor med pvi ad auka
frambod a odyru ibudarhtsneedi sem myndi pa leekka verd almennt a minni
eignum. DPetta veeri mikilveeg kjarabot fyrir einstaklinga a leegri launum og
pa sem eru ad kaupa sina fyrstu eign.

Til skamms tima litid veeri enn audveldara ad leekka alégur a eldsneyti svo
heekkun a oliuverdi a heimsmarkadi hafi minni ahrif a innlent
eldsneytisverd. Pbad er ekki sjalfsagt ad styrjold i Evropu sem hackkar
heimsmarkadsverd a oliu auki tekjur rikissjods.

En fleira veeri unnt ad tina til sem keemi til mots vid hagsmuni launpega.
bott skipting radstéfunartekna sé hvergi jafnari medal rikja OECD pa er
skipting eigna liklega mun 6jafnari, eins og reyndar er raunin i flestum
rikjum.! Pegar eignir eru léglega taldar fram pa vaknar su spurning hvort
0jofn skipting eigna sé vandamal sem purfi ad taka a med eignaskoéttum. Hér
koma nokkur sjonarmid til alita. Ojéfn skipting eigna sem stafar af pvi ad
sumir hafi lagt meira fyrir en adrir, avaxtad sparnad sinn betur eda nad
arangri i rekstri fyrirteekja er alls ekki 6eeskileg. bvert a moti leidir
sparnadur, vel heppnadar fjarfestingar og vel rekin fyrirteeki til betri lifskjara
launafolks svo fremi sem peningarnir eru ekki faldir i skattaskjolum heldur
fara i fjarfestingar.

En 0j6fn skipting eigna stafar ad nokkru leyti af 60rum og 6eeskilegum
asteedum.

Renta sem skapast af fakeppni eda eignarhaldi a audlindum eykur
radstofunartekjur peirra sem rada yfir fakeppnisfyrirteekjum og audlindum
og skekkir smam saman dreifingu eigna. Vegna smaedar og fyrirkomulags
gengismala er fakeppni i flestum atvinnugreinum a Islandi og eignarhald

1 Mikil 6vissa er um hversu 6j6fn eignaskiptingin er vegna pess ad peir einstaklingar sem
efnadastir eru geyma eigur sinar ad 6llum likindum i skattaskjolum.
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audlinda er sampjappad.? Sem deemi ma nefna starfsemi vidskiptabanka par
sem baedi er fakeppni og verd ogagnssae, upplysingar um gjaldskrar og
vaxtamun 6samhverfar pannig ad bankarnir geta farid sinu fram an pess ad
vidskiptavinir peirra geti rond vio reist. Pad eru sennilega ekki margir sem
vita hvad bankarnir taka fyrir notkun a debetkortum innan lands eda
uttektir 1 hradbonkum erlendis. Gjaldskrar storu bankanna priggja eru
neegilega langar til pess ad pad er erfitt eda jafnvel omogulegt fyrir folk ad
atta sig a veroum eda bera pau saman a milli banka.3

Nu eru bratt prju ar lidin fra pvi ad paverandi sedlabankastjori skrifadi bréf
til pjodaroryggisrads par sem hann varadi vid pvi ad innlend greidslumidlun
fari 61l 1 gegnum erlend kortafyrirtaeki og ekki bolar a lausn enn. En pad er
ekki bara 6ryggissjonarmid ad til sé innlend greidslumidlun heldur skiptir
miklu fyrir lifskjor ad til sé 6dyr innlend greidslumidlun eins og t.d. er ad
finna i Danmoérku og vidar. En til pess ad svo megi verda purfa
vidskiptabankarnir ad gefa eftir spon ur aski sinum eda stjornvoéld ad taka
omakid af peim. Til pess parf réggsama stjornmala- og embeettismenn sem
hugsa um almannahag og pora ad taka pann motbyr sem fylgir pvi ad fara
gegn sérhagsmunum. Ef slikt reynist ekki mégulegt keemi til greina ad
opinberir adilar akvardi pjonustugjold pegar kemur ad greidslumidlun eda
hafi beint eftirlit med henni eins og tidkast t.d. a Bretlandi.

Mikill hagnadur banka arid 202 1vekur athygli. Eigendur peirra gefa sér
ar0semiskréfu og haga vaxtamun og uppheed pjonustugjalda i samreemi vid
hana. bad er ekki sjalfsagt ad fyrirteeki i fakeppni akvedi einhlida ardsemi
sina, ekki frekar en pad sé sjalfsagt ad launpegar akvedi einhlida kaupmatt
launa sinna. Vid beetist ad islenska rikid styrkti fyrirteeki i ferdapjonustu og
tengdum greinum arin 2020 og 2021 um tugi milljarda til pess ad forda peim
fra gjaldproti a farsottartimanum. Med pessum utgjéldum var komio i veg
fyrir mikid Gtlanatap bankanna. En pa er varla sjalfsagt ad eigendur
bankanna haldi veislu i lok farsottar med ardgreidslum vegna gods gengis a
timum pegar samfélagio var lamad.

Af stéru bénkunum premur er Arion einn alfarid i einkaeigu. I nylegri grein i
Kjarnanum?* kom fram ad bankinn hagnadist um 28,6 milljarda kréna arid
2021; greiddi ut ard eda keypti eigin bréf af hluthéfum fyrir 31, 5 milljarda
krona og til stendur ad greida 79% af hagnadi arsins Ut sem ard, alls 22,5
milljarda krona. Stefnt er ad pvi ad skila hluth6fum rumlega 58 milljéroum
fra byrjun 2021. Par ad auki hefur bankinn aform um ad greida um 30
milljarda krona til hluthafa 1 nanustu framtid. Og hver var nu ardsemi

2 Hid sama ma reyndar segja um heimshagkerfid par sem fakeppni geetir nii meira en adur,
t.d. Google, Amazon, Apple og fleiri markadsradandi fyrirtaeki.

3 Sja

https://www.arionbanki.is/themes/arionbanki/arionbanki/documents /05 Bankinn/Fleira
/Vextir-og-verdskra/Verdskra/verdskra 12112021.pdf;

https://cdn.islandsbanki.is/image /upload /vl /documents /Verdskra.pdf;
https://www.landsbankinn.is/vextir-og-verdskra.

4 Sja https:/ /kjarninn.is/frettir /arion-banki-hagnadist-um-286-milljarda-og-borgadi-16-
milljard-i-bonusa/.
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bankans? Ardsemi eigin fjar var 14,7% a arinu 2021 sem sidan gaf tilefni til
kaupauka uppa 1580 milljonir.

A sidustu arum hefur starfsemi flestra titibtia bankanna verid heett og
kostnadur pannig verid leekkadur. En hvar liggur abatinn af minni kostnadi
bankanna? Hefur vaxtamunur verid minnkadur eda pjonustugjold leekkud?
Full ateeda er fyrir Samkeppniseftirlit ad rannsaka hegdun bankanna eins og
eftirlitid for ofan 1 saumana a rekstri oliufélaganna fyrir nokkrum arum.

Ad lokum er pad hinn o6leysti hnutur sem felur i sér skiptingu rentu af
sjavaraudlindum. Oflug fyrirteeki skila miklum ardi en hluti af pessum ardi
er renta af audlindinni, hid hagkveema stjornunarkerfi hefur flutt tekjur fra
vinnuafli til fjarmagns sem hefur ahrif a tekju- og eignaskiptingu. bad er
ekki gott fyrir lydraedid ad fair adilar eignist storan hluta efnahagslifsins.
Sattar er porf.

Lokaoro

Nu er ekki 6sennilegt 1 addraganda kjarasamninga ad forystufolk launpega
bendi a ha laun forstjora og ,ofurhagnad“ banka; ad forystufolk
atvinnulifsins leggi aherslu a hofsemi i launakréfum; og stjornvéld finnist
pad oframkveemanlegt ad taka a fakeppnisrentunni. En betra veeri ad hver
setti sig 1 annars spor og fridur veeri a vinnumarkadi a timum styrjalda og
ovissu i heiminum.
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SEDLABANKI ISLANDS

Ur sottkvi i stridsrekstur

Er dvissan endalaus?

Stada og horfur i efnahagsmalum Rannveig Sigurdardottir
Samidn 21. mars 2022 Varasedlabankastjori peningastefnu

(4;, Stridid i Ukrainu

Efnahagsleg ahrif innrasar og efnahagspvingana
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Vidskipti vid Russland litil en vaegi i hravoru mikid

Hravoruverd haekkad verulega i kjolfar stridsins

Vaegi Gtflutnings til Russlands og mikilveegi i
adfangakedju ymissa OECD-rikjat
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1. Brent verd 4 hréoliu samkveemt London Metal
Exchange (LME).
Heimidlir:Refinitiy Datastream.

Heimildir:Refinitiv Datastream.
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1. Alverd samkvzemt London Metal Exchange (LME).
Heimildir:Refinitiv Datastream.

Heimildir:Refinitiv Datastream.
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Hagvoxtur verdur minni og verdbdlga meiri og pralatari

Ahrif stridsins i Ukrainu & hagvéxt i heiminum?® Ahrif strisins i Ukrainu & verdbdlgu i heiminum?

% Présentur
30

Heimurinn Bandarikin Evrusvaedid Heimurinn Bandarikin Evrusvaedid
m Breska bjédhagsstofnunin (NIESR)  OECD m Breska bjédhagsstofnunin (NIESR) m OECD

1. Ahrif strigsétakanna 2022 (NIESR) e&a i heilt r fré upphafi taka (OECD). 1. Ahrif strisétakanna 2022 (NIESR) ez i heilt ar fré upphafi staka {OECD).
Heimildir: NIESR, OECD. Heimildir: NIESR, OECD.

"/yl Stridsatok auka ovissu um innlenda
efnahagspréun
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Hagvoxtur samkvaemt fyrstu télum minni en veenst var

bjédhagsreikningar 2021 Hagvéxtur og framlag undirlida 2015-20231

Breyting fra fyrra ari (%)
Breyting fra fyrra ari (%)

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
Fiérmunamyndun

yting: = Utanrikisvidski VLF

Fjarfesting  bjédar- Utflutn- Innflutn- VLF
neysla neysla alls tgjld ingur ingur

Einka- Sam-

WPM 2022/1
Heimildir: Hagstofa (slands, SeBlabanki [slands.

L . .. P
Hagstofa [slands 1. Grunnspé Sedlabankans 2021-2024. Brotalina synir spa fra PM 2021/4.

Heimildir: Hagstofa fslands, Sedlabanki fslands.

Aukin atvinna og slakinn virdist horfinn

Fjoldi starfandi félks! & timum

Jandar 2019 - jandar 2022

Breyting a fjolda starf:
heimsfaraldurs!

Rédningaraform fyrirtaekja®
1. 4rsfj. 2020 - 4. 4rsfj. 2021

Visitala, 2019 = 100 Breyting fra upphafi kreppu (%) g Breyting fré fyrra dri (bus. starfa) Présentur
106 10
104 o . - 6 60
102
10 4 40
100 W
=4 2 20
-20
98
o 30 o 0
9 a0 2 -20
92 50 -4 -40
% Ferda-  Menning, listir, Byggingar-  Annad (77%) 5 -
d G d bidnusta (11%)  afpreying,  starfsemi (7%) - B
jan.19 jal.19 jan.20 jal.20 jan.21 jal.21 jan.22 e S Tt 20

félagasamtok

—Fjoldi starfandi ——Medalvinnustundir og ymis W Laus storf (v. 4s)
" énul
Launafolk alls m!’;n'::(”:(;;) m Hlutfall fyrirtaekja sem vilja fjlga umfram faekka (h. 4s)

1. Laus storf skv. Hagstofu [slands og hiutfall vilja fislga
eda faekka starfsflki naestu 6 manudi er dr konnun Gallup medal 400 staerstu fyrirtaekja

1 s i § Skatt gogn ir m Ligmark eftir COVID-18/  Jangar 2022
vinnumarkaBskennun Hagstofu slands. F8lk & aldrinum 16-74 dra. briggja

manaa hreyfanlegt medaltal drstidarleidréttra talna
Heimildir: Hagstofa fslands, Sedlabanki [slands.

1. Byggt & ménadarlegum fjolda launaf6lks 3 aldrinum 16-74 dra ir stadgreidshuskra
rikisskattstjra. Upphaf kreppu er februar 2020. ArstiGarleidréttar talur.
Heimildir: Hagstofa islands, Sedlabanki islands.
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Atvinnuleysi minnkad hratt og vaxandi skortur a folki

Atvinnuleysi 2018-2024'

% af mannafla

Spa PM

/ 2021/4

2018 2019 2020 2021 2022 2023 2024
—VMK ——VMST

1. Atvinnuleysi mi Hagstoft skré
atvinnuleysi Vinnumalastofnunar én hiutabdta (VMST). Grunnspa Sedlabankans
2021-2024. Brotalinur syna spa fra PM 2021/3.

