Central Bank interest rate cuts have been transmitted

normally to other interest rates since the adoption of the
special reserve requirement

’

Central Bank key rate and commercial banks

nominal lending rates’
June 2016 - December 2017
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——New loans to corporate borrowers
—RIKB 19

——Central Bank key interest rate

——New loans to households

1. Large commercial banks’ nominal lending rates, weighted average, by loan amount.
Sources: Arion Bank, Islandsbanki, Landsbankinn hf., Central Bank of Iceland.

Real Central Bank rate and commercial banks” and pension

funds’ indexed lending rates’
June 2016 - December 2017
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——Central Bank real rate in terms of twelve-month inflation
——Commercial banks’ variable interest rates

——Pension funds’ variable interest rates
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1. Simple average of lowest residential mortgage rates.

Sources: Almenni Pension Fund, Arion Bank, Frjalsi Pension Fund, Gildi Pension Fund,
{slandsbanki, Landshankinn, Lifsverk, Lifeyrissjé8ur verslunarmanna, The Pension Fund
(Séfnunarsjodur lifeyrisréttinda), Central Bank of Iceland.

Interest rates on commercial banks’ nominal variable-rate
loans to corporate borrowers, by loan amount’
June 2016 - December 2017
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—— Central Bank key interest rate ——New loans <40 m.kr.

—— New loans 40-160 m.kr. —— New loans >=160 m.kr.

1. Large commercial banks’ nominal lending rates, weighted average, by loan amount.
Sources: Arion Bank, [slandsbanki, Landsbankinn hf., Central Bank of Iceland.