Heimildir: Hagstofa [slands, Vinnumélastofnun, Sedlabanki [slands.
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[

Nyting framleidslupdtta*
1. arsfj. 2015 - 4. 4rsfj. 2021

Hlutfall fyrirtakja (%)

Mannfjoldi
1. drsfj. 2015 - 4. drsfj. 2021

Fjoldi stadalfravika

Breyting fré fyrra ari (%)

25

2,0

15

2015 2016 2017 2018 2019

2020

2021 210 T T T T T 1
2015 2016 2017 2018 2019 2020 2021

—Fyrirtzeki vid hamarksframleidslugetu (v. ds)

~——Fyrirtaeki sem bua vid skort 4 starfsfolki (v. &s)
1. Mazlikvarar fyrir nyjtingu framleidslut4tta byggjest 4 vishorfsknnun Gallup.

medal 400 staerstu fyrirtakja landsins.
Heimildir: Gallup, Hagstofa fslands, Sedlabanki fslands.

mmFeddi umfram lstna  mmASTL umfr. brotfl. - fs1
ABl. umfr. brottfl. - Erl. Mannfjoldi

Heimildir: Hagstofa islands.

Verdbodlga og adgerdir Sedlabankans
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Verdbodlga eykst a alla meelikvarda

Verdbdlga & ymsa maelikvarda Undirlidir verdbdlgu

Januar 2019 - febrdar 2022 Januar 2019 - febrdar 2022

Framlag til drsverdbélgu (%)
12 manada breyting (%)

N < :
2 N ;

£ 2
J
1
4
jan.19 jdla9 jan.20 .20 jan.21 jdl.21 jan.22
2020 2021 2022
— VNV ——VNV én hissnadis Samramd visitala neysluverds  ——Versbolgumarkmia N iRy ¥ .

Heimildir: Hagstofa Islands, Selabanki islands.
e Heimildir: Hagstofa [slands, Sedlabanki (slands.

Innlendur verdbdlguprystingur enn mikill og ahrif
alpjodlegar verdhaekkanir lifseigar

Husnaedi og framlag undirlida Launt Alpjédlegt oliuverd
Januar 2019 - febriar 2022 1. arsfj. 2015 - 1. arsfj. 2022 Jandar 2010 - desember 2024
Framlag til arshaekkunar Breyting frd fyrra dri (%) T i)
120
10 12
10 100
8
8 80
G 5
60
6
4
4 40
2 2 20
0 0 0
2010 2012 2014 2016 2018 2020 2022 2024
jan.19  jal.19 jan.20 jul.20 jan.21 jal.21  jan. 22 2015 2016 2017 2018 2019 2020 2021 2022
s—Reikrisd hoseleiss = Greidd hisalelga . - S ——Hréoliuverd (Brent) ——Framvirkt verd fré midjum mars
Viéhald og vidgerdir . Annad vegna husnaedis

Framvirkt verd PM 2022/1 =——Framvirkt verd PM 2021/1
1. Punktur & 1. 4rsfj. 2022 synir drsbreytingu  jandar.

Heimildir: Hagstofa [slands, Sedlabanki [slands. Heimildir: Hagstofa [slands. Heimildir: Refinitiv Datastream, Selabanki slands
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Verdbdlguhorfur versna og verdboélguvaentingar haekka a

alla maelikvarda

Verdbdlguspa og dvissumat
1. arsfj. 2015 - 1. arsfj. 2025

Breyting fré fyrra ari (%)
8

7

PR—

5

4

3

2 /\/\/

1

o

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
~—PM 2022/1
— —pM2021/4 Il so0% iikindabil [l 75% likindabil 90% likindabil

Ver8bslgumarkmié

Helmildir: Hagstofa fslands, Seélabanki [slands.

Takk fyrir

Vergbdlguvaentingar til 2 og 5 arat
1. 4rsfj. 2018 - 1. 4rsfj. 2022

%

2018 2019 2020 2021 2022 2018 2019 2020 2021 2022

—Fyrirtaeki imili i bs

1. Kannanir Gallup  verdbdlguvaentingum heimila og fyrirtzzkja og konnun Sedlabankans 4 verdbdlguvaentingum
markadsadila. Midgildi svara.
Heimildir:Gallup, Se6labanki fslands.
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SEDLABANKI ISLANDS

Framtid peninga:
Sedlabankarafeyrir (CBDC)

Rannveig Sigurdardottir, varasedlabankastjori peningastefnu

Haskolinn i Reykjavik 23.03.2022

Rafraent sedlabankafé fyrir alla?

* Innlansstofnanir hafa adgang ad rafraenu sedlabankafé a reikningum
sinum i sedlabonkum og i greidslukerfum sedlabanka

* Almenningur hefur adeins haft adgang ad sedlabankafé i formi sedla
og myntar

* Til umraedu ad bua til nyja tegund af rafreenu sedlabankafé sem
almenningur hefdi adgang ad og geeti notad i rafreenum vidskiptum

* Vekur upp ahugaverdar og fléknar spurningar um stodu og hlutverk
sedlabankanna i fjadrmalakerfinu, framtid fjarmalakerfisins o.fl.

Monetary Policy Committee Report to Parliament
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Hver hefur adgang?

* Sedlabankarafeyrir til almennra nota (Retail / General purpose CBDC)
= fyrir einstaklinga og fyrirtaeki

* Sedlabankarafeyrir til heildsoélu (Wholesale CDBC)
= fyrir tilgreinda adila i greidslukerfinu

* Til umraedu ad utvikka adgengid annad hvort med samskonar hlutverki og
nuverandi innstaedur i sedlabanka (uppgjor) hafa en gaeti einnig haft adra
eiginleika

* Sedlabankarafeyrir sem Sedlabanki islands myndi hugsanlega gefa ut;
rafkrona

Hvad er sedlabankarafeyrir?

* Sedlabankarafeyrir = Central bank digital currency (CBDC)
* Sedlabankarafeyrir uppfyllir eftirtalin skilyrdi:

m B 5

Utgefandi er sedlabanki Krafan er rafraen Krafan er sett fram i Krafan er framseljanleg og
Eigandi sedlabankarafeyris & beina reikningseiningu vidkomandi skiptanleg a pari gagnvart
krofu & sgdlabanka, 0'|I|‘(t hefdbundnum gjaldmidils &8rum formum sedlabankafjar
bankainnstaedum i vidskiptabanka t.d. kronum eda evrum t.d. sedlum og mynt
| |
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Hvad pydir petta fyrir bankakerfid og Sedlabankann?

Lagaleg krafa og ahrif 4 efnahagsreikninga bankakerfisins

Sedlar og mynt
s
F
g

Bein krafa & Sedlabankann

Bein krafa 4 Sedlabankann

Heimild: BIS

Sedlabankarafeyrir til almennra nota
- umdeild hugmynd og margt sem parf ad huga ad

* Mismunandi skodanir medal sedlabanka - og innan peirra - um hvort
naudsynlegt eda skynsamlegt sé ad hefja utgafu

* Adeins Bahamaeyjar og Nigeria hafa hafid eiginlega utgafu
* Mikil vinna i gangi i stérum sedlabdnkum eins og ECB, BoE, Fed og

Riksbanken
* Talid nokkud liklegt ad PBoC (Kina) stigi skrefid fljétlega og hefji
utgafu
] |
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Af hverju sedlabankarafeyri til almennra nota?

1. Oryggi, skilvirkni, samkeppni i innlendri smégreidslumidlun

 Oryggi: Greidsluleid sem nytir ekki vidskiptabankafé, fer fram hja bankakerfinu, fjarmalainnvidum pess og
kortainnvidum

¢ Samkeppni: Grundvéllur nys samkeppnisumhverfis i smagreidslumidlun

e Skilvirkni: Nyir fjarmalainnvidir lausir undan draugum fortidar, svo sem I6ngum uppgjorstima, en med nyjum
moguleikum til nysképunar (t.d. snjallsamningar)

2. Sedlabankarafeyrir sem grundvollur nys fyrirkomulags i alpjédlegri
greidslumidlun

* Sedlabankarafeyrir til heilds6lu hugsanlega naegjanlegur til ad pjona pessu markmidi
* Miklar breytingar i farvatninu — hvert verdur hlutverk sedlabankanna?

Fjarmalapatttaka (e. financial inclusion)
4. Peningalegt fullveldi og 6tti vid Utbreidslu st6dugleikamynta
* Dollara-/evru-/Diem-vaeding

5. Skilvirkari midlun peningastefnu

w

Macro ahrif — kostir, gallar og lausnir

Ahrif 4 peningastefnuna og midlunarferlié

* AQ greida vexti hefdi ahrif 4 peningastefnuna
* Moguleikinn & neikvaedum voxtum geeti audveldad framkvaemd peningastefnunnar

* Vaxtalaus sedlabankarafeyrir gaeti hins vegar styrkt ZLB (minni dhaetta og kostnadur
en ad halda sedlum og mynt)

* Vaxtaberandi sedlabankarafeyrir hefdi ahrif 8 midlunarferlid - beintenging
milli vaxtadkvordunar og hluta sparnadar einstaklinga og fyrirtaekja
* Ytir undir hjamidlun
* Getur aukid pdlitiskt veegi sedlabankans og grefur pannig hugsanlega undan sjalfstaedi hans
* Sedlabankarafeyrir opnar nyja moéguleika vid dreifingu ,pyrlupeninga®

* Midlunarferli peningastefnunnar er élikt milli landa
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Macro ahrif — kostir, gallar og lausnir

Hjamidlunarvandinn

* Felur i sér fleedi innsteedna
ur bankakerfinu inn a

efnahagsreikning
sedlabanka

gaeti minnkad og

fjarmoégnunarkostnadur .
aukist - sem myndi draga ur
hagvexti ad 6dru dbreyttu

* Aukin haetta

4 bankaahlaupum, par sem
bau verda fyrirhafnarlitil

4 dvissutimum

Utlanageta bankakerfisins

Leidir til ad sporna vid

hjamidlun

* Takmarka magn

sedlabankarafeyris i umferd
t.d. med pvi ad setja reglu

um hamarksinnstaedu hvers

einstaklings og l16gadila

Hafa ahrif 3 eftirspurn eftir
sedlabankarafeyri med
voxtum (jafnvel neikvaedum)

og vaxtaprepum

*  Onnur takmérkun & adgengi
(gates/switching limits) eda

studningi vid banka (vedlan)

Hvad gerist naest?

poll.

Rannsdknir, safna pekkingu
og leera af reynslu annarra

A sama tima mun
fjarmalamarkadurinn og ytra
umhverfi okkar, t.d.
alpjédleg greidslumidlun,
halda 4fram ad breytast hratt
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bad geeti snogglega breytt
hagsmunamati okkar um
fysileika pess ad hefja
utgafu sedlabankarafeyris,
hvort sem er til almennra nota
eda heildsélu

Takmarka takmarkanir
tilaetlad notagildi?

* Teeknilega ekkert i vegi
fyrir beitingu pessara
takmarkana en vandinn
er ad peer geta beinlinis
takmarkad notagildi
sedlabankarafeyris

* Til ad nd markmidum
parf ad vera eftirspurn
og notkun — ma bara ekki
vera of mikil og ekki of
kvik

* petta er klemman!

(=)

Leidarljos vinnunnar eru pau
markmid sem bankanum eru
sett med I6gum: ad studla ad

stédugu verdlagi,
fjarmalast6dugleika og virku

og 6ruggu fjarmalakerfi, p.m.t.

greidslumidlun i landinu og vid

utlond
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Um smariki og styrjaldir
(Visbending, 8. april 2022 - 14. tolublad)

Um pessar mundir geisar styrjold i Evropu. Gamalt storveldi vill feera ut
kviarnar og drottna yfir nagronnum sinum. Nagrannarnir vilja vera hluti af
Vesturléndum par sem velferd pjoda er meiri og frelsi. En er heegt ad skyra
pessa atburdi med hagfraedi?

Hagfreedingurinn Alberto Alesina setti fram kenningar um steerd rikja sem
eiga vid um pessa atburdi.! Samkveemt kenningum hans fylgir pvi baedi abati
og kostnadur ad brjéta upp stor riki og mynda smeerri riki. Abatinn er sa ad
ibuar, og par med kjosendur, verda yfirleitt samleitnari pannig ad akvardanir
um magn og gerd samneyslu falla betur ad smekk ibtanna. I fjplmennum
rikjum par sem ibuar eru misleitir, t.d. 1 Bandarikjunum, reynist oft erfitt ad
komast ad lydreedislegum nidurstodum sem porri folks er sattur vio. Talad er
um raud fylki og bla og nidurstédur forsetakosninga valda yfirleitt storum
minnihluta kjésenda miklum vonbrigdum. I smarikjum Nordurlanda er
audveldara ad na satt um nidurstédur enda pjodir meira samleitnar og
lydreedisleg akvorounartaka audveldari.

En smeedinni fylgir einnig kostnadur sem kemur i veg fyrir ad Nordurléondin
sundrist i enn smeerri einingar og fylki Bandarikjanna lysi yfir sjalfsteedi.
Kostnadurinn er sa ad med pvi ad slita sig uit ur steerra riki pa tapar
smarikid ymsum almannageedum. Pessi geedi eru margs konar. Eitt peirra
eru landvarnir, steerra rikio getur audveldlega s€d smariki fyrir landvérnum;
annad er gjaldmidill en sameiginlegur gjaldmidill audveldar 61l vidskipti; enn
annad eru landslég sem semja parf ad nyju i nyfrjalsu smariki; markadur
fyrir framleidslu er steerri 1 storveldinu en i smarikinu og pannig meetti lengi
telja.

Sjalfstaedisbaratta Ukrainu

Af pvi sem hér hefur komid fram ma rada tveer mogulegar orsakir pess ad
Ukraina vill brjétast undan zgivaldi Kremlar. Fyrri asteeda er su ad ibuar
Ukrainu gera adrar kréfur til rikisvaldsins en Russar, peir vilja énnur
samgeaedi, kannski minni utgjold til hermala og, umfarm allt, annars konar
stjéornkerfi, lyorzedi i stad einraedis. Hin astaedan er st ad ibuar Ukrainu
kjosa fremur samgaedi lydreedisrikjanna fyrir vestan sig en Russlands fyrir
austan. beir vilja fremur nota evru en rublu; frekar hafa adgang ad innri
markadi ESB en russneska markadinum; vilja 6ryggi NATO adildar fremur
en pad Oryggi sem geeti falist 1 pvi ad vera hluti af Rasslandi; og frelsi til ad
flytja buferlum vestur um fremur en 1 austuratt. bad er nokkud augljost ad
hagvoxtur og velferd er meiri i peim 16ndum Austur Evropu sem hafa tengst
Vesturléndum sterkustu béndunum.?

1 Sja Alberto Alesina og Romain Wacziarg, (1997).
2 Sja Gylfa Zoega og Edmund Phelps (2018).
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En nu geeti einhver bent a ad Putin réttleetir innras sina med pvi ad
Russlandi stafi ogn af NATO. Hann er pa, allavega i eigin huga, ad verja pau
sameiginlegu gaedi Russa sem felast 1 landvornum. Undir nidri byr po
sennilega 6ttinn vid ad Ukraina dafni efnahagslega og lydrzedislega med
adgangi ad samgaedum Vesturlanda. Storveldisdraumar eru veentanlega ekki
fjarri. Sennilega ottast Putin mest ad hljota 6rlég annarra einraedisherra eins
og Gaddafi og Saddam Hussein.

Alpjodasamtdk sem forsenda sjalfsteedis

Forseti Ukrainu hefur lagt mikla aherslu 4 adild landsins ad ESB og NATO.
En samgeaedi pessara samtaka minnka kostnad pess ad vera sjalfsteett riki.

Med adgangi ad sameiginlegum markadi ESB myndast markadur fyrir
utflutning landbtinadarafurda Ukrainu; erlend taeknifyrirtaeki hefja starfsemi
i landinu; 16g og reglur ESB um hinn sameiginlega markad verda pa innleidd
i Ukrainu; spilling minnkar eitthvad; ibtar Ukrainu geta pa buid og starfad
annars stadar i Evropu; erlent fjarmagn myndi fleeda inn i landid og erlend
fjarfesting lyfta lifskjéorum. Ukraina geeti einnig vonast eftir pvi ad fa traustan
gjaldmidil og laga verdbolgu.

Meod adild ad NATO yrdi 6ryggi landsins tryggt, einkum gagnvart Russlandi.

Nordur i haf

Island parf einnig ad hamarka kosti pess ad vera sjalfsteett riki og lagmarka
kostnadinn vid pad og enn frekar i 1josi pess ad pad eru 126 ibuar i Ukrainu
fyrir hvern einn ibua hér. Eins og Ukraina er pad best gert med bvi ad njota
sameiginlegra varna NATO rikjanna og sameiginlegs markads
Evropusambandsins.

Adild ad NATO skiptir lykilmali fyrir 6ryggi Islands. Islendingar geta prisad
sig seela ad pad var breski flotinn sem var radandi hér i kringum landid a
nitjandu 6ld og fyrri hluta peirrar tuttugustu og svo sa bandariski pegar kom
fram a seinni heilming peirar tuttugustu. bott alltaf fylgdi béggull skammrifi
pa eru petta réttar- og lyoraedisriki.

En er pad ekki einmitt litil spilling hér a landi, allavega 1 samanburdi vio
Ukrainu, sem veldur pvi ad minni astaeda er til pess fyrir Island ad ganga i
Evropusambandid en Ukrainu? P6tt spilling sé einhver hér a landi pa er huin
veentanlega mun meiri i Ukrainu og stofnanir hér sterkari? Oligarkar
Ukrainu eru sennilega meiri 6gn vid lyoreedi par en oligarkar Islands hér?

Stofnanir a Islandi, 16g og reglur hafa notid gods af Evrépusamstarfinu a
sidustu aratugum. Segja ma ad Island hafi ordid nutimasamfélag med adild
ad Evropska efnahagssveedinu arid 1993. beirri adild fyldi su skylda ad taka
upp 16g og reglur innri imarkadarins; markadar med vorur og pjonustu,
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vinnuafl og fjarmagn. Stor hluti innlendrar léggjafar er tekinn fra
Evropusmbandinu. [ mérgum tilvikum eru petta 16g sem ekki hefou ekki
verid samin utan pessa samstarfs. bar ma sem deemi nefna samkeppnislégin
(16g nr. 8/1993 samkeppnisldg), 16g um frjalsan atvinnu- og buseturétt
launafolks innan EES svaedisins (47/1993), 16g um vidurkenningu a
menntun og profskirteinum (83/1993) og pannig meetti lengi telja. A fyrstu
13 arunum eftir adilda ad EES voru alls sett 1656 16g a Alpingi og af peim
voru 358 undir beinum eda 6beinumn ahrifum af EES adildinni.3

bad er erfitt ad imynda sér ad radandi flokkar a Islandi hefdu ad eigin
frumkvaedi komid fram med samkeppnislég og stofnad 6flugt
samkeppniseftirlit. Hér a landi tidkudust helmingaskipti i bankastarfsemi,
rekstri tryggingafyrirteekja, solu a eldsneyti (baedi smasolu og svo flokkun
storra vidskiptavina), framkveemdum a Keflavikurflugvelli, skipaflutningum
og pannig matti lengi telja. Pau fyrirteeki sem voru 6flugust voru pau sem
hofou bestu tengingarnar inn i radandi stjornmalaflokka. Pad purfti
Evropusambandid til ad minnka oheibrigt samkrull vidskipta og stjornmala
pott slikt virdist enn vera téluvert vandamal.

Breytt heimsmynd

Innras Russa i Ukrainu hefur breytt umhverfi okkar baedi efnahagslega og
pegar kemur ad varnarmalum.

bau samgeedi sem felast i landvérnum skipta ni meira mali heldur en fyrir
adeins nokkrum vikum sidan. Evropupjodirnar hafa storaukio framlog til
varnarmala til pess ad geta stadid sem mest a eigin fotum andspeenis peirri
ogn sem stafar af Russlandi. Sjalfsteedi i varnarmalum skiptir meira mali
vegna pess ad reynslan af rikisstjorn Donald Trump hefur kennt alfunni ad
Bandarikjunum er ekki eins vel treystandi til ad koma Evropurikjunum til
bjargar og adur var talid.

Alpjodaveedingin gengur nu hratt til baka. Efnahagsleg tengsl Bandarikjanna
og Kina fara minnkandi. Bandarikin feera framleidslu fra Kina til pess ad
stytta framleidslukedjur og vera minna had Kina um ymis adfong og
framleidslu. I Evropu er kerfisbundid verid ad slita vidskiptatengslum vid
Russland og ekki fyrirséd ad Russland verdi aftur velkominn vidskiptafélagi
Evropurikjanna a naestu arum.

Af pessum s6kum hefur mikilveegi Evropusambandsins aukist til muna fyrir
Island. A neestu arum verda Evropurikin mun 6flugri en sidustu aratugi
pegar kemur ad landvérnum og lega Islands gerir pad naudsynlegt fyrir pau
og Bandarikin ad koma i veg fyrir ad landid fari a ahrifasveedi Russa.
Markadur rikjanna verdur enn mikilveegari en adur fyrir okkar
utflutningsgreinar. A varasémum timum er mikilvaegt ad eiga bandamenn og
smariki innan Evropusambandsins mega sin meira en utan pess.

3 Sja https:/ /www.stjornarradid.is/media/forsaetisraduneyti-
media/media/Ymislegt/Altingi - EES_tengd_loggjof.pdf.
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En Evropusambandid hafdi pegar sannad mikilvaegi sitt fyrir atékin i Evropu
begar annars konar 6gn stedjadi ad landsménnum. Islendingar voru hvad
fremstir i pvi ad bolusetja gegn farsottinni og boluefnin komu hingad fra
Evropusambandinu. bad eru samgaedi ad geta haft hemil a farsott og innan
samtakanna er tryggt 61l riki, sma og stor, hafi sem jafnastan rétt.

Lokaoro

Ymsir stjornmalaleidtogar hér 4 landi hafa gert 1itid tir Evrépusamstarfinu,
talad um ESB sem logandi hus vegna skuldavanda Grikklands og fleiri rikja 1
Sudur Evrépu, talid hagsmunum Islands betur borgid utan sambandins og
talad upp samskipti vid Kina og stundum einnig Russland. begar bankarnir
féllu var farid til Putins og hann bedinn um fjarmagn sem hefdi haft
ofyrirsjaanleg ahrif a stéou landins. Spyja ma af hverju Putin baud fram fé
og af hverju islensk sendinefnd var bodin velkomin til Moskvu til pess ad
semja um slikan studning!

I nylegu vidtali vid fyrrverandi forseta lydveldisins lysir hann pvi yfir ad
Evropa eigi i miklum erfidleikum vegna trségn Bretlands ur ESB, ad
Bandarikin séu klofin og varla stjornteek a medan storkostlegur arangur hafi
nadst i Kina par sem betur hafi tekist ad stjorna misleitri pjod. Asia verdi alfa
tuttugustu og fyrstu aldar.4

Sjaldan er pess getid ad afallid 2008 stafadi ekki af ovild Vesturlanda heldur
innlendri svikamillu; ad innlenda velseeld megi ad miklu leyti ad rekja til
Evropusamstarfsins; og ad ekki megi leggja ad jéfnu lydreedi og einreedi.

Lyoreedi er ekki fullkomid og i lydreedisrikjum verda oft og reyndar stédugt
deilur og sundrung. En med pvi ad leyfa mismunandi sjonarmidum ad koma
fram kemur lydreedi i veg fyrir verstu stjornvaldssmistokin og gefur pjodum
moguleika a ad skipta um stjornvoéld a fridsamlegan hatt.

Markadshagkerfi er einnig ekki fullkomid en ekkert annad kerfi hefur reynt
betur ad lyfta lifskjorum og pa hjalpar velferdarkerfi eins og pau sem
pekkjast i Evropu. Vel skilgreindur og varinn eignaréttur, ospillitir domstoélar
og samfélag sem byggist a l6gum og rétti eru forsendur pess ad
markadshagkerfi dafni. beer er ekki ad finna i Kina!

Hugmyndirnar um alpjodlega fjarmalamidst60 sem ekki nyti peirra samgeeda
sem felast i traustri mynt, fjarmalaeftirliti og sterkum sedlabanka reyndust
byggdar a sandi. Hugmyndir um ad gefa Evropu a batinn og bjoda Kina
velkomid eru byggda a sama sandi. Skodanaskipti og deilur i lydraedisrikjum
eru einmitt styrkleiki peirra.

4 Sja https:/ /hringbraut.frettabladid.is/sjonvarp /mannam%C3%A11/olafur-ragnar-
grimsson-fyrri-thattur/

https:/ /hringbraut.frettabladid.is/sjonvarp /mannam%C3%A11/olafur-ragnar-grimsson-
seinni-thattur/
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bad er timi til ad velja hvar i pessum nyja landslagi stérvelda Island verdur.
Vonandi verdur pad medal lydraedisrikja Evropu.
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Straumhvorf 1 hagstjorn
(Visbending, 13. Mai, 18. T6lublad)

Fljott skipast verdur 1 lofti. Undanfarin tvé ar hafa viobrdgd vid farsott
motad baedi peningastefnu og stefnu i rikisfjarmalum. Hallarekstur
rikissjods studdi vid innlenda eftirspurn og hélt lifinu i fyrirteekjum i
ferdapjonustu og tengdum greinum. Sjalfvirkum sveiflujéfnurum var
einnig leyft ad hafa ahrif a heildareftirspurn, samdrattur skattstofna kom
fram i auknum hallarekstri. Halli a rekstri rikissjods var pannig 8,2% af
VLF a sidasta ari. A sama tima voru vextir leekkadir um 200 punkta, ur
2,75% 1 0,75%, og laust fé i bankakerfinu aukid med leekkun bindiskyldu
og afnami 30 daga bundinna innlana i sedlabanka asamt 6drum
adgeroum.

Markmid Covid adgerdanna var ad vernda pann hluta hagkerfisins sem
ekki vard fyrir beinum ahrifum af farséttinni med pvi ad 6rva almenna
eftirspurn. Segja ma ad pessu markmidi hafi verid nad pott nu megi lita i
baksynisspegilinn og spyrja hvort of langt hafi verid gengid. Ahrif
vaxtaleekkananna voru mikil og komu m.a. fram i mikilli heekkun
husneaedisverds en kostnadur vegna eigin husnaedis hafdi i april heekkad
um 17,2% sidustu 12 manudi. Pessi haekkun, sem ekki var fyrirséd,
hefur haft 6rvandi ahrif a framkveemdir i greininni og 1 gegnum audsahrif
a einkaneyslu.

Verdbolguvandi

bott ekki sé utilokad ad ny afbrigdi af Covid veirunni komi upp a naestu
manudum er nu utlit fyrir ad ahrif farsottarinnar séu ad fjara ut. Buist er
vid auknum fj6lda ferdamanna a komandi manudum og ad peir verdi um
1,4 milljon a arinu. Einkaneysla og fjarfesting fara vaxandi og styrjoldin 1
Ukrainu hefur jakveed ahrif a vidskiptakjor i gegnum heerra fiskverd sem
stafar af vidskiptabanni a Russland. Hagvoxtur var 4,3% a sidasta ari og
buist er vido ad hann verdi 4,6% a pessu ari.

Hagkerfi okkar og flestra vestreenna rikja glima nu skyndilega vid
gamalkunnugt vandamal sem er vaxandi verdbolga. bPott viobrégd vio
verdbolgu séu pekkt pa getur hun ordid langvinn ef viobrégd eru ekki rétt
eins og reynslan fra attunda og niunda aratug sidustu aldara sannar.
Verdbolgan stafar ad hluta af hnékrum a frambodshlid. Skyndileg
aukning eftirspurnar a Vesturlondum eftir ymis konar varningi hefur
skapad umframeftirspurn og pad tekur tima ad auka frambod. Vidobrogo
vid farsottinni i Kina um pessar mundir hafa i f6r med sér mikla truflun a
frambodi véru a heimsmarkadi en par hefur storborgum verid lokad til ad
hefta farsottina. Styrjéldin i Ukrainu hefur einnig minnkad frambod a
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hveiti og ymsum 60rum landbunadarafuroum. En verdbodlgan er einnig
heimatilbuin. Mikil eftirspurn eftir vérum og pjonustu stafar ad miklu
leyti af ahrifum hagstjornar sem hefur haft ad markmidi ad 6rva
eftirspurn. Hér a landi hefur einkaneysla aukist vegna pess ad heimili
hafa byrjad ad radstafa umframsparnadi sinum fra Covid arunum
tveimur, kaupmattur launa er mikill og raunvextir neikvaedir, ekki bara
virkir vextir Sedlabankans heldur einnig raunvextir a éverdtryggdum
nyjum husneedislanum (4,79% breytilegir nafnvextir hja Arion banka).
Vid pessar adstaedur er ekki einungis einkaneysla ad vaxa hratt heldur
einnig fjarfesting fyrirteekja.

Atvinna vex hratt og atvinnuleysi meelist nu 4,1% og er a nidurleid.
Storfum fjolgar hratt og stor hluti fyrirteekja segist aetla ad beeta vid sig
starfsfolki a naestu manudum. Frekari leekkun atvinnuleysis mun leida
til spennu a vinnumarkadi med tilheyrandi prystingi a laun. Fleiri
fyrirteeki segja ad pau vilji fjélga starfsfolki a naestu sex manudum en
aour (39%).

Verdbolgan einskordast ekki vido huisneedislidinn, verd almennrar
pjonustu hefur heekkad um 5,7% sidustu 12 manudi og launavisitalan
um 7,2% a milli ara. Verdbolguveentingar a skuldabréfamarkadi hafa
heekkad. Samkvaemt kénnunum buast markadsadilar vid pvi ad
verobolga verdi 5% ad ari lionu og 3,5% eftir tvo ar.

Vidbrogd hagstjornar

Vid adsteedur sem pessar er mikilveegt ad hagstjorn bregdist vid meod
adhaldi. A skémmum tima verdur peningastefna og rikisfjarmal ad skipta
um gir. Utlit er fyrir ad halli 4 rekstri rikissj6ds fari minnkandi neestu tvod
arin baedi vegna vaxandi skatttekna og vegna pess ad Covid adgerdum er
heett. Hann var 8,2% arid 2021 og spad er ad hann verdi 4,7% arid 2022
og minnki enn meira arid 2023. Peningastefnan hefur pegar ordio
adhaldssamari. Covid leekkanirnar voru teknar til baka i nokkrum
skrefum og voru virkir vextir Sedlabankans 2,75% fyrir sidustu
vaxtaakvordun sem eru s6ému vextir og voru i byrjun ars 2020 adur en
farsottin barst til landsins. Nu 1 mai voru virkir vextir sidan haekkadir um
100 punkta og eru nu 3,75%. Engu ad sidur eru virkir raunvextir,
mismunur nafnvaxta og verobolgu, neikveedir en sidasta
verdbolgumeeling var 7,2%.

begar liti0 er fram i tima pa er heetta a vaxandi verdbolgu. Neikveedir
raunvextir stydja enn vio eftirspurn og pott rikisfjarmalastefnan sé ad
verda adhaldssamari pa er st breyting ekki kroftug. I haust verda
kjarasamningar lausir. Sambland mikillar og vaxandi verdbolgu,
neikveedra raunvaxta, vaxandi eftirspurnar og spennu a vinnumarkadi
getur heeglega framkallad miklar launaheekkanir og vaxandi verdbolgu.
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Vid pessar adsteedur er mikilveegt ad peningastefna og rikisfjarmal séu
samstillt jafnframt pvi sem adilar vinnumarkads syni abyrgd med pvi ad
taka pjodhagslegar afleidingar kjarasamninga til greina vid gerd beirra. A
neestu manudum er naudsynlegt ad virkir vextir Sedlabankans haekki
neegilega mikio til pess ad raunvextir hans verdi jakveedir ad nyju. bad
hversu mikid nafnvextir munu purfa ad haekka fer pa eftir proun
verdbolgu. Jafnframt parf ad taka aftur paer adgerdir sem juku vid laust
fé 1 bankakerfinu. bPessar adgerdir myndu auka peningalegt adhald
verulega fra pvi sem nu er. Virkir vextir sem eru 3,75% vaeru neegilega
hair ef veroboga veeri i markmidi, 2,5%, en hun er langt yfir markmidi og
geeti vaxid enn frekar a neestu manudum. Aukid adhald i rikisrekstri
myndi audvelda hagstjorn med pvi ad draga ur porfinni a
vaxtahaekkunum. Ekki er po liklegt ad st verdi raunin.

A vinnumarkadi er samid um skiptingu pjédartekna a milli fjarmagns og
launa. Oseetti leidir pa til 6fridar sem yfirleitt endar i pvi ad laun haekka
meira en framleidni sem sidan veltur ut i verdlag. Audvelt er ad benda
launpegahreyfingunni a ad stilla kaupkréfum i hof en einnig verdur ad
gera peer veentingar til eigenda fjarmagns ad stilla eigin veentingum i hof.
[ kennslubokum i hagfreedi er bent & ad leidin til fridar & vinnumarkadi sé
ad hafa neegilegan slaka a vinnumarkadi til pess ad adilar verdi sammala
og er pa talad um jafnveegisatvinnuleysi. Nuverandi atvinnuleysi, 4,1%,
er samkveemt mati Sedlabankans naleegt jafnveegi sinu. Liklegt er ad
atvinnuleysi leekki a naestu vikum og manudum og fari pa undir
jafnveegisstig sitt jafnframt pvi sem framleidsluspenna myndist,
eftirspurn meiri en su framleidslugeta sem samreemist verdstoougleika.
bott adflutningur erlends vinnuafls muni auka framleidslugetu pa mun
skv. mati Sedlabankans engu ad sidur myndast vaxandi
verdbolguprystingur vid obreytta vexti.

A0 ganga (ekki) 1 takt

Audvelt er ad benda a hvernig best veeri ad bregdast vio peim adsteedum
sem nu blasa vid. Adhald rikisfjarmala er pa aukid a pessu ari og pvi
neesta meira en nu er gert rad fyrir med heekkun skatta eda leekkun
utgjalda; vextir sedlabanka haekka i juni og agust og pa einnig raunvextir
bankans og raunvextir utlana vidskiptabanka og lifeyrissjoda; og adilar
vinnumarkads koma sér saman um hoflegar launahaekkanir sem
samreemast leegri verdobolgu.

En hvernig er utlitid pegar petta er skrifad? Sumir leidtogar launpega
hropa hastéfum pegar vextir heekka 1 3,75% pott raunvextir séu
neikveedir og raunvirdi overdtryggdra lana ad leekka um ramlega 7% a
ari. Jafnframt er ekki ad heyra enn sem komid er ad vilji sé til satta a
vinnumarkadi i haust. Og a fjarmagnshlid vinnumarkadarins er heldur
ekki ad heyra sattaton. Eigendur margra storra skradra fyrirteekja greida
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sér milljarda i ard. Morg pessara fyrirteekja starfa vio skilyrodi fakeppni i
kronuhagkerfinu par sem hagnadur stafar ekki ad fullu af pvi ad
stjornendur hafi tekid aheettu i akvéordunum eda komid med nyjungar i
rekstri, svo veegt sé til orda tekid. Fréttir berast einnig af haum
launagreidslum stjornenda margra af pessum fyrirteekjum.! bott pessar
launagreidslur skipti litlu mali i pjodhagslegu samhengi pa gefa peer
toninn fyrir hinn almenna vinnumarkad. Vidskiptabankar feekka
utibuum og draga ur kostnadi sinum og greida sidan Ut milljarda ard.?2
Greidslukerfid er dyrt og fer i gegnum pessa vidskiptabanka,
kortafyrirteeki i erlendri eigu og erlend kortafyrirteeki og ekki bolar a
odyrri innlendri greidslumidlun.3

Skortur a samstéou og samheefingu peningastefnu og rikisfjarmala
mundi liklega hafa i f6r med sér ad vextir sedlabanka verdi ad heekka
meira en annars veeri naudsynlegt a pessu ari og pvi neesta.

Hvernig getur farid illa?

Pau okkar sem eldri erum getum audveldlega gert sér 1 hugarlund
hvernig mal geta proast a neikveedan hatt neestu misseri.
Byrjendakennslubeekur i hagfreedi lysa pvi hvernig haekkandi
verdbolguveentingar valda pvi ad krafist verdur heerri launa i haust til
pess ad beeta launafolki upp baedi verobolgu pessa ars og veentanlega
verdbolgu a naesta ari. bPessar launahackkanir fara sidan ut i verdlag sem
kallar a enn adrar launahaekkanir. Slik vixlverkun launa og verdlags
getur varad i araradir. begar svo sedlabankar reyna na tékum a
verdbolgunni pa krefst slikt atvinnuleysis med tilheyrandi hérmungum
fyrir pa sem fyrir pvi veroa.

Verdbolga er nu 8,5% i Bandarikjunum og 7% i Bretlandi og fer vaxandi.
En sedlabankavextir eru einungis a bilinu 0,75-1% i fyrrnefnda rikinu og
1% i Bretlandi. I nagrenni okkar meelist verdbélga nu 6,7% i Danmérku,
6,0 1 Svipjod og 5,4% 1 Noregi. Sedlabankavextir eru einungis 0,25% 1
Svipjod, -0,45 i Danmorku og 0,75% 1 Noregi. Allar likur eru a pvi ad
vaxtaheekkanir hafi byrjad of seint of verid of litlar i pessum 16ndum sem

1 https://www.ruv.is/frett/2022/03/15/forstjorar-haekka-um-margfold-arslaun-
eflingarfolks.

2 Sja Arion banki hagnadist um 28,6 milljarda og borgar 1,6 milljard i bénusa
(kjarninn.is); https://www.islandsbanki.is/is/frett/nidurstodur-adalfundar-2022;
https://www.vb.is /frettir /vis-hagnast-um-77-milljarda-krona/173107/; svo nokkur
deemi séu nefnd.

3 https:/ /kjarninn.is/skyring/2019-11-06-litid-ad-fretta-af-greidslulausn-reiknistofu-
bankanna/.
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sidan kallar a heerri vexti og meiri samdratt a naestu arum. Mistdkin fra
attunda artuginum hafa pa verid endurtekin.4>

4 Danmork hefur ekki sjalfsteeda peningastefnu, fylgir evruvoxtum ad mestu til ad

vidhalda féstu gengi.

5 Sja t.d. Martin Wolf, Financial Times 11. mai 2022: ,A soft landing in the US is possible

but unlikely,“ https://www.ft.com/content/1b71d690-86a9-4315-ae67-57876acc6161. Sja einnig
Olivier Blanchard, 22 mars 2022: ,Why I worry about inflation, interest rates, and

unemployment,” https://www.piie.com /blogs /realtime-economic-issues-watch /why-i-worry-about.
-inflation-interest-rates-and-unemployment.

70 Monetary Policy Committee Report to Parliament



Article published in the Central Bank's Kalkofn

10. juni 2022
Verdbodlguhorfur hafa versnad og mikilveegt ad
bregdast akvedid vid

Peningastefnunefnd Sedlabanka [slands 4kvad 4 fundi sinum 4. mai sl. ad haekka
vexti bankans um 1 présentu i 3,75%. Vextir eru pvi ordnir 1 présentu haerri en
peir voru adur en COVID-19-faraldurinn barst til landsins i lok febraar 2020. Peir
eru p6 enn 0,75 prosentum laegri en peir voru pegar vaxtalaekkunarferlio hofst
mai 2019 vegna efnahagsafalla sem pa dundu & pjédarbuinu i kjolfar samdrattar i
ferdapjonustu eftir fall flugfélagsins WOW Air og minni utflutnings sjavarafurda
vegna lodnubrests. I kjolfar COVID-19-faraldursins voru vextir bankans leekkadir
um 2 prosentur og nadu sogulegu lagmarki i 0,75%. Markmio vaxtalaekkana eftir
ad faraldurinn barst til landsins var ad stydja vio pjédarbuid & miklum
ovissutimum.

Raunvextir sedlabankans [1], sem gefa betri mynd af taumhaldi
peningastefnunnar hverju sinni, eru aftur & moti téluvert leegri en nafnvextir og
meelast -2,4% ef midad er vid medaltal mismunandi maelikvarda a verdbolgu og
verdbodlguveentingum. Peir voru 0,5% i februar 2020 og 1% pegar
vaxtaleekkunarferlio hofst i mai 2019. Peningastefnan stydur pvi enn vid
pjodarbuid pratt fyrir ad merki séu um ad spenna sé tekin ad myndast og horfur
séu a ad verdbdlga verdi ekki komin ad markmidi fyrr en um mitt ar 2025.

[ yfirlysingu og fundargerd peningastefnunefndar fra pvi { maf sl. kemur fram ad
nefndin taldi pa liklegt ad herda pyrfti taumhald peningastefnunnar enn frekar.
baer hagtolur sem birst hafa i kjolfario stydja vio pad enda virdist krafturinn {
pjodarbuiinu meiri en pa var gert rao fyrir. Samkveemt nybirtum
bradabirgdatolum pjédhagsreikninga fyrir fyrsta fjordung arsins jukust
pjodarutgjold toluvert meira en spad var eda um rumlega 11% og meeldist
hagvoxtur 8,6% en { maispa Peningamala var buist vid 5,5% hagvexti. Allar tolur
af vinnumarkadi syna ad stadan par er pegar ordin betri en hiin var 4dur en
farsottin barst til landsins og a flesta maelikvarda betri en hun var fyrir fall WOW
Air vorid 2019.

Verdbolga hefur aukist hratt hér a landi og um allan
heim ...

bPegar peningastefnunefnd kom saman i febraar sl. h6fou horfur varéandi
faraldurinn batnad téluvert en horfur voru 4 aukinni verdbdlgu baedi hér a landi
og alpjddlega. Fra pvi i februar hafa verdbodlguhorfur aftur 4 méti versnad hratt
enda hefur innras Russa i Ukrainu og refsiadgerdir gagnvart Risslandi leitt til
mikillar haekkunar a verdi orkugjafa og annarrar hra- og matvoru. ba er heett vid
a0 atokin og hertar séttvarnaradgerdir { Kina valdi pvi ad lengur taki ad vinda
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ofan af peim framleidsluhnokrum sem hrjad hafa heimsbuskapinn undanfarin tvo
ar. Efnahagshorfur { helstu vidskiptalondum okkar, sérstaklega { Evropu, hofou
pvi versnad toluvert pegar peningastefnunefnd fundadi i mai og utlit var fyrir
téluvert meiri og pralatari verobolgu en gert hafdi verio rao fyrir i februar.

Verdbolga a [slandi maelist nti 7,6% sem er svipad og { mérgum rikjum
evrusvaedis en hun meelist 8,6% i Bandarikjunum, 9% { Bretlandi og 9,2% ad
medaltali { OECD-rikjunum (mynd 1). Pegar horft er fram hja miklum hakkunum
orku- og matvaelaverds meelist verdbdlga { Bandarikjunum og Bretlandi hins
vegar apekk og hér a landi en toéluvert minni a evrusvaedinu (mynd 2). Alpjédleg
verdbolga hefur ekki verid jafn mikil { aratugi og hafa sedlabankar endurskodad
verdbolguspar sinar itrekad upp a vid undanfarin misseri i kjolfar nyrra afalla.

... 0g vextir hafa verid haekkadir

Viobrogd sedlabanka vid aukinni verdboélgu og versnandi verdbolguhorfum hafa
verid mismikil en nanast 61l OECD-riki hafa hafid vaxtahaekkunarferli eftir langan
tima sogulega lagra vaxta. [ sumum rikjum hafa vextir verid haekkadir mjog mikid
(mynd 3). Um allan heim geetir ahrifa framleidsluhnokra og stridsins { Ukrainu og
refsiadgerda gagnvart Russlandi & verd hra- og orkuvoru. Undirliggjandi
verdbolguprystingur er hins vegar mismikill og skyrir sa munur m.a. dlika
ordraedu storu sedlabankanna beggja vegna Atlantshafsins um vidobrogo vid
aukinni verdbdlgu, en tonninn hefur p6 breyst hratt undanfarid. Sedlabanki
Bandarikjanna hefur nt brugdist akvedid vio og haekkadi vexti um 0,5 présentur a
maifundi sinum og gaf skyrt til kynna ad vextir bankans yrou haekkadir frekar a
naestunni. Evrépski sedlabankinn hefur ekki kvedid eins hart ad ordi enda er
undirliggjandi verdbdlga ekki eins mikil par (mynd 2) og efnahagsbatinn { kjolfar
COVID-19-faraldursins skemmra a4 veg kominn. Bankinn hefur pé dregio ur
studningi sinum vid pjédarbuskapinn med pvi ad draga ur skuldabréfakaupum og
tilkynnt um ad peim verdi heett i juli og tilgreint ad bankinn myndi pa einnig hefja
vaxtahaekkunarferli. Adrir sedlabankar minni rikja med styttri sogu
verdstoougleika hafa almennt brugdist hradar og meira vio auknum
verdbodlguprystingi, til ad mynda Chile, Tékkland og Ungverjaland (mynd 3). Pa
hafa morg 6nnur nymarkadsriki haekkad vexti toluvert meira en préud riki.

Verdbolguveentingar hafa einnig haekkad vida og eru sums stadar yfir
verdbolgumarkmidi (mynd 4). Préoun verdbolguveentinga hefur mikil ahrif a
vidbrogd sedlabanka. I peim lIéndum par sem undirliggjandi verdbélga er ekki
mikil og verdbolguveentingar enn vid markmio er audveldara ad meta sem svo ad
haegt sé ad leyfa aukinni verdbolgu t.d. vegna ahrifa stridsins ,,ad0 ganga yfir an
mikilla vidbragda peningastefnunnar. Viobrogdin fara p6 einnig eftir deetludum
vidbrogdum annarra adila t.d. { atvinnulifi, a vinnumarkadi og i rikisfjarmalum og
liklegu umfangi svokalladra annarrar umferdar ahrifa. Annarrar umferdar ahrif
verdbolgu geta komid fram { meiri og almennari veréhaekkunum a voru og
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pjoénustu til pess ad bregdast vid auknum innfluttum verdbdlguprystingi en einnig
launakrofum til ad baeta upp minni kaupmatt vegna ahrifa verobolgu. Pannig
verdur til vitahringur verdlags- og launahaekkana sem getur leitt til pralatrar
verdbodlgu sem vidhelst 16ngu eftir ad peir timabundnu skellir sem komu henni a
stad hafa fjarad ut. I peim rikjum par sem verdbélguvaentingar hafa lengi verid
reekilega tryggdar vid markmio (eda jafnvel undir markmioi) er edlilegt ad azetla
ad minni likur séu a slikri vixlverkun en par sem verdbdlguveentingar hafa verid
sveiflukenndar og itrekad meelst yfir markmidi. I peim Iéndum par sem styttra er
1lidid fra pvi ad verdbdlga var yfir markmidi um nokkurt skeid hefur yfirleitt verio
brugdist akvedid vid versnandi verdbolguhorfum. Sedlabankar leyfa sér pa sidur
ad bida og sja og taka ekki ahaettuna a pvi ad nuverandi verdbdlga leidi til
annarrar umferdar ahrifa sokum haekkandi verdbolguvantinga. Petta 4 vio um
Sedlabanka [slands sem var medal fyrstu sedlabanka préadra rikja til ad haekka
vexti { fyrra.

Undirliggjandi verdbdlga hefur aukist hér a landi og
verdbolguhorfur versnad ...

Verobolga hér a landi hefur verio yfir 2,5% verdbolgumarkmidi Sedlabankans {
u.p.b. tvo ar og yfir 4% sidan i arsbyrjun 2021. Margir peettir hafa lagst a somu
sveif og erfitt hefur reynst a0 sja fyrir ahrif faraldursins hér eins og annars stadar.
A fundi peningastefnunefndar { maf h6fdu horfurnar breyst mikid fra
febriarfundi nefndarinnar m.a. vegna ahrifa stridsatakanna. [ maispanni var gert
rad fyrir ad verdbolga myndi aukast i rimlega 8% a pridja arsfjordungi sem er 2,8
prosentum meiri verdbolga en spad var i febrtar og ad hin verdi ekki komin
nidur fyrir 4% fyrr en { lok naest ars. Verdbolgumaelingin sem birtist { lok mai
synir eins og gert var rad fyrir aukna verdbolgu. Midad vio pann kraft {
pjodarbuskapnum sem kemur fram i tolum pjodhagsreikninga fyrir fyrsta
arsfjoroung geeti verobdlga jafnvel ordid meiri 4 seinni hluta arsins en talid var {
mai.

Samsetning verdbdlgunnar hefur einnig breyst a arinu. Framlag innfluttrar véru
hefur aukist { kjolfar haekkunar 4 hravoruverdi og aukinnar alpj6dlegrar
verdbolgu (mynd 5). Enn ma rekja storan hluta verdboélgunnar til hisnzedislidar
visitolu neysluverds sem endurspeglar kroftuga innlenda eftirspurn ekki sidur en
skort a frambodi hiisnadis. Framlag innlendrar voru og almennrar pjonustu hefur
einnig aukist vegna mikillar eftirspurnar. Verdbolguprystingur er pvi ordinn
almennari en hann var i fyrra og { upphafi ars sem sja ma skyrt { hradri aukningu
undirliggjandi verobolgu sem mezeldist 5,5% { mai [2]. P4 er hlutdeild peirra
undirlida i visitolu neysluverds sem haekka meira en sem nemur
verdbolgumarkmidinu komid nokkud yfir sogulegt medaltal. Jafnframt benda
nidurstodur vorkonnunar Gallup a vaentingum stjéornenda fyrirtaekja til pess ad
mikil heaetta sé 4 ad aukinn kostnadarprystingur haldi afram ad skila sér Ut i
verolag.
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... 0g kjolfesta verdbolguvaentinga mogulega veikst

Likt og vid er a0 buast vid slikar adstaeedur hafa verdbodlguveentingar haekkad a alla
meelikvarda. Verdbolguvaentingar til skemmri tima hafa haekkad hratt undanfarid
en peer litast jafnan af préun meeldrar verdbdlgu. Pad sem veldur meiri ahyggjum
er aukin heetta 4 ad kjolfesta verdbodlguveentinga vio markmid hafi veikst par sem
langtimaverdbolguveentingar heimila, fyrirtaekja og markadsadila hafa einnig
haekkad undanfarna manuadi. Slikar vaentingar hafa vidtaek ahrif 4 verdlagningu
almennt. Peir sem semja um laun og fyrirteeki sem semja um afurda- og
adfangaverd, verdleggja sig fram { timann. Veentingar okkar um verdbdlgu hafa
ahrif 4 akvardanir okkar allra, heimila og fyrirtaekja og pannig verda til pessi
annarrar umferda ahrif sem fjallad var um hér ad framan.

Verobolguhorfur hafa pvi versnad umtalsvert og leggst par margt 4 somu sveif.
Neerhorfur hafa versnad vegna aukinnar alpjédlegrar verdbdlgu,
sottvarnaradgeroda i Kina og haekkunar hravoruverds i kjolfar innrasarinnar {
Ukrainu. P4 leidir haekkun langtimaverdboélguvaentinga til pess ad lengri tima
kann a0 taka ad na verdbolgu nidur en ella. Auk pess mun nidurstada komandi
kjarasamningsvidraeedna hafa mikil ahrif & verdbolguproun a naestu arum. Ljdst er
einnig ad 6vissa um horfurnar hefur aukist verulega. { 1jési pess hversu lengi
verdbolga hefur verid yfir markmidi og ad verdbodlguveentingar eru teknar ad
haekka er vaxandi heaetta 4 ad kjolfesta verobolguvaentinga vio markmid hafi veikst
og aheettan a annarrar umferdar ahrifum aukist (mynd 6). Allir pessir peettir hafa
mikil ahrif & m6tun peningastefnunnar.

[ sogulegu samhengi eru vextir ennp lagir og veita enn téluverdan studning vid
pjodarbuid pratt fyrir ad talid sé ad slakinn sé horfinn og spenna tekin ad
myndast en raunvextir bankans eru eins og a40ur sagdi nu -2,4% (mynd 7). Mat
Sedlabankans 4 hlutlausum skammtimaraunvoxtum, p.e. peim raunvéoxtum sem
ad 60ru 6breyttu parf til ad halda verdobolgu { markmidi og tryggja fulla nytingu
framleidslupatta, er ad peir séu um 1%. Studningur peningastefnunnar vid
pjodarbuskapinn er pvi enn mikill og, eins og kom fram i mafi yfirlysingu
peningastefnunefndar, pvi liklegt ad haekka purfi vexti meira til ad herda
adhaldio. Rétt er p6 ad hafa i huga ad leegri verdboélguvantingar og minni
verdbolga hefdu einnig ahrif til heekkunar raunvaxta og ykju pannig taumhaldid
og pvi pyrfti ekki ad haekka nafnvexti jafn mikid. Sem deemi ma nefna ad vaeru
veentingar almennings, fyrirtaekja og markadsadila i markmidi, en verdbolga,
verdbodlgualag og verdbdlguspa Sedlabankans s sama midad vid medaltal
pessara meelinga veeru raunvextir nua -0,9%.
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Sedlabankanum hefur verid falid ad studla ad
stodugu verdlagi en akvardanir i atvinnulifi, a
vinnumarkadi og i rikisflarmalum leika einnig

lykilhlutverk

[ fyrsta skipti i aratugi blasir vid timi vaxandi verdbélgu 4 alpjédlegum vettvangi.
Hérlendis parf b6 ekki ad lita eins langt aftur { timann og vida annars stadar til
pess ad sja sambeerilega eda meiri verdbélgu. Arangursrik stjérn peningamala &
sér styttri sogu hérlendis en { peim 16ndum sem vid berum okkur yfirleitt saman
vid. Sama a vid um kjolfestu verobolguvaentinga vid markmid. Ljost er ad pao er
vel haegt ad viohalda hér stodugu verdlagi til langs tima og beita peningastefnunni
til pess ad milda ahrif hagsveiflna eins og sidastlidinn aratugur ber merki um.
Vaxtalazekkanir og adrar adgerdir sem Sedlabankinn og stjornvold gripu til 1 kjolfar
heimsfaraldursins gatu einmitt stutt vid innlenda eftirspurn og pannig dregid ur
neikveedum ahrifum efnahagsafallsins a tekjur og storf. Petta var m.a. hagt vegna
aukins truverdugleika peningastefnunnar og h6fou pvi versnandi horfur i kjolfar
faraldursins takmorkud ahrif a verdbolguvantingar til lengri tima. Markmiod
adgerdanna nadist, kaupmattur jokst og atvinnuleysi er nd svipad og pad var fyrir
farséttina. Ahrif faraldursins 4 efnahagslifid reyndust pvi minni en gert var rad
fyrir i upphafi, m.a. it af adurnefndum adgerdum, og batinn hradari. Hins vegar
hafa margir peettir lagst a somu sveif og leitt til aukinnar verdbolgu; ny afbrigdi
veirunnar og sottvarnaradgerdir hafa itrekad dregid ur frambodi 4 sama tima og
eftirspurn eftir akvednum vorum hefur verid kroftug, m.a. vegna breytts
neyslumynsturs vegna séttvarnaradgerda og vegna uppsafnads sparnadar. Vio
baetist ni innras Russa { Ukrainu og refsiadgerdir gagnvart Risslandi.
Verdbolguveentingar hafa jafnframt haekkad og pa er haetta 4 ad verdbolga geeti
ordid pralat ef ekki er brugdist akvedid vid. Edlilegt er ad dregid sé ur peim
studningi sem peningastefnan veitti pjodarbuinu nu pegar efnahagsbatinn er vel &
veg kominn, framleidsluslaki liklega horfinn og utlit fyrir ad atvinnuleysi muni
halda a4fram ad minnka. Pralat aukning verdboélgu, versnandi verdbdlguhorfur og
haekkun verdbolguveentinga kalla a ad stigio sé fast til jardar. Peningastefnunefnd
horfir ekki & haekkun visit6lu neysluverds eina og sér. Nefndin horfir einnig a
maelikvarda a undirliggjandi verdbolgu, hvada verdhaekkanir eru liklegar til ad
vera timabundnar og hveneer sé rétt ad bregdast vid. Pott heekkun htisnaedisverds
vegi vissulega pungt i haekkun visitolu neysluverds um pessar mundir eru adrir
undirliggjandi peettir sem hafa valdio nefndinni ahyggjum og pad hvad
verdbolguprystingur er almennur. Allir virdast peir benda { somu att, p.e. ad
verdbodlguprystingur sé ad aukast og muni halda pvi afram ad 60ru ébreyttu verdi
ekki afram dregid Ur studningi vio pjodarbuid. Pegar verdbdlguvantingar haldast
vid markmid kann ad vera vio akvednar adstaedur 6éhaett ad leyfa verohaekkunum
ad ganga yfir an pess a0 naudsynlegt sé ad bregdast vido med haekkun vaxta. Eftir
pvi sem verdbdlga er pralatari og ahrifin & verdbolguvantingar verda meiri eru
slik viobrogo ekki moguleg pvi ef brugdist er of haegt eda of seint vid eykst heaetta a
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pvi ad haekka purfi vexti hradar og meira en ella og ad peir purfi ad vera hair
lengur.

Pad er 16gbundid markmid peningastefnu Sedlabanka Islands ad studla ad
stodugu verdlagi og vextir eru megintaeki Sedlabankans til pess. betta hlutverk
hefur Alpingi falio sjalfsteedum sedlabanka. Ef adrir sem hafa ahrif 4 umsvif i
pjodarbuinu, { atvinnulifi, a vinnumarkadi og i rikisfjarmalum leggjast a eitt geta
viobrogd Sedlabankans { formi vaxtahaekkana verid minni en ella. Stodug og litil
verdbolga studlar ad almennri efnahagslegri velferd og skilar sér i baettum
lifskjorum fyrir alla.

Hoéfundur: Rannveig Sigurdardottir, varasedlabankastjori peningastefnu.
Nedanmalsgreinar:

1. Raunvextir eru nafnvextir bankans ad teknu tilliti til verdlagsbreytinga. Hér er
midad vid medaltal verdbdlgu, verdbdlguvaentinga almennings, fyrirtaekja og
markadsadila, verdbdlgudlags og verobdlguspd Sedlabankans. Raunvextir eru ad
jafnadi legri en nafnvextir, eda sem nemur verdbélgu. [ dstandi verdhjédnunar, p.e.
neikvaed drsverdbdlga, eru raunvextir aftur d moti haerri en nafnvextir.

2. Undirliggjandi verdbdlga er maeld med kjarnavisitélu (dhrif 6beinna skatta,
sveiflukenndra matvérulioa, bensins, opinberrar pjénustu og raunvaxtakostnadar
husnzedisldna eru undanskilin) og télfraedilegum maelikvéroum d verdbdlgu (vegio
midgildi, klippt medaltal, kvikt pdttalikan og sameiginlegur pdttur visitolu
neysluverds).
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SEDLABANKI ISLANDS

Peningastefnan og efnahagshorfur

Lanasjodur sveitarfélaga Rannveig Sigurdardottir
29. juni 2022 Varasedlabankastjori peningastefnu

Stada og horfur
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Stridsatok hafa veruleg ahrif a alpjédahorfur ...

« bétt Russland og Ukraina vegi ekki pungt i heimshagkerfinu er vaegi peirra mikid i hravoru- og matvaelaframleidslu
« Atokin valda usla & hravérumérkudum og verd hefur haekkad verulega — mikil haekkun innflutningsverds um allan heim
* Dregur pvi Ur kaupmaetti heimila og haekkar adfangakostnad fyrirtaekja ... adfangakedjur auk pess i uppndmi og aukin dvissa

Hlutdeild Rasslands og Ukrainu i Ahrif stridsins i Ukrainu & hagvoxt i Breyting & hagvaxtarhorfum i helstu
hravéruframleidslu 2020 heiminum? vidskiptaléndum fra PM 22/12
% Présentur Présentur
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1. Mat 4 dhrifum stridsétakanna 4 hagvoxt 2022 (NIESR) eda i heilt ar fré upphafi ataka (OECD). 2. Vidskiptavegid framlag einstakra landa. Grunnspa Sedlabankans 2022-2024. Nordurléndin eru medaltal Danmerkur, Noregs og Svibjodar.
Heimildir: 1. Liadze o.fl. (2022), ,The economic costs of the Russia-Ukraine conflict”, NIESR Policy Paper nr. 32, J. P. Morgan Commodity Research, Matvaela- og landbinadarstofnun Sameinudu bjédanna (FAO), OECD (2022), OECD Economic
Outlook, Interim Report, Sedlabanki fslands, US Geological Survey.

... 0g vi0 beetast ahrif séttvarnaradgerda i Kina

e pratt fyrir haekkandi framfarslukostnad hefur smasala i idnrikjum i meginatridum haldid velli— enn sem komid er ...
* ...en PMI-visitolur benda til haegari vaxtar umsvifa fram a vid
* Hardar séttvarnaradgerdir i Kina hafa hins vegar leitt til snarps samdrattar smasolu og laekkunar PMI-visitolu par i landi

Smasalal PMI-visitala fyrir framleidslu og pjénustu?
Desember 2019 - mai 2022 Jandar 2020 - jani 2022
Visitala, 2019 = 100 Visitala
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1. Ménadarlegar arstidarleidréttar i 2.PMI i IHS Markit fyrir og bjénustu (Composite Output Purchasing Managers' Index). Visitalan er birt manadarlega og er arstidarleidrétt. begar gildi

visitslunnar er yfir 50 gefur bad visbendingu um véxt f framleidslu milli mé&nasa en samdrétt ef hin er undir 50.
Heimild: Refinitiv Datastream.
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pralatir frambodshnokrar og hatt hravoruverd

« Alag 4 alpjédlegar framleidslukedjur virtist vera ad minnka en bakslag vegna strids og séttvarna i Kina en hjadnadi a ny i maf ...
e ... flutningskostnadur laekkar &fram og hravoruverd hefur laekkad litillega eftir mikla haekkun i kjolfar innrasar
¢ Matveelaverd hefur pé litid laeekkad og orkuverd haldist hatt — verd a jardgasi farid haekkandi a ny

Alag 4 alpjédlegar framleidslukedjur? Alpjédlegt flutninga- og hravéruverd? Verd & oliu og jardgasi®
Jandar 2018 - mai 2022 Jandar 2020 - juni 2022 1.jan. 2019 - 23. jani 2022
Frévik fra medaltali 1997-2021 Visitala, jan. 2020 = 100 Visitala, jan. 2020 = 100 0 USD 4 tunnu EUR & megavattstund
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1. Tekur saman &hrif 27 maelikvarda & nadi og ima bar sem bui er a hreinsa (it eftirspurnarahrif. 2. Landbunaarafurdir skiptast f matvaeli (62%), drykkjarvrur (13%) og hréefni (25%). Verdvisitala
gamaflutninga er Freightos Global Container Index. Gégn til og med 6. jini 2022. 3. Brent verd & hréoliu. Skyggda sveedid synir timabilid fra upphafi stridsataka i Ukrainu
Heimildir: Alpjédabankinn, Freightos Limited, Refinitiv Datastream.

Meiri hagvoxtur @ F1 en gert var rad fyrir i maispa

« Arshagvoxtur jokst & ny & F1 og meeldist 8,6% — sa mesti sidan 2016

* Fér saman taeplega 9% arsaukning einkaneyslu og 20% aukning fjarfestingar

* Voxtur pjédaritgjalda téluvert meiri en spad var i PM 22/2 en utanrikisvidskiptin veikari ...
¢ ... hagvoxtur pvi um 3 présentum meiri en spad var (en visbendingar eru um ofmat)

Hagvéxtur og framlag undirlida® pjédhagsreikningar 1. arsfj. 2022
1. drsfj. 2019 - 1. arsfj. 2022
Breyting frd fyrra ari (%) Breyting fré fyrra ari (%)
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neysla neysla alls atgjeld ingur ingur
= Einkaneysla = Samneysla Fjarmunamyndun
= Birgdabreytingar = Utanrikisvidskipti VLF
mWPM2022/2  mHagstofa islands
1. Frévik geta verid 4 milli samtdlu framlags undirlida og hagvaxtar vegna kedjutengingar bjédhagsreikninga.
Heimildir: Hagstofa islands, Sedlabanki islands.
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Sparnadur minnkar og vidskiptahalli myndast ...

* Pott einkaneysla hafi aukist mikid milli ara st6d hun i stad milli fijérdunga

* Sparnadarhlutfallid haekkadi litillega eftir nokkra laeekkun undanfarna fjéréunga

¢ Minnkandi sparnadur heimila og halli @ hinu opinbera hafa leitt til minnkandi pjodhagslegs sparnadar ...
¢ .. dsama tima og fjarfesting hefur tekid vid sér - vidskiptaafgangur hefur pvi snuist i halla

... 0g visbendingar um aframhaldandi kroftug umsvif

Einkaneysla og sparnadur heimila®
1. 4rsfj. 2019 - 1. arsfj. 2022

Breyting fra fyrri fiordungi (%)
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Gtreikning 4 hlutf. nadar er midad vid detlun Sedlabankans um radstofunartekjur. 2. Fiarfestingahlutfallid samanstend
dir: Hagstofa fsla banki fslands.

Vidskiptajofnudur, fidrfesting og sparnadur?
1. drsfj. 2018 - 1. arsfj. 2022

% af VLF

1.f.'18 3.6.'18 1..'19 3.f.'19 1.f.'20 3.f.'20 1.f.'21 3.f.21 1.f.'22
- Fjarfesting sparnadur
jur af heildarfjarmunamyndun og birgdabreytingum. Fjégurra arsfjordunga hreyfanlegt medalta

¢ Erlendum feramonnum fjélgad hratt og var fjoldi peirra komin i 460 pus. i mai — heldur meira en i spad i maf

« Visbendingar um aframhaldandi kraft innlendrar eftirspurnar:
- darsvoxtur greidslukortaveltu aukist aftur pad sem af er F2 (en bjartsyni heimila minnkar @ maéti)
- innflutningur fjarfestingarvoru bendir til enn kroftugri atvinnuvegafjarfestingar

25

2,0

15

0,0

Brottfarir erlendra farpega um
Keflavikurflugvéll 2019-2022*

Einkaneysla og visbendingar?
1. arsfj. 2019 - 2. arsfj. 2022

Innfl. fjdrfestingarvara og fjarfesting®
1. &rsfj. 2019 - 2. arsfj. 2022

Uppsafnadur fsldi (milljénir) Breyting fré fyrra ari (%) Visitala Breyting fra fyrra ari (%)
20 140 0
15 130
30
10 120
N
5 N 110 2
SpaPM _~ @ =
22/2 fyrir 0 "4 100 10
2022 I \
K] %0 @
-10 80
-10
e 15 70
-20 60 20
—r———————— 2 o0 30
Jan Feb Mar Apr Mai Jin Jil Agd Sep Okt Nov Des 1619 419 3670 2621 1622 1.f.'19 1.4.'20 1621 1.4.'22
—2019 ——2020 2021 =—2022 . Einkaneysla (v. ds) ~—Greidslukortavelta alls (v. as) —Innflutningur fiérfestingarvéru 4 fostu gengi
Innlend (v. @s) Gallup (h. as) ~—Almenn atvinnuvegafjarfesting

1. Uppsafnadur fjsldi hvers érs. Punkturinn synir heildarfjélda 2022 samkvaemt grunnspd PM 2022/2. 2. Veentingavisitala Gallup er drstidarleidrétt. Azetlud kortavelta fyrir 2. 4rsfj. 2022 byggist & gégnum fyrir april en veentingavisitalan fyr
april og mat. 3. Innfluttar fjarfestingavérur og flutningataeki til atvinnurekstrar (b6 ekki skip og flugvélar). Azetlun fyrir 2. 4rsfj. 2022 byggist & gognum fyrir april og maf. Almenn atvinnuvegafjérfesting er atvinnuvegafjérfesting an stéridju,

skipa og flugvéla
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mildir: Ferdamalastofa, Gallup, Hagstofa islands, Sedlabanki slan:

ds.
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Storfum fjolgar hratt og atvinnuleysi minnkar

* Storfum fjolgar afram hratt: fjoldi 6% yfir medalfjélda 2019 (1% m.v. stadgreidslugogn)

* Atvinnuleysi minnkad mikid og verid um 4% ad medaltali sl. 3 manudi - 4-6 présentum minna en & sama tima i fyrra
¢ Komid a svipad stig og fyrir farsott

¢ Atvinnupdtttaka maelist nd svipud og snemma ars 2018

Atvinna og vinnutimit Atvinnuleysi og slaki 4 vinnumarkadi? Atvinnupétttaka og hlutfall starfandi®
Jantar 2019 - mai 2022 Januar 2019 - mai 2022 Jandar 2019 - mai 2022
Visitala, 2019 = 100 % % af mannfjslda 16-74 ra
. % 20 82
106 28
16 80
104
14
102 78
12
100 rvQ
10 76
98
8
% a 74
9 a
72
92 2
%0 0 70
19 20 21 22 19 20 21 22 19 20 21 22
—Fjéldi starfandi ——Medalvinnustundir = Atvinnuleysi ~—Skrad atvinnuleysi —Atvinnupatttaka ——Hlutfall starfandi
Launafélk 16-74 4ra Slaki 4 vinnumarkadi

1. Launafélk samkvaemt télum ur stadgreidsluskra rikisskattstjora en Gnnur gégn eru ur vinnumarkadskénnun Hagstofu fslands. Folk 4 aldrinum 16-74 4ra. briggja manada hreyfanlegt medaltal arstidarleidréttra talna. 2. Slaki 4
vinnumarkadi eru atvinnulausir, vinnulitlir (peir sem eru { hlutastarfi en vilja vinna meira) og moguleg vidbot & vinnumarkad (beir sem eru tilbinir a vinna en eru ekki ad leita ad vinnu og beir sem eru ad leita ad vinnu en eru
ekki tilbunir ad hefja storf innan tveggja vikna) sem hlutfall af mannafla med visbot (mannafli ad vidbaettri mogulegri vidbét & vinnumarkadi). Arstidarleidréttar talur. briggja manada hreyfanlegt medaltal arstidarleidréttra talna
3. Arstidarleidrétt priggja manada hreyfanlegt medaltal. Brotalinur syna medalt| timabilsins.

Heimildir: Hagstofa fslands, Vinnumalastofnun, Sedlabanki fslands.

Skortur a starfsfolki og fjolgun erlends vinnuafls

¢ Toluvert er um laus storf og vaxandi skortur er & starfsfélki: 54% fyrirtaekja segjast skorta starfsfolk — haesta gildié fra 2007
« Farid ad reyna verulega 4 afkastagetu: 61% fyrirtekja segjast starfa vid full afkdst — haesta gildid fra upphafi maelinga ...
¢ ... og erlendu vinnuafli er tekid ad fjolga hratt a ny

Laus storf Nyting framleidslupatta? Mannfjoldi
1. arsfj. 2019 - 1. drsfj. 2022 1. arsfj. 2015 - 2. arsfj. 2022 1. arsfj. 2015 - 1. arsfj. 2022
basundir starfa % Hiutfall fyrirtaekja (%) Fjéldi stadalfravika Breyting fra fyrra ari (%)
10 70 a 35
g5 9 3,0

60 3
8 8 25
7 7 50 /2 55
6 6

O > i T =L 15
5 5 /.V‘\\/\ \A\,\ /

1,0

4 4 30 / \ 0
3 4 50 e

-- 05
-1
2 2 0,0
1 1 2 ki 05
[ 0 0 -3 -1,0 r T T T T 4 T T
1.1.'19 1.fj.'20 1,421 3002 2015 2016 2017 2018 2019 2020 2021 2022 2015 2016 2017 2018 2019 2020 2021 2022
—Laus storf (v. 4s) ~—HIutfall lausra starfa (h. 4s) v 1 vi6 ha 4 (v. 4s) mmFaeddir umfram lstna AL, umfr. brottfl. - fsl.
——Fyrirtzeki sem bua vid skort 4 starfsfslki (v. s) e AarenGe
NF-visitalan (. &s)
ast 4 vidhorfskdnnun Gallup meda u fyrirtaekja landsins. Vis ytingar framleidslupétta (NF-visitalan) er fyrsti frumbattur valinna visbendinga um nytingu framleidslupatta
frévik 1. ltarlegri lysingu ma finna i rammagrein 3 i PM 2018/2. Arsti ar tolur. Brotalinur syna medaltl fra 2006
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Spad agaetum hagvexti og hjodnun atvinnuleysis

Jakvaed grunnahrif minni hagvaxtar i fyrra og visbendingar um kréftugan voxt umsvifa pad sem af er ari vega 4 méti
neikveedum ahrifum stridsataka i Ukrainu

Spad 4,6% hagvexti i ar i mai og ad horfur fyrir naestu 2 ar batni litillega

Atvinnuleysi hjadnar 4fram en haegar en undanfarid enda talid vera komid undir jafnvaegisatvinnuleysi

Hagvoxtur og framlag undirlida 2018-20241 Atvinnuleysi 2018-20242
Breyting fra fyrra ari (%) % af mannafla
9
8 8
7
[~ 6 Spa PM
2022/1
5
4
o
a4
-6 2
8 1
10 r T T T T T T 1 o
2018 2019 2020 2021 2022 2023 2024 2018 2019 2020 2021 2022 2023 2024
Fjarmunamyndun —VMK —VMST
Ui v
1. Grunnspé Selabankans 2022-2024. Brotalina synir spé fra PM 2022/1. 2. Atvinnuleysi midad vi6 vinnumar Hagstofu islands (VMK) og skrad atvinnuleysi Vinnumalastofnunar &n hlutabéta (VMST). Grunnsp Sedlabankans

2022-2024. Brotalinur syna spa fra PM 2022/1.
Heimildir: Hagstofa fslands, Vinnumalastofnun, Sedlabanki fslands.

Mald og undirliggjandi verdbdlga aukist hratt

Verdbdlga var komin i 8,8% i juni — mesta verdbdlga sidan i oktdber 2009

Verdbdlga an hdsnadislidar maelist einnig mikil og var 6,5% i juni (og HICP var 5,4% i mai — naest laegst i Evropu)
Undirliggjandi verdbdlga hefur einnig aukist hratt og meelist i kringum 5%%

Hlutfall lida sem haekkar pé tekid ad laekka & ny

Verdbdlga a ymsa maelikvarda Undirlidir verdbdlgu Dreifing verdhaekkana VNV
Janar 2019 - jni 2022 JanGar 2019 - jdnf 2022 Jandar 2019~ jdni 2022
1o 2minada breving (%) o Framlag il rsverdbolgu (%) Hiutfall (%) 12 ménada breyting (%)
80
9 8 9
8 5 §
7 . (| ,
6 / |
: A 6
5 ) (
4 h m II s
‘ (i
3 4
3 P II
2 Vi 2 |||I 8
1 1 2
0 0 1
a1 1 0
jan.19 jul.19 jan.20 jal.20 jan.21 jdl.21 jan.22 jan.19 jul.19 jan.20 jul.20 jan.21 jul.21 jan.22 jan.19 jul.19 jan.20 jil.20 jan.21 jal.21 jan.22
—VNV ——VNV 4n htsna8is = Innfluttar vérur Bensin . Husnadi —VNV (h. 4s)
innlendar vérur  mEAlmenn bjénusta s Adrir lidir ) )
Samreemd e ——Véruflokkar sem haekka i verdi (v. 4s)
Véruflokkar sem haekka umfram 2,5% 4 drsgrundvelli (v. ds)
1. Brotalinur syna medalté| yfir timabilié jandar 2008 - maf 2022
Heimildir: Hagstofa islands, Sedlabanki islands.
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Innlendur verdbdlguprystingur en ISK vegur @ moti

« Til vidbotar vid innflutta verdbolgu baetist innlendur verdbdlguprystingur ...
e ..sem endurspeglar kroftuga eftirspurn og birtist t.d. i miklum launahaekkunum og haekkun hisnaedisverds
« A méti vegur hins vegar hakkun & gengi krénunnar — ISK komid & svipad stig og rétt fyrir farsott

Verd innlendrar og innfluttrar véru
Jantar 2019 - juni 2022

12 ménada breyting (%)

Innlendar vérur Innfluttar vérur

10

. )

Laun og husnaedisverd!
Januar 2017 - mai 2022

Breyting fra fyrra ari (%)

s \j‘"\"‘\,\.\,

Gengi krénunnar?
2. jandar 2015 - 27. juni 2022

Visitala

190

180

2020 2021 2022
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2020 2021 2022 2015 2016 2017 2018 2019 2020 2021 2022

0
4
J 2017 2018
2 25
20
o 15
o 10
5
-4 o
19 20 21 22 19 20 21 22 2017 2018
——Buvdrur og graenmeti ——Adrar innl. mat & dr.vérur —_—l
Adrar innlendar vérur —innfluttar mat- o drykkjarvérur
Nyir bilar og varahlutir —Adrar innfluttar vrur (an eldsneytis)

1. Husnaedisverd & hifudborgarsvaedinu. 2. Verd erlendra gialdmidla i kronum (brong vidskiptavog).
Heimildir: Hagstofa fslands, Pj6dskré islands, Sedlabanki fslands.

Verdbdlguveaentingar fyrirtaekja og heimila haekka

—Vigskiptavegin gengisvisitala

* Verdbolguvaentingar fyrirtaekja til baedi skamms og lengri tima hafa haekkad fra vorkénnuninni

— buast vid 4% verdbdlgu til 5 ara

* Sama gildir um vaentingar heimila sem buast vid 5% verdbdlgu & naestu 5 drum
* Verdbolgualag a skuldabréfamarkadi hefur hins vegar litid breyst nyverid

Verdbdlguveaentingar til 2 og 5 dra'
1. arsfj. 2018 - 2. arsfj. 2022
%

Eftir 2 ar Medaltal naestu 5 ar
55

5,0
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e
3,0

2018 2019 2020 2021 2022 2018 2018 2020 2021 2022

Verdbolgudlag & skuldabréfamarkadi?
Januar 2018 - juni 2022

%
7,0
6,0
50
4,0
30 /\/\
o~ —\
. —"" -
2,0
1,0
0,0

jan.18  jul.18 jan.19  Jal.19  jan.20  Jil.20 jan.21 Jul.21  jan.22

——2dra  =——5dra 10dra  ==5areftir 5ar Verdbolgumarkmid

—Fyrirtaeki ili k il
1. Kannanir Gallup & ver8bolguvzentingum heimila og fyrirtzekja og kinnun 4
Heimildir: Gallup, Sedlabanki islands.
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Verdbdlga mikil og eykst um allan heim

* Eins og hér a landi hefur verdbdlga aukist hratt um allan heim
* Verdbolga 8,6% i Bandarikjunum, 8,7% i byskalandi og 9% i Bretlandi og hefur verdbdlga par ekki verid meiri i fjéra aratugi
¢ ...0og sums stadar er hin komin yfir 10%
« Sedlabankavextir hafa pvi verid haekkadir um allan heim og vidia i staerri skrefum en sést hafa lengi
Albjédleg verdbolgat Sedlabankavextir OECD-rikja og breyting peirra fra
12 ménada breyting (%) éeryrjun 2021
18 %

9,00

0,75 0,85
025
" -0,

0,25
10 _o,50-0, sh

CHI UNG TEK POL iSL KOR NYS KAN BRE BNA NOR SR AST SVi JAP ECB DAN svI

m Arsbyrjun 2021 mQ1/21 = Q2/21 mQ3/21 mQ4/21 = Q1/22 ®Q2/22 * Niverandi vextir

meeling drsverdblgu.
chrates.com, heimasidur sedlabanka, Refinitiv Datastream, Sedlabanki fslands.

Verdbdlguhorfur versna verulega — enn a ny

* Miklar breytingar 4 verdbdlguhorfum i kjolfar stridsataka

* Spad i maiad verdbdlga fariur6,2% aF1i7,5% aF20g8,1%aF3..

¢ ... en taki pa ad hjadna — en haegt: verdi yfir 4% fram undir lok naesta ars og fari ekki undir 3% fyrr en a seinni hluta 2024
« Lakari horfur midad vid februarspa skyrast helst af meiri haekkun innfluttrar verdbdlgu

Ahrif stridsins i Ukrainu & verdbdlgu i heiminum?

Verdbolguspa og dvissumat
1. 4rsfj. 2018 - 2. 4rsfj. 2025

Présentur Breyting fra fyrra ari (%)

3,0 2,9 10
8
6
4
4
o

Heimurinn Bandarikin Evrusvaedid 2018 2019 2020 2021 2022 2023 2024 2025
W Breska pjé8hagsstofnunin (NIESR) m OECD ——PM 2022/2 = =PM 2022/1 = Verdbolgumarkmid

W 50% likindabil W 75% likindabil 90% likindabil

2 2022 (NIESR) eda i heilt 4r fré uppha
s, |. Liadze o/fl. (2022), ,The economic costs of the R

CD)
aine conflict”

Policy Paper nr. 32, C

ort, Sedlabanki islands
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Midlun peningastefnu

Midlun peningastefnunnar

* Vextir 6verdtryggdra ibudaldna haekka ...
* ... en verdtryggdir vextir hafa laeekkad undanfarid likt og adrir raunvextir

Meginvextir Sedlabankans og vextir dverdtryggdra Vextir verdtryggdra ibudalanal
ibudalanat Jandar 2015 - juni 2022
1. januar 2015 - 1. jiini 2022 %
% 45
8
40
7
e 35
6 x
5 30
a 25
3 2,0
—
2 15
1
1,0
0 2015 2016 2017 2018 2019 2020 2021 2022
2015 2016 2017 2018 2018 2020 2021 2022 = Breytilegir vextir vidskiptabanka
—Breytilegir vextir vidskiptabanka ——Breytilegir vextir lifeyrissj66a ~—Breytilegir vextir lifeyrissjéda
A ) N
Fastir vextir viskiptabanka® ——Fastir vextir lifeyrissiééa’ Fastir vextir vidskiptabanka’
) ) = Fastir vextir lifeyrissjoda”
Meginvextir Sedlabanka fslands
1. Einfalt medaltal laegstu vaxta. 2. Vextir fastir fr4 5 4rum og allt upp  allan lanstimann.
Heimildir: Almenni Lsj., Arion banki, Festa Lsj., Frjdlsi Lsj., Gildi Lsj., fslandsbanki, Landsbankinn, Lifsverk, Lsj. verslunarmanna, LSR, Séfnunarsjodur lifeyrisréttinda, Sedlabanki fslands.
| |
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Midlun peningastefnunnar

* Vextir nyrra éverdtryggdra lana til heimila haekka afram ...
e ...eins og vextir nyrra dverdtryggdra lana til fyrirtaekja

Meginvextir og vextir dverdtryggdra utldna til
heimila®

Jandar 2015 - april 2022

%

2015 2016 2017 2018 2019 2020 2021 2022

Meginvextir og vextir 6verdtryggdra utlana til
atvinnufyrirtaekja?

Jandar 2015 - april 2022

%

0
2015 2016 2017 2018 2019 2020 2021 2022

. X ——Ny ditlén -alls —— Ny tldn <40 m.kr.
——Husnadislan ——Neysluldn Onnur lan Meginvextir S S
Ny Gtlan 40-160 m.kr. — Ny Gtldn >=160 m.kr.
Meginvextir Sedlabankans
1. Vegnir ir Gverdtryggdra titlana storu vidski briggja midad vid fiarhaed tlana.
2. Vegnir medalvextir & Gverdtryggdum Gtlanum storu vidski briggja med breyti voxtum midad vid fiarhaed Gtléna.
Heimild: SeSlabanki islands.

Samsetning ibudalana

« Eftir ad vaxtahaekkunarferlid hofst i mai 2021 eykst hlutur éverdtryggdra lana med fasta vexti

i nyjum fasteignalanum ...
* ...0g nyverid eru visbendingar um aukna asokn i verdtryggd lan

Tegund fasteignalanatil neytenda®
Jandiar 2020 - april 2022
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m VerBtryggt og breytilegir vextir m VerBtryggt og fastir vextir
Overdtryggt og breytilegir vextir m Gverdtrygst og fastir vextir

1. Hlutfallsleg skipting fasteignalana KMB og HMS til neytenda eftir tegundum. Fra dgust 2020 né tslur einnig til staerstu lifeyrissjéda.
Heimild: Sedlabanki fslands.

L -1

Tegund nyrra fasteignalanatil neytenda*
Jandar 2020 - april 2022
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14|
| s |
T
| g
%

2021
W VerBtryget og breytilegir vextir W VerBtryggt og fastir vextir
Gverétrygst og breytilegir vextir m Gverdtryget og fastir vextir
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Utlan lanakerfis

+ Utlanastofn lanakerfis til innlendra adila staekkadi ad nafnvirdi um 6,7% milli ara { april
+ Utlanavéxtur til heimila hefur verid stodugur ad nafnvirdi undanfarid halft ar ...

1. Leidrétt fyrir endurflokkun og skuldaleekkunaradgerdum stjérnvalda. Eingongu sjodfé an medtalin hja lifeyrissjo
Fyrirtaeki eru atvinnufyrirteeki og félagasamtdk sem pjéna heimilum.

Utlan lanakerfis’
Jantar 2017 - april 2022

Breyting fré fyrra éri (%)
18

W/_/\/\‘

IWAVAN

.. en voxtur atldna til fyrirtaekja hefur snuist Ur samdraetti yfir i voxt undanfarna tvo manudi

r

WAL

2017 2018 2019 2020 2021

Heimild: Sedlabanki fslands.

Utlan til fyrirtaekja

+ Azetlad ad Gtlan til atvinnufyrirtaekja hafi aukist um 2,1% ad nafnvirdi i april (1,1% leidr. fyrir endurfl.) og 3,4% & fostu gengi

=——Heimili ——Fyrirtaeki Utldnastofn

« Utlan til byggingargeira hafa tekid vid sér en Gtlan til ferdapjonustu enn litil

« Utlan fagfjarfestasjéda hafa aukist og einhver fyrirtaeki saekja fjarmagn med Gtgafu markadsskuldabréfa

Utlan lanakerfis til atvinnufyrirtaekja
Jandar 2017 - april 2022

Breyting fra fyrra ari (%)
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mm— Fiskveidar og iGnadur ‘mm— Byggingageiri
Verslun mm— Samgangur og flutningar
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Utanastofn Utlanastofn 4 fostu gengr

Hrein ny utlan til atvinnufyrirtaekja, innan hvers
manadar!
Malr
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m=Byggingarstarfsemi - Fasteignafélg Samgdngur og flutningar
. Fiskveidar og vinnsla Verslun m—-pjcnusta

—MeBalal hers ars

5 : ”
Tolur & féstu verdlagl. Tolur  tl innldnsstofnana, L-5j68s o Hosnaedissjods.
Heimildi: Sedlabanki fslands.

1. Stofn Gtléna i erlendum gjaldmidlum er reiknadur midad vid visitolu medalgengis i sidasta manudinum.
Heimild: Sedlabanki islands.
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Utlan fagfjarfestasjoda til atvinnufyrirtaekja

. An Gtlana til innlansstofnana, fallinna fjdrmalafyrirtaekja og rikissjéds.

Desember 2018 - april 2022

Makr

o
des. 2018 jun. 2019 des. 2019 jun. 2020 des. 2020 jun. 2021 des. 2021

mmm Utlanastofn (v. 4s)

Breyting fré fyrra ari (%)

—— Breyting fré fyrra ri (h. 4s)
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March 27,2001

Declaration on inflation target and a change in the exchange rate policy

(From March 27, 2001 — as amended by agreement between between the Prime Minister of
Iceland and the Board of Governors of the Central Bank of Iceland on November 11, 2005,
cf. Press release no. 35/2005)

On March 27, 2001 the Prime Minister and the Governors of the Central Bank of Iceland
signed a declaration on changes in the framework of monetary policy in Iceland. The
declaration is as follows:

The Government of Iceland and the Central Bank of Iceland have decided the following
changes in the framework of monetary policy in Iceland, effective March 28, 2001:

(1) The main target of monetary policy will be price stability as defined below. The Central
Bank shall also promote financial stability and the main objectives of the economic policy of
the Government as long as it does not deem it inconsistent with the Bank’s main objective of
price stability.

(2) Rather than basing monetary policy on keeping the exchange rate within a fluctuation
band, the Central Bank will aim at keeping inflation within defined limits as specified below.

(3) The change described above implies that the fluctuation limits for the krona are
abolished. Nevertheless, the exchange rate will continue to be an important indicator in
theconduct of monetary policy.

(4) The Government grants full authority to the Central Bank to use its instruments in
orderto attain the inflation target.

(5) Later this week, the Government will submit to Parliament a bill on a new Central Bank
Act which, once enacted, will legally confirm the decisions described above on making price
stability the main objective of monetary policy and on the independence of the Central Bank
to use its instruments.

(6) The inflation target of the Central Bank will be based on 12-month changes in the
consumer price index as calculated by Statistics Iceland. Statistics Iceland will also be asked
to calculate one or more indices which may be used to assess the underlying rate of
inflation,as will be further agreed between the Central Bank and Statistics Iceland. The
Central Bank will take note of such indices in its assessment of inflation and in the
implementation of monetary policy.
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(7) The Central Bank will aim at an annual inflation rate of about 2 per cent.

(8) If inflation deviates by more than 1'% percentage point from the target, the Central Bank

shall bring it inside that range as quickly as possible. In such circumstances, the Bank will
beobliged to submit a report to the Government explaining the reasons for the deviations
from the target, how the Bank intends to react and how long it will take to reach the inflation
target again in the Bank’s assessment. The report of the Bank shall be made public.

(9) The Central Bank shall aim at attaining the inflation target of 2}% percent not later than
bythe end of 2003. In the year 2001, the upper Declaration on inflation target and a change
in the exchange rate policy limit for inflation shall be 3% percentage points above the
inflation target but 2 percentage points above it in the year 2002. The lower limit for
inflation will always be 1'4 percentage point below the inflation target. Should inflation
move outside the target range in 2001 and 2002, the Bank shall respond as set out in item 8
above.

(10) Despite the elimination of the fluctuation limits for the krona, the Central Bank will
intervene in the foreign exchange market if it deems such action necessary in order to
promote the inflation objective described above or if it thinks that exchange rate
fluctuationsmight undermine financial stability.

(11) The Central Bank shall publish inflation forecasts, projecting inflation at least two
yearsinto the future. Forecasts shall be published in the Bank’s Monetary Bulletin. This
shall also contain the Bank’s assessment of the main uncertainties pertaining to the inflation
forecast. The Bank shall also publish its assessment of the current economic situation and
outlook.

[Amended text by agreement between the Prime Minister of Iceland and the Board of
Governors of the Central Bank of Iceland on November 11, 2005]

(12) The Central Bank shall in its publications explain how successful it is in implementing
the inflation target policy. The Governors will also report to the Minister, the Government
and committees of the Parliament on the policy of the Bank and its assessment of current
economic trends and prospects.
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